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Background and objective

The publication of the half-yearly financial statements is an
important step in the financial communication of a listed
company. These statements provide an update on the
information presented in the previous annual report, in addition
to demonstrating the entity’s ability to generate profits and cash
flow, and its financial situation and liquidity.

The IAS 34 standard, Interim Financial Reporting, determines the
content of interim financial statements, as well as the principles
for recognition and measurement used in their preparation. The
entity may also include other information that is not required by
IAS 34 in their interim accounts.

Our study aims to review the current practices of a sample of
companies for the presentation and content of their interim
financial reports. It is based on the 2018 half-year and 2017
annual financial information published by a sample of companies
(financial statements, auditors’ reports and, where applicable,
press releases and management reports).
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Method

We analysed the 2018* half-year accounts of 93 listed
industrial and commercial companies:
 67 French companies, including the CAC 40, NEXT 20 and a

few SMEs (between €150 million and €119 billion in
capitalisation), representative of the CAC 40’s breakdown
by segment.

 26 European companies, selected to be representative of
the CAC 40’s breakdown by segment and average
capitalisation.

In this document, we present our primary findings and
examples of information disclosed by some companies. These
examples are specific and should not be interpreted as an
exhaustive list of good practices that are recognised by the
market regulator.
* Accounts as of 30 June 2018 or equivalent for companies with noncalendar financial years

Consumer goods

Consumer services

Industrials

Technology

Others



Primary findings (1/4)
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1. Condensed half-year financial statements

Almost all (89%) companies in the sample considered that their

half-year financial statements were condensed and compliant

with the IAS 34 standard (97%).

2. Auditor review of the half-year financial statements

Since not all European countries require an audit or review by the

auditor of the half-year financial statements, some companies

specified whether their accounts had been reviewed or audited.

There does not seem to be a significant connection between the

fact that a subject was a key audit matter (KAM) in the auditors’

report on the previous year’s consolidated accounts and the fact

that information was specifically presented on this subject in the

half-year accounts.

3. Primary financial statements

Some companies in the sample chose to aggregate lines in their

primary half-year financial statements (between 8% and 24%).

Each company must refer to its own judgment to determine the

level of aggregation. Aggregation seems to be pertinent when

there is no significant movement in the aggregated lines and

when aggregating does not cloud components of, and changes in,

key indicators for the interim period.
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5. Consistency of the half-year financial
statements with other communication

IAS 34 requires that entities explain significant transactions or
events so that readers can understand changes in their financial
situation and performance since the closing of the previous year.

For the majority of the companies in the sample, all significant
events mentioned in press releases during the interim period, or
in the post-closing events in the previous year’s annual accounts,
are explained in the half-year financial statements (and vice-
versa).

This kind of connection seems to be important and provides
overall consistency in companies’ financial communication.

4. New standards, newly applicable regulations

Any changes in accounting policies must be disclosed in the half-
year accounts.
We observed the following practices concerning information on
the first application of IFRS 15:
 quantitative effects of the standard (60%), broken down by

subject and sometimes accompanied by explanations of the
analyses conducted

 updated accounting principles, describing the specifics of the
company’s operations and contracts, with some companies
indicating that they are not significantly impacted

 judgements made when applying the standard.

For amendments to regulations or IFRS IC interpretations or
decisions that are applicable for the first time, 46% of companies
specified the absence of significant effects, and others, more
rarely, explained the analysis that led to this conclusion. This
information is very useful, since it clarifies the situation for those
companies whose operations or activities would seem to be
impacted by these regulations.

Primary findings (2/4)
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6. Disclosure of information required by IAS 34

Segment information or changes in debt were disclosed by
almost all companies. Other information such as business
combinations (IFRS 3) or the fair value of financial instruments
(IFRS 13) was provided less often, or only partially provided (for
45% and 52% of companies in the sample, respectively).

Half of the companies communicated on the existence (39%) or
lack (11%) of seasonality. Of the companies that indicated
seasonality, few specified the effects on operations.

The new IFRS 15 requirement on the disaggregation of revenue,
applicable for the first time in half-year accounts, prompted 36%
of the companies to add to or change information that they had
previously presented.

Primary findings (3/4)

7. Additional voluntary information

Some companies added to the minimum requirements of IAS 34 by

including:

 In their primary statements, another comparative period (30-

40% depending on the statement), or additional earnings per

share for discontinued operations (89%),

 In the notes, complete segment information that builds on the

presentation of annual performance, or specific information on

holdings accounted for using the equity method (41%) or

minority interests (15%).

Some companies explained these other significant elements for the

period in almost as much detail as in the annual report (information

on sensitivity analyses and hypotheses for evaluating goodwill or

intangibles, for example).

These practices of disclosing information can be explained by companies’ commendable desire to highlight elements that they consider to be

pertinent, beyond a simple compliance exercise.

We provide examples illustrating information disclosed by companies in the sample on certain subjects in sections 1-10 of this document.
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8. Materiality

Materiality is assessed in relation to the financial data of the

interim period.

Some companies do not seem to systematically include

information on significant movements during the interim period.

In some cases, they provided information on elements that seem

insignificant because of their weight or variation during the

interim period (example: pensions, fixed assets). In others, some

information was not provided, even when the elements had

significant weight or variation for the period (example: changes in

fixed assets, inventory, other unusual elements).

