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This guide, developed by the AMF, offers 
companies practical suggestions for 
improving their financial statements.

The CNCC (French Institute of Statutory 
Auditors) fully encourages this initiative by 
the AMF and the actions taken by companies, 
which are likely to improve financial 
information and foster understanding of the 
financial statements by all stakeholders 
(including shareholders, investors, lenders, 
analysts, etc.).

For companies that commit to a process of 
improving their financial statements by 
refining the notes, this approach implies:

  exercising greater judgement over the 
relevance and significance of the 
information provided in the notes, both 
by companies and by their auditors;

  the involvement of governance bodies 
and audit committees in the most 
important changes;

Preface

The volume of notes to the financial 
statements and the difficulties related to 
reading them have repeatedly been raised. 
This guide to the relevance, consistency 
and readability of financial statements is 
therefore welcome. It supplements the 
proposals and recommendations made by 
the ANC (French Accounting Standards 
Setter) since 2010. 

Patrick de Cambourg,  
President of the Autorité  
des Normes Comptables (ANC)

Making financial information more relevant, 
consistent and readable is an ongoing and 
lengthy task. Regulators and standard 
setters are striving to work together to help 
companies achieve this result. In this 
guide, issuers will find guidance to help 
them achieve this objective.

Gérard Rameix,  
President of the Autorité  

des Marchés Financiers (AMF)

  a collaborative approach between 
companies, and their statutory auditors;

  an adaptation of the schedule for the 
audit work and for drafting the notes,  
in order to anticipate the subjects 
discussed.

Given the importance of this project,  
the CNCC invites statutory auditors to 
make every effort, in compliance with 
professional standards, to contribute to its 
success.

Denis Lesprit,  
President of the Compagnie Nationale  

des Commissaires aux Comptes
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After 10 years of implementing IFRS, the financial statements 
published by listed companies are a source of dissatisfaction:

  for preparers, there is an imbalance between the usefulness of the information 
disseminated and the effort required to provide this information; 

  for users, the volume of notes is growing but the information presented is  
not sufficiently specific or relevant.

Initiatives are under way at varying levels:

  for several years the ESMA (European Securities and Market Authority) and some 
regulators, including the AMF1, have invited companies to increase the relevance 
of the explanatory notes; 

  in 2012, the ANC issued a recommendation2 covering six general principles;

  in early 2013, the IASB (International Accounting Standards Board) launched the 
Disclosure Initiative resulting in some short-term changes and one longer-term 
research phase.

The AMF is convinced of the importance of an approach  
to improve the financial statements and strongly encourages 
initiatives taken to achieve this goal e 

  The AMF is sometimes considered as one of the obstacles to improving  
the information published in the notes.

  The AMF’s duty is to safeguard investments and ensure investors receive  
the correct information, not to normalise the content of financial statements.

Background 
and  

Objectives

“It was decided to 
highlight the operating 
segment to the extent 
that it makes the 
connection between 
IFRS statements  
and the Group’s 
financial reporting.”

Eurazeo

“This is a very 
gratifying work,  
a complete spring 
clean which made  
us reconsider all  
the issues and will 
resulted in more 
relevant information.”

Teleperformance

“We have included  
all the information on 
a specific topic in  
one single note.  
The information is 
determined using a 
business rationale 
based on economic 
and financial impacts, 
major transactions 
and events.”

Danone

(1)  AMF Recommendations. 2014 Financial statements, DOC-2014-13 
AMF recommendations. 2013 Financial statements, DOC-2013-19

 (2)  ANC recommendation No. 2012-01 concerning the preparation of the notes to the consolidated financial statements  
prepared in accordance with international accounting standards

http://www.amf-france.org/en_US/Reglementation/Doctrine/Doctrine-list/Doctrine.html?category=I+-+Issuers+and+financial+disclosure&isSearch=true&xtmc=doc-2014-13&lastSearchPage=http%3A%2F%2F
http://www.amf-france.org/en_US/Reglementation/Doctrine/Doctrine-list/Doctrine.html?category=I+-+Issuers+and+financial+disclosure&isSearch=true&xtmc=DOC-2013-19&lastSearchPage=http%3A%2F%2Fwww.amf-france.org%2FmagnoliaPublic%2Famf%2Fen_US%2FResultat-de-recherche.html%3FLANGUAGE%3Den%26valid_recherche%3DOK%26isSearch%3Dtrue%26TEXT%3DDOC-2013-19%26simpleSearch%3Dtrue&docVersion=1.0&docId=workspace%3A%2F%2FSpacesStore%2F33180ebc-2fb0-44df-9a73-87f2c925ab70&xtcr=1
http://www.anc.gouv.fr/files/live/sites/anc/files/contributed/Normes%20francaises/Recommandations/RECO2010_2014/RECO2012/Recommandation2012_R01.pdf
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The experience of companies that have changed their financial 
statements has been positive.