These observations lead us to question how materiality is judged

when accounts are closed. Materiality is assessed based on

qualitative and quantitative factors.

It allows the company to focus on significant events during the

period and not cloud the accounts with immaterial information.

9. Readability and presentation of the
half-year financial statements

Most French companies in the sample that applied the AMF’s

Guide to the relevance, consistency and readability of financial

statements* to their 2017 annual accounts did the same for their

2018 half-year accounts.

Interim accounts are easier to read and navigate when they

include:

 references in the lines of the primary statements to the

corresponding notes

 a detailed table of contents for the notes

 specific references to other documents if information is

incorporated by cross-reference (IAS 34 allows for information

to be incorporated by cross-reference on many more topics

than what is allowed for the annual accounts).

*The guide is available on the AMF’swebsite

Primary findings (4/4)
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1. Form and readability of the half-year financial statements

 Summarised or condensed financial statements

 Almost all (89%) companies in the sample said that their half-
year financial statements were “condensed” or “summarised”,
presenting a selection of notes to complement the primary
financial statements (IAS 34 § 8).

 Volume of the half-year financial statements

 These half-year financial statements account for 45% on average
of the volume of annual accounts in our sample.
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 Audit or review of the half-year accounts

 A limited review of the half-year accounts by the auditors is
required for French companies listed on a regulated market.

 Some European countries do not have this same requirement:
the half-year financial reports of 38% of the European
companies in our sample do not include a report on the
auditors’ review.

 Some companies specify in the primary statements that the
accounts are not audited.

 The half-year financial statements are almost always
summarised statements and their volume is about half that of
annual financial statements.

 Some companies specifically state whether they have been
reviewed by an auditor or not in the primary financial
statements, as requirements vary by country.
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 Did French companies in the sample apply the AMF’s
guide?

 The AMF’s guide, published in June 2015, suggests ways to improve
the pertinence, consistency, and readability of notes to the financial
statements, and recommends, for example:

A new explanation of accounting principles
A visual approach (figures, icons, references)
 Reorganising the notes by subject
 Presenting and explaining key financial aggregates (WCR, net debt,

etc.)
 Consistency between the accounts and other financial communication

 Of the 67 French companies in the sample
 37% applied the guide to their last annual closing
 64% of which also applied it to the half-year accounts
 No company used the guide for the first time for the half-year

closing

1. Readability of the half-year financial statements
 Readability and navigation

 IAS 34 allows some information to be presented elsewhere than in
the accounts.

 The references most often seen in the half-year accounts are:
 To the previous year’s annual accounts for the accounting

principles, litigation, and ongoing procedures
 To the previous year’s annual report or registration document

for risks and uncertainties
 To other documents for the characteristics of financial

instruments issued or information on dividends.

 With specific references to other documents, the company does
not have to repeat information. IAS 34 specifies that references
should be specific and that the document to which the reader is
referred must be available under the same conditions and at the
same time as the interim financial statements.

 The half-year financial statements are easier to read and
navigate when the company includes references in the lines of
the primary statements to the corresponding notes, as well as a
detailed table of contents for those notes.
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Examples of references, specifying that the elements either have not
changed (1) or have changed during the interim period (2)

Example of detailed table of content for the notes to the half-
year financial statements, where the main changes and
elements the company judges to be important are highlighted
(3)

Danone, 2018 interim financial report, p. 21

Engie, 2018 first half-year financial report, p. 81

Saint-Gobain, 2018 half-year financial report, p. 26

1. Readability of the half-year financial statements: examples
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2. Presentation of primary statements: headings

 Headings in the primary half-year statements

 IAS 34 § 10 indicates that “condensed primary statements” must at
least include each heading and sub-total that were included in the
most recent annual statements.

 Most companies in the sample kept the same lines and sub-totals
from their annual accounts in their half-year accounts. Some
companies, however, chose to aggregate certain lines in the primary
statements (without providing further details in the notes), for
example:
 In the income statement: financial revenue and expenses, expense

lines from operational costs.
 In the balance sheet: all of the intangible and tangible assets, or some

current assets, the various elements of equity.
 In the cash flow statement: the components of some investing or

financing flows.

 Aggregating lines seems to be a more European than French practice.

 With the entry into force of the new IFRS 15 and IFRS 9 standards,
some companies added new lines (ex. contract assets and liabilities)
to the primary statements.

 It makes sense to aggregate lines in the primary statements for
summarised or condensed half-year accounts when there has
not been significant movement in the lines in question.

 This practice is more questionable when it is applied to
components and variations of key indicators on the financial
statements, even more so when elements of the cash flow
statement are aggregated, as they are closely monitored by
analysts.
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2. Presentation of the primary statements: comparative information

 Financial statements are easier to understand when there is
consistency between the comparative information disclosed in
the primary accounts and that presented either quantitatively or
narratively in the notes.

 Comparative periods

 IAS 34 § 20 requires comparison with:
 the previous year’s half-year closing (i.e. 06/30/N-1) for the income

statement, cash flow statement, and the statement of changes in
equity

 the previous year’s annual closing (i.e. 12/31/N-1) for the balance
sheet.

 More than 30% of the companies chose to provide additional
comparative periods, beyond what IAS 34 requires in the primary
statements.

 Comparative information in the notes, either quantitative or
narrative, was only systematically provided by a few companies.

Example of comparative information in the notes:
quantitative and narrative

Saint-Gobain, 2018 half-year financial report, p. 12
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2. Presentation of the financial statements: earnings per share

 Earnings per share

 IAS 34 § 11 requires that company disclose basic and diluted earnings
per share in the half-year income statement.

 90% of the companies in the sample disclosed basic and diluted
earnings per share in their income statement.

 Half of the companies in the sample also provided a note that
describes how these indicators were calculated, even though this
information is not required by IAS 34.

 86% of companies that included a line on “income from discontinued
operations” in the income statement separated their earnings per
share into earnings on continued operations and earnings on
discontinued operations. This information is required in the annual
accounts (see IAS 33 § 68).

 Most companies provided more information on earnings per share
than what IAS 34 requires, as they understand that readers follow this
key performance indicator.

Example of information in the notes on
earnings per share

Air France, 2018 first half-year financial report, p. 56

15Current Practices for Interim Financial  Statements - June 2019



ACCOUNTING 
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3. Accounting principles

 Accounting principles and methods

 The vast majority of companies (89%) indicated that they
applied the same accounting principles as in the annual
accounts, except for standards that became applicable during
the period.

 In addition to the application of IFRS 9 and IFRS 15 (see after),
half of the companies in the sample also commented on the
first application of other regulations (for example: amendments
to IFRS 2 or IAS 40). These changes had no effect or insignificant
effects in almost all cases (93%).

 It is useful for the reader when the accounts specify compliance
with IAS 34, and particularly consistency with the accounting
principles used in the most recent annual accounts, as almost all
companies in the sample did.

 Specifying the lack of effect of new standards or amendments to
those that already apply or will in the near future can provide
additional clarity, particularly if it seems that the company
would be affected because of their operations or activities.

 IAS 34 provisions

 IAS 34 § 19 states that if an interim financial report is compliant
with IAS 34, this must be specified.

 IAS 34 § 16 A(a) states that half-year accounts should be drawn
up using the same accounting principles as the most recent
annual accounts.

 If accounting methods are changed (ex. a new standard is
applied), IAS 34 requires that the company “describes” the
changes and their effects. The company generally refres to IAS 8
when writing this description.

 Declaration of compliance in the half-year accounts of
companies in the sample

 Almost all (97%) of the companies in the sample explicitly
indicated that their half-year accounts were compliant with the
IAS 34 standard.
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 Judgements and estimates (J&E)

 IAS 34 § 41 recognises that preparing the interim financial
statements generally requires more estimation than the annual
financial statements, and provides examples of the use of estimates
in interim periods in appendix C.

 The number of subjects indicated as requiring specific judgements
and estimates varies from 1 to 6 (2.19 on average).

 They include:

 Corporate income tax (30% of companies)
 Provisions for pensions and similar obligations (22%)
 Evaluation and impairment of goodwill and fixed assets (6%)

3. Judgements and estimates

26%

32%

40%

2%

Explanation in the notes

Aucun J&E dans les
semestriels
J&E identiques à ceux à
l'annuel N-1
Présentation de J&E
spécifiques
Autres

 When companies indicate that they have used specific judgements
and estimates to establish the half-year accounts, they describe them
less than half of the time. The number of descriptions seems to affect
their level of detail: the more judgements and estimates there are to
describe, the fewer details are provided.

 Specific judgements and estimates can be divided into those related
to the evaluation of specific risks during the period (ex. monitoring
intangible assets) and those related to calculations made differently
than in the previous year’s annual closing (ex. taxes). Describing these
elements makes the financial statements easier to understand. In
describing only the most significant judgements and estimates, the
company can provide more detail.

Examples of 
half-year 
specific 
estimates 

SASME, half-year financial report 2018, p.7*
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*English translation of the half-yearly financial statements is not available



 Quantifying impact

 60% of the companies quantified the impact of the transition to
IFRS 15, and more than half of them at least described the impact
narratively by category.

 37% of the companies in the sample indicated that the impact of
the standard was insignificant, without quantifying it.

 The standard mainly impacts:

- Principal-agent assessments
- When revenue is recognised (using progress or completion)

 Transition

 All companies in the sample applied IFRS 15 for the first time on 1
January 2018.

 Almost all (94%) of companies that applied the full retrospective
method recalculated their previous figures using IFRS 15 in the
primary statements.

 Almost all companies that applied the modified retrospective
method presented their figures from the half-year closing using
the previous IAS 18/IAS 11 standards in the notes.

 Most companies that did not indicate which transition approach
they chose specified in the notes that applying the new standard
did not affect their accounts.

3. New standards: first application of IFRS 15
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 Updating the accounting principles

 One third of the companies in the sample did not update their
accounting principles for recognition of revenue in the half-year
accounts.

 Most companies updated their accounting principles to take into
account the standard’s new provisions, even if they had no
significant effect. The changes in analysis required by the standard
make this update necessary. Explanations based on the
specificities of the company’s operations and contracts, and not on
a general description of the new provisions of IFRS 15, were much
more helpful.