Thus, it is appropriate to consider how the notes can be improved 
in order to increase their relevance, consistency and readability: 

  this guide presents ideas to consider and examples of projects that can be 
undertaken;

  these suggestions have differing levels of complexity and may be implemented 
independently from one another in terms of time, resources available, and 
reporting choices;

  this first step is part of a scalable process, which will pay special attention  
to the work of the IASB and the development of good practices.

This guide is limited to financial statements, although the question 
of the increasing volume of information also concerns other 
aspects of regulated financial information, such as the information 
required in the registration documents.

Strong involvement from all relevant stakeholders is important. 
Such a project requires:

  a careful consideration of the various departments of the company (accounting, 
investor relations, the legal departments, etc.); 

  the involvement of governance bodies and the audit committee during  
the process of preparing the financial statements;

  a concerted approach with the company’s auditor; 

  involvement by the AMF in the success of this project, both through its working 
methods3 and its willingness to exchange views with companies and their 
auditors.

(3) A summary of the Corporate Accounting and Auditing Directorate’s working methods can be found in appendix 

“We are aiming  
to sustain the 
momentum by,  
each year, identifying 
areas for improvement:  
we conducted a 
survey of our analysts 
and investors,  
in collaboration  
with the Directorate  
of Investor Relations.”

Orange

“The restructuring in 
2014 was encouraged 
by the Supervisory 
Board’s Audit 
Committee, which 
stressed theneed for 
financial statements  
to be much easier to 
read and understand.”

PSA Peugeot Citroën

“We were told:  
I do not know what 
you did, but I find  
your notes flow  
much better this  
year, without any 
duplication.”

Teleperformance

“For our 2014 financial 
statements we have 
continued our efforts 
to improve the style, 
specifically adding 
some graphics within 
the notes, always 
aimed at making our 
notes more readable 
and give them more 
meaning.”

Valeo
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The aim is to highlight the most sensitive and important elements with  
detailed and specific information on the company and avoid overloading the 
reader with immaterial facts.

ACTION 1 :  Present relevant and specific information 
on the company

The presentation of the accounting principles serves to inform the reader on  
the way in which the company has implemented IFRS, particularly with respect  
to its business and its specific characteristics. This involves illustrating the practical 
application of IFRS standards by the company by:

  only detailing the applicable accounting principles

Describe the three types of hedge accounting when the company does not use 
net investment hedging 

Describe the accounting principles relating to non-current assets held for sale or 
for business combinations when this does not apply to the company 

Present the significant and applicable accounting principles, for example, 
the impairment method used for inventories and customers or classifying and 
recognising certain levies, etc.

✓

✗

✗

Recognition of turnover

Only mention that turnover is recognised when risks and Rewards are transferred

Specify the elements through which the transfer of risks and rewards are realised 
(delivery, event representative of acceptance of delivery by the customer, etc.)

Explain the method for determining the stage of completion (costs, technical 
milestones, etc.)

Determination of CGUs (Cash Generating Units)

Mention only that CGUs are the smallest identifiable groups of assets that generate 
largely independent cash inflows

Specify that the CGU relates to a shop/factory/branch, etc.

Information presented on new standards not yet applicable

List all new standards, including those that will have no significant effect on the 
company’s financial statements

Describe the standards that will have a significant effect on the company's financial 
statements, mentioning the schedule for implementation, qualitative and quantitative 
information on the future impacts if they can be reasonably estimated

✗

✓

✓

✗

✓

✗

✓

Suggestions 
for  

consideration
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  specifying how the general principles are specifically applied in the Company

Exemples : Suez Environnement, Memscap, CGG, Casino, Air Liquide, Munich Airport

Examples: Suez Environnement, Memscap, CGG, Casino, Air Liquide, Munich Airport

Certain accounting standards indicate the objectives of the disclosures requested 
(IFRS 12, IAS 19, etc.): beyond the detailed list of disclosures requested, achieving 
these goals is key.