3. New standards: first application of IFRS 15

 Issues brought up by companies in the sample

 The main issues that companies in the sample indicated as affecting
them the most for their operations are, in order of frequency:

 Identifying performance requirements (59%)
 Determining a recognition schedule (for progress or completion)

(52%)
 Measuring progress (30%)
 The principal-agent assessment (31%)
 Calculating variable consideration (23%)
 Assets or liabilities for contracts (20%)
 Allocating transaction price to multiple performance obligations

(14%)
 Other: calculating the costs of contracts, providing an order log,

recognising income from intellectual property, the existence of a
financing component, always presented as insignificant because of
the low rates.

 Primary segments impacted and that provided the most
information: telecommunications, utilities, technology.
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 Disaggregation of revenue by category

 Information required in the half-year accounts (IAS 34 § 16A l).

 IFRS 15.114 requires a disaggregation of revenue by category that

demonstrates how the type, amount, schedule, and uncertainties

related to revenue and cash flows are affected by economic factors.

 IFRS 15.115 requires connecting the disaggregation with information

provided on revenue in the segment information.

 Examples of categories are provided in § B89:

 type of good or service (for example, major product lines),

 geographical region (country or region),

 market or type of customer (for example, government and non-

government customers) ,

 type of contract (for example, fixed-price and time-and-materials

contracts),

 contract duration (short-term and long-term contracts),

 timing of transfer of goods or services,

 sales channels.

 Companies provided a disaggregation of revenue in the segment
information (IFRS 8) and/or in a note on revenue.

 36% of the sample provided at least one additional category of revenue or
a more detailed disaggregation of revenue than what they had provided
previously (under IAS 18 and/or IAS 11). They used the following
categories: type of product or service, location, market or type of
customer.

 Since this is the first application, companies will likely continue to develop
which disaggregation categories they include and in what manner.

36%

64%

Information provided in the half-year 
financial statements of 30 June 2018? (*)

Oui
Non

*In a sample composed
only of companies in the CAC 40 

3. New standards: first application of IFRS 15
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4. Provisions of IAS 34

In addition to information on significant events and transactions, IAS 
34 § 16A indicates some required information, regarding:

Performance: segment information (§ 16A g), seasonality (§
16A b), dividends paid (§ 16A f)

Financing: issues, repurchases and repayments of debt 
and equity securities (§ 16A e)

Group composition: business combinations or sales of 
business (§ 16A i)

Information on the fair value of financial instruments (§
16A j referring to IFRS 7 and IFRS 9)

Other: Post-closing events (§ 16A h), changes in previous 
estimates (§ 16A d), other unusual events that affect the 

financial statements (§ 16A d)

IAS 34 § 15-15C requires disclosure of information on significant 
events and transactions to facilitate understanding of changes in the 

entity’s financial position and performance since the last annual 
closing, such as:

Impairment of financial and non-financial assets

(§ 15B a, b, h)

Acquisitions and disposals of tangible assets 

(§ 15B d, e)

Risks, provisions, and litigation 

(§ 15B c, f, m)

Evaluation and classification of financial assets and 
liabilities (§ 15B h, k, l)

Other: default or breach of covenant (§ 15B i), of errors 
correction (§ 15B g), related parties (§ 15B j)
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5. Significant events related to financial communication

Important events that may affect the accounts mentioned in press 
releases, but not disclosed in the half-year accounts 

 Some companies in the sample seem to have adopted
different approaches to choosing and disclosing significant
events, acquisitions, and sales of business from the period in
the accounts and in financial communication.

 Most companies ensure that the information communicated in
press releases is the same as that disclosed in the interim
accounts.

• IAS 34 § 15-15C “When an event or transaction is significant to an
understanding of the changes in an entity’s financial position or
performance since the last annual reporting period, its interim
financial report should provide an explanation of and an update to
the relevant information included in the financial statements of
the last annual reporting period.”

Important 
events

Examples of events
described in press releases
that may affect the
period’s financial
statements that are not
mentioned in the accounts:
business combinations,
discontinued operations,
new partnerships.

Important events and changes in scope 
mentioned in press releases and 

disclosed in the half-year accounts 

54%

46%

Explanation of important 
events during the half-year

Non

Oui

25%

75%

Explanation of significant 
acquisitions or transfers 

during the half-year

Non

Oui

20%

42%

38% Non

Oui
entièrement

Oui
partiellement

89%

11%

Non Oui
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 Events after the annual reporting period and changes during
the half-year

 73% of affected companies disclosed and explained all post-closing
events mentioned in their previous annual accounts in the interim
financial statements.

5. Events after the reporting period

• In the annual accounts: significant events after the
reporting period are mentioned in the annual accounts
because their absence may affect economic decisions
made by those using the financial statements (IAS 10 §
21)

• In the half-year accounts: IAS 34 § 15-15C requires
disclosure of information on significant events and
transactions to facilitate understanding of changes in
the entity’s financial position and performance since
the last annual closing.

Events after 
the 

reporting 
period

 Number of events after the reporting period mentioned in the 2017 
consolidated annual accounts

There were an average of
1.3 post-closing events
per company. In the half-
year accounts, 75% of
these events were
specifically explained.
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5. Key audit matters (KAMs) and emphasis of matter in the auditors’ report

 The most frequent KAMs concern:

 Evaluation of goodwill: 67% of reports in the sample

 Evaluation of fixed assets, excluding goodwill: 43%

 Revenue: 41%

 Deferred tax assets: 18%

 Fiscal risks, disputes, and litigation: 17%

 The fact that a subject was a KAM in the annual closing did not
necessarily mean that companies described it in more detail in the
half-year accounts. For example, the percentages of companies that
provided information in the notes for which the subject in question
was a KAM are:

 Evaluation of goodwill: 50% of the companies

 Evaluation of fixed assets, excluding goodwill: 53% of the
companies

 Auditor emphasis of matter in the half-year account report

 Key audit matters in the report on the previous year’s
annual accounts

The KAMs indicated by the auditors in their report (annual closing) are
an indicator for significant, sensitive, or complex audit risks on the
accounts. Users of the financial statements read this information as it
relates to key judgements and main sources of estimates as
communicated by the company, for example.

The interim accounts are not audited, but may be reviewed by the
auditors.

Main emphasis of matter in auditor’s
report :
- New IFRS 15 and 9 standards
- Litigation and disputes
- Changes in scope
- Financial situation and liquidity
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There were 3.2 KAMs on average
per company in the auditors’ report
on the annual accounts for the
companies in the sample
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Number of KAMs in the report 
on the previous year’s annual 

accounts

1

2

3

4

5
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DISCLOSING 
PERFORMANCE

6
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 The vast majority of information provided in the segment
information is related to income and a profit or loss measure
per segment.

 A few companies provided more information than what is
required by the standard, including for example capital
employed or segment investments. Analysts expect companies
to disclose information that correlates with what they
provided in the annual closing so that they can monitor
performance.

• The segment information required by IAS 34
includes a breakdown of revenue and a profit
or loss measure per segment, indicators of
assets and liabilities per segment (if used by
the Chief Operating Decision Maker (CODM)),
and reconciliation of profit or loss indicators
with the group’s profit or loss before tax.

Segment 
information

(IAS 34 § 16A g)

6. Segment information

29

Example of segment information provided in the half-
year accounts that correlates with information 
disclosed in the annual closing

Vinci, half-year financial report at 30 June 2018, p. 34
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 Mention of seasonality by companies in the sample

The information provided consists mainly of a comment on the
cyclical nature of operations, for example, a spike in activity in Q4 for
the distribution segment.

No company defined itself as having “extremely seasonal”
operations, and therefore none provided financial information for
the 12 months ending at the closing of the interim period with
comparative information.

6. Seasonality

• IAS 34 § 16 requires that companies explain the
seasonality or cyclicality of interim operations.

• If an entity is highly seasonal, IAS 34 § 21 indicates
that financial information for the twelve months up
to the end of the interim period and comparative
information for the prior twelve-month period may
be useful.

Seasonality

50%

39%

11%
Non

Oui mention du caractère saisonnier

Oui mention d'absence de saisonnalité

Pierre et Vacances, half-year financial report, p.16, 28, 30*

Example of information disclosed regarding seasonal 
operations: narrative comments explaining variations
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No mention

Mention of the seasonal nature

Mention of the absence of seasonality

*English translation of the half-yearly financial statements is not available



6. Other revenues and expenses

31

Example of information explaining other revenues and 
expenses disclosed in the income statement 

Carrefour, half-year financial report June 30, 2018, p. 39

31

*17% of the companies in the sample did not provide an “other revenues and
expenses” line item in their income statement

 Line items were significant and varied significantly for 27% of
companies that did not include a note.

 European companies communicate less on the composition of
these line items than French companies.

• IAS 34 §16A c requires that companies disclose
the nature and amount of items affecting
assets, liabilities, equity, net income or cash
flows that are unusual because of their nature,
size or incidence.

Other revenue 
and expenses

71%

29%

Explanation of revenues and other 
expenses

Oui Non

Mainly quantitative 
breakdowns of line 
items in tables, 
sometimes including 
comments explaining 
the elements.

Some companies 
disclosed “other 
revenues” and 
“other expenses” 
separately in the 
income statement.

Current Practices for Interim Financial  Statements - June 2019

Yes No
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6. Taxes

 Key audit matters: taxes were a KAM in the previous annual closing for
27% of the companies in the sample. Nearly 90% provided more
information on taxes in the half-year accounts, but this information was
not always directly related to the specific item mentioned in the KAM.

 Judgements and estimates: 31% of companies mentioned that taxes
required specific judgements and estimates for the half-year accounts.

 For 38% of the companies in the sample that did not provide more
information on taxes, taxes were subject to judgements and estimates
and/or were a KAM at the previous year’s annual closing.

 Types of information often disclosed: quantitative breakdown of
payable taxes and deferred taxes as expenses for the period.

11% 6%
17%

66%

0%

20%

40%

60%

80%

Europe France

Non Oui

17%

83%

Explanation of taxes

Non

Oui

Reconciliation 
with the income 
statement 

Breakdown of 
sources of 
deferred taxes

NRJ Group, half-year financial report 30 June 2018, p. 40-41*

Reconciliation 
with the balance 
sheet

Changes in 
deferred taxes
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Yes

Yes

No

No

*English translation of the half-yearly financial statements is not available
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FINANCING

7
Current Practices for Interim Financial  Statements - June 2019



• IAS 34 requires information on issues, repurchases, and repayments of debt and equity securities.

• IAS 34 § 15B i requires information on any default in payment on a loan or any breach that has not
been remedied on or before the end of the reporting period, if the event is significant.

Debt and capital

(IAS 34 § 16A e)

7. Financing: debt and capital

 Information often provided by the companies in the sample:
 Composition of debt
 Changes in debt, described narratively (for the main changes)

or in a table with a breakdown of which changes do and do
not generate cash flow.

 Information sometimes provided by the companies in the
sample:
 Maturity analysis
 Disaggregation by rate, currency, etc.
 Covenants

34%

66%

Explanation of capital

Non

Oui

 For capital, companies often disclose information, either
quantitative or narrative, regarding

 operations during the period: capital increases, employee
plans, stock based compensation plans

 own shares

 The French companies in the sample provided more
information on financing, both qualitative and quantitative,
and on debt in particular, than the European companies
studied.

 The information most often provided was on the composition
of debt and changes during the period.

34

11%

89%

Explanation of financial debt

Non

Oui
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No

Yes

No

Yes



7. Financing the entity: debt and capital

35

(1) Example of table of changes that distinguishes those 
that do and do not generate cash flows

Chargeurs, interim financial report, p. 24-25

Example of information 
provided on capital (6)

1

Ingenico, half-year financial report as of June 30, 2018, p. 34

(2) Example of 
breakdown of debt by 
rate type and maturity 
(2), by currency (3), 
available lines of credit 
(4), covenants (5)Linedata, half-year financial report, p. 21*

Chargeurs, interim financial report, p. 24-25

6
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2

4

3

5

*English translation of the half-yearly financial statements is not available



7. Financing: cash and financial elements in the income statement

 Most information provided on cash and cash equivalents
describes their composition, but some companies detail
changes related to elements in the cash flow table.

 Companies that provided information on debt and cash flow
usually also provided details on the effects of these elements
on revenue, regardless of whether they were significant or
changed at all.

 French companies in the sample provided more additional
information than the European companies studied, at the
same rate for big groups and SMEs.

 This additional information makes companies’ financial
structure and performance easier to understand (connections
between assets, liabilities, income statement, and any changes
since the last closing).

• No information is explicitly required by IAS 34, which provides an opportunity for companies 
to disclose summaries of other information beyond the minimum line items or notes required 
by the standard in their interim financial statements.

• The information provided includes an explanation of important events and transactions so 
that readers can more easily understand changes in the entity’s financial position and 
situation.

Cash and financial elements in 
the income statement
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No

Yes, quantified breakdown 
of the item

Yes, generic information

No

Yes, quantified breakdown of 
the item

Yes, generic information

No

Yes, quantified breakdown of 
the item

Yes, generic information

Explanation of cash and cash equivalents

Explanation of financial income items



7. Financing: cash and financial elements in the income statement

Example of information on debt, cash, and effects on the income statement

Ingenico, half-year financial report as of June 30, 2018, p. 27-28

Veolia Environnement, half yearly financial report, p. 61-62
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BUSINESS 
COMBINATIONS

8
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 70% of the companies in the sample conducted business
combinations during the period.

 Information often provided by the companies in the sample
on new acquisitions:

 acquisition date, percentage of capital acquired
 acquisition price (and any earn-out clauses)
 re-evaluated assets and liabilities, calculation of goodwill

generated
 final amount of goodwill if PPAs were finalised from

previous acquisitions

 Information less often provided by the companies in the
sample:

 income and revenue of the acquired companies if the
acquisition took place at the beginning of the period

8. Business combinations

25%

30%

45%

Explanation of business combinations

Non

N/A

Oui

• IAS 34 § 16A requires that any changes that affected
the composition of the entity during the interim
period be disclosed, including business combinations,
obtaining or losing control of subsidiaries and
long-term investments, restructurings, and
discontinued operations.

• For business combinations, the entity must disclose
the information required by IFRS 3.

Business 
combinations 
or transfers
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No

N/A

Yes



Examples of information provided on the finalisation of a combination:
(1) Connection between elements recognised on 31 December 2017 and 
those recorded on 30 June 2018
(2) Evaluation of assets and liabilities identified as acquired, generation of 
goodwill  
(3) Effects of the 30 June 2018 purchase price allocation on the 2017 
accounts

1

3

2

Suez, Interim financial report 2018, p. 28-30

8. Business combinations: examples
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8. Business combinations: examples

Narrative information on fair value measurement of assets 
and liabilities identified as acquired

Contributions of the acquisition to the group’s income and 
revenue since acquisition, and as if the acquisition took 
place at the opening of the period

Qualitative description of what constitutes goodwill

Information on payments during the period for previous 
acquisitions 

Informa Plc, half-year report, p. 45-46

Sasme, 30 June 2018 financial report, p. 9

Informa Plc, half-year report, p. 45-46

Sanofi, half-year financial report, p. 25
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INVESTMENTS,
EVALUATION OF 
ASSETS

9
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Information on changes in fixed tangible and intangible assets 
(excluding goodwill) during the half-year:

 Fixed tangible and intangible assets changed significantly for 48% of
the companies that did not include a note on changes in fixed
tangible and intangible assets.

 Information is generally presented in a table and/or as narrative
comments on primary investments or divestments. Some
companies specified other changes such as the effect of the
exchange rate.

 Companies do not seem to systematically present information on
significant movements in fixed assets during the interim period.
When information is provided, the narrative comments on the
figures make the changes easier to understand in the context of the
company’s operations or strategy.

9. Fixed tangible and intangible assets: changes (IAS 34 § 15B d)

35%

65%

Non

Oui
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LVMH, 2018 first half financial report, p. 34

Table of changes in fixed tangible assets with breakdown specific to the 
company’s operations

Comments on changes related to group activities

LVMH, 2018 first half financial report, p. 34

No
Yes



 Evaluation and information in the half-year accounts:

 Of the companies in the sample that did not disclose
information on how goodwill is evaluated, a significant change
in the line item was observed for 26%.

 Information often provided by companies that have conducted
impairment tests: which indicators of impairment were
observed.

 Information sometimes provided: quantitative assumptions
and sensitivity analyses.

9. Measurement of non-financial assets : goodwill and fixed assets (IAS 34 § 15B b)

 Key audit matters: Evaluating goodwill and/or fixed tangible and
intangible assets (excluding goodwill) constituted a Key Audit
Matter (KAM) in the previous year’s closing for 67% and 44% of
companies in the sample, respectively.

 Judgements and estimates: 5% of the companies in the sample
indicated that evaluating these elements required specific
judgements and estimates for the half-year accounts.

 There does not seem to be a direct connection between the amount
of information provided at the half-year point on evaluation of
goodwill and the fact that this issue was a KAM in the previous
year’s annual closing.

44

No information provided on evaluation of goodwill 56%

Lack of indicator of impairment specified 29%

Impairment tests conducted, leading to recording of loss 
of value

11%

Impairment tests conducted, without generating loss of 
value

4%
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 Information on inventory in the notes to the half-year accounts

 Companies in the sample did not necessarily provide information
based on the materiality of the balance or changes in inventory during
the interim period. For one third of the companies that did not provide
information on inventory, the weight of the line item or changes
therein were significant at interim closing.

 Key audit matters: inventory measurement was a KAM in the previous
annual closing for 10% of the companies in the sample. A minority of
these companies provided information on inventory in the half-year
accounts.

 Judgements and estimates: 2% of companies mentioned that
evaluating inventory required specific judgements and estimates for
the half-year accounts. Half of them provided information on
inventory.

9. Measurement of non-financial assets: inventory (IAS 34 § 15B a)

 Information is generally disclosed as a breakdown of inventory value
by type. These breakdowns do not always distinguish gross value
from depreciation.

 Some companies included quantitative or narrative information
explaining where the changes in inventory value come from during
the interim period. This information has reinforced the connection
with the company’s operations or significant events.

Narrative comments on quantitative changes in inventory during the 
period

45

57%

32%

11%

Inventory write-down

Non

Oui

N/A

Parmalat Group, interim financial report 2018, p. 83

Current Practices for Interim Financial  Statements - June 2019

Companies in the automotive,
aviation, and luxury goods
industries most often provided
information on changes in
inventory, based on the
materiality of these elements in
their balance sheet.

No

Yes

N/A
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Explanation of non-controlling interests

 For companies that did not provide specific information on non-
controlling interests, weight and variation were significant in 18% of
cases.

 Information often provided by the companies in the sample:

 Information, most often narrative, on changes in non-controlling interests
 The names of subsidiaries that have significant minority interests,

sometimes with their share in equity or the net profit or loss attributable to
non-controlling interests.

 Information sometimes provided by the companies in the sample:

 Dividends paid to minority shareholders
 Summarised financial information on subsidiaries with significant minority

interests.

73%

15%

12%

Non

Oui

N/A

47

Explanation of holdings accounted for with the equity method

 For one third of companies that did not supply specific information on
holdings accounted for using the equity method, their weight is
significant on the balance sheet.

 Information often provided by the companies in the sample:
 Narrative information on the composition of holdings accounted for

using the equity method
 A table showing changes in holdings in Associates.

The amount of information provided varies by company.

 Information sometimes provided by the companies in the sample:
 Information on the evaluation of these holdings at interim closing
 Summarised financial information on holdings (individually for the

most significant lines and aggregated for the rest)
 Information broken down by type: associates vs. joint ventures

10. Holdings accounted for using the equity method, non-controlling interests

41%

39%

20%

Oui

Non

N/A
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No

Yes

N/A

Yes

No

N/A



10. Information on holdings accounted for using the equity method: examples

Information on sources of change in carrying values during 
the interim period, divided between associates and joint 
ventures, and broken down by company branch (1)

Information on changes in a significant associate holding 
during the interim period (2), (4) and operations with the 
Associate (3)

Vinci, half-year financial report at 30 June 2018, p. 46

Renault, 2018 earnings report, first-half 2018, p. 48

EDF, consolidated financial statements at 30 June 2018, p. 38

48

3
2
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1

4



Summarised financial information on main holdings, with comparison

Other information: commitments to or made by 
associates and joint ventures

EDF, consolidated half-year accounts as of 30 June 2018, p. 37Peugeot, half-year financial report 2018, p. 35

Vinci, half-year financial report at 30 June 2018, p. 47

10. Information on holdings accounted for with the equity method: examples
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Changes in non-controlling interests, with comparison

LVMH, interim financial report six-month period ended June 30, 2018, p. 43

Dividends paid to minority shareholders, 
with comparison

Summarised financial information on subsidiaries 
with significant minority interests: cash flow

10. Non-controlling interests: examples

Identification of minority interests and the associated 
subsidiaries, contribution to group aggregates, any 
restrictions on cash flow in subsidiaries

Devoteam, interim financial report 2018, p. 27

Thalès, half-yearly financial report 2018, p. 41
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Orange, first half financial report 2018, p. 84
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10. Financial risks

58%

42%

Explanation of credit risk 

Non

Oui

76%

24%

Explanation of other financial 
risks 

Non

Oui

Type of information provided: 
- Credit losses accounted for
- Credits seniority
- With the first application of IFRS 9, 

accounting principle for the 
measurement of credit risk

Nature of risks mentioned:
- Commodity risk
- Equity risk
- Real estate market risk
- Going-concern issue

Type of information provided:
- Hedging transactions
- Sensitivity analysis
- Breakdown of debt by 

currency
- Breakdown of information by 

type of currency risk (related 
to net investments abroad or 
operations)

60%

40%

Explanation of currency risk

Non

Oui

71%

29%

Explanation of interest rate risk

Non

Oui

Type of information provided: 
- Hedging
- Sensitivity analyses
- Breakdown of debt by rate

 Information on financial risks was most often provided by industry and real
estate companies in the sample.
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No

Yes

No

Yes

No

Yes

No

Yes



10. Provisions for risks and expenses, personnel benefits and pensions

5252

 Key audit matters: measurement of provisions for pensions and
similar obligations, and measurement of other provisions for risks,
constituted Key Audit Matters (KAMs) in the previous year’s closing
for 10% and 45% of companies in the sample, respectively.

 Information provided:
 65% of the companies in the sample provided information on

provisions for pensions and personnel benefits. These
provisions seem to be significant due to their weight in the
balance sheet or variation for 40% of them. Companies
primarily provided information in tables showing changes in
provisions, sometimes accompanied by information on
assumptions used for measurement.

 70% of the companies provided ad hoc information on
provisions (excluding pensions), presented quantitatively by
type of provision, and/or narratively describing the
progression of litigation or ongoing procedures, as well as any
liabilities for the interim period.

 Judgements and estimates: 22% of the sample said they used
specific judgements and estimates for the half-year accounts to
evaluate provisions for pensions.

Restructurings, Warranties,
Environmental risks, etc.

39%

32%

29%

Information on litigation

Non

Oui

Oui, qualitatif

59%

23%

18%

Information on fiscal risks

Non

Oui

Oui, qualitatif

47%

26%

27%

Information on arbitrages, contingencies

Non

Oui

Oui, qualitatif

42%

45%

13%

Other provisions

Non

Oui

Oui, qualitatif
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No

Yes

Yes, 
qualitative

No

Yes

Yes, 
qualitative

No

Yes

Yes, 
qualitative

No

Yes

Yes, 
qualitative



•IAS 34 § 16 A j requires information on the fair value of
financial instruments (IFRS 13 and IFRS 7).

•IAS 34 § 15 B h, k and l require that, if there are
significant events, companies disclose:

•changes in the business or economic circumstances that
affect the fair value of the entity’s financial assets and
financial liabilities, whether those assets or liabilities are
recognised at fair value or amortised cost

•transfers between levels of the fair value hierarchy used
in measuring the fair value of financial instruments

•changes in the classification of financial assets as a
result of a change in the purpose or use of those assets.

Fair value of 
financial 

assets and 
liabilities

10. Fair value of financial assets and liabilities

5353

 52% of the companies in the sample provided information on the fair 
value of financial assets and liabilities. 

 Companies often disclosed:
 the fair value of certain line items in assets and liabilities at the 

closing date

 Companies less often disclosed: 
 the hierarchy level attributed to each element
 how the assets and liabilities were evaluated at fair value

1

2

3

4

Example of 
information on fair 
value: accounting 
value / fair value (1), 
table of changes in 
level 3 instruments 
(2), level of fair 
value (3), narrative 
information with 
sensitivity analyses 
(4)

Volkswagen, half year report, p 52
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10. Dividends

54

• IAS 34 requires information on dividends
paid (aggregate or per share) separately for
ordinary shares and other shares

Dividends 

(IAS 34 § 16A f)

 Some companies provided ad hoc information in the notes
explaining the amount of dividends per share, for example (or by
type of share: ordinary, preference shares, etc.), how the
dividends were paid (in cash, in shares, payment schedule), or
decisions made regarding dividends that impact the financial
statements.

29%

65%

6%

Explanation of dividends

Information au sein du tableau de
variation des capitaux propres

Note annexe spécifique sur les
dividendes

Absence de distribution de
dividendes sur la période

Example of information on dividends, making the 
connection between decisions, debts accounted for, 
and cash flow during the period, with comparative 
information

BHP, half year report as at 31 dec 2018, p 39

Thalès, half-yearly financial report 2018, p. 27
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Information located in the statement
of changes in shareholder’s equity

Specific appendix note on dividends

No dividend distribution over the 
period
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Contact information:

Corporate Finance and Corporate 
Accounting and Audit Directorate
Phone: +33 (0)1 53 45 62 95

Communications Directorate 
Phone: +33 (0)1 53 45 60 25
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