The objective of IFRS 12 is to indicate the nature of investments and risks associated 
with its interests in other entities and their impacts on the financial position, financial 
performance, and cash flows.
For a joint venture that is a property company, it may be more useful to describe the 
investment property held by that entity than the other elements specifically requested by 
the standard

✓

Describe the three types of hedge accounting when the company does not use 
net investment hedging 

Describe the accounting principles relating to non-current assets held for sale or 
for business combinations when this does not apply to the company 

Present the significant and applicable accounting principles, for example, 
the impairment method used for inventories and customers or classifying and 
recognising certain levies, etc.

✓

✗

✗

Recognition of turnover

Only mention that turnover is recognised when risks and Rewards are transferred

Specify the elements through which the transfer of risks and rewards are realised 
(delivery, event representative of acceptance of delivery by the customer, etc.)

Explain the method for determining the stage of completion (costs, technical 
milestones, etc.)

Determination of CGUs (Cash Generating Units)

Mention only that CGUs are the smallest identifiable groups of assets that generate 
largely independent cash inflows

Specify that the CGU relates to a shop/factory/branch, etc.

Information presented on new standards not yet applicable

List all new standards, including those that will have no significant effect on the 
company’s financial statements

Describe the standards that will have a significant effect on the company's financial 
statements, mentioning the schedule for implementation, qualitative and quantitative 
information on the future impacts if they can be reasonably estimated

✗

✓

✓

✗

✓

✗

✓
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ACTION 2 :  Adjust the level of information provided 
depending on the importance of the subjectt

IFRS refer to the concept of materiality and the need to adjust the level of detail  
of the information presented to the relative importance of the subject: significance 
and risk level. The company is not required to provide specific disclosures requested 
by a standard if the matter is not material.

Information presented on impairment tests on goodwill

Provide less detailed information when results of the impairment tests show a 
substantial safety margin

Provide more detailed information when the Company has a reduced safety margin 
or recently recognised impairment of this goodwill

Information presented on share-based payment plans

Systematically present the completeness of disclosure: in a sample of seven 
CAC 40 companies whose share-based payment plans
represent less than 5% of the company's net income it takes between two and 
six pages to describe these plans in the notes

Information presented on key judgements

Provide a sufficiently specific and detailed note explaining the key judgements, 
for example on the notion of control with less than 50% of the voting rights or 
the notion of the agent/principal, etc.

✗

✓

✓

✓

Examples: Vinci, Eiffage

Suggestions for consideration - Relevance
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ACTION 3 :  Adapt the information to the context

The financial statements do not have a static information structure but evolve  
based on the events of the periods presented and the context, including  
market conditions.

The financial statements are difficult to understand for a reader when they only 
comprise a succession of tables with numbers without any explanation of the 
principal changes.

Present brief comments on the major changes to the primary statements in order 
to facilitate understanding of the figures

Provide explanations in the notes of the major changes and significant elements for 
the periods presented

✓

✓

Examples: Essilor, Bolloré

Each year, reassess the adequacy of the information provided in order to:

  detail new items that are required;

  eliminate data that are immaterial for the periods presented.

In 2012: for financial institutions, detailing the entity's exposure to the sovereign 
debt of certain countries then considered at risk or specifying that the company is 
not exposed

Late 2014 and early 2015, in view of the economic and/or monetary context in 
certain countries (Russia, Syria, Venezuela): readers need to know the impact on 
the accounts, the exchange rates used, the exposure level and risk towards these 
countries

✓

✓

Examples: Lafarge, Sanofi, Edenred

Suggestions for consideration - Relevance
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Consistency with relation to Financial  
Reporting

The financial statements form one of the components of financial reporting 
required by companies. They are integrated with all published financial 
information: presentations to analysts, earnings releases, management report, 
registration document, etc.

Events or transactions highlighted in the company’s financial reporting also deserve 
to be included in the financial statements. 

Subtotals presented in primary statements 

Presentation of an EBIT not used by the company

Presentation of EBITDA used by the Company (if the classification of expenses in 
the income statement is presented by nature)

Presentation of the “capacité d’autofinancement” (financing capacity) in the cash flow 
statement

Aggregates presented in the notes

Presentation of aggregates such as working capital requirement, net debt, etc

Using the same terminology between accounts and the financial reporting

Information presented on the operating segments

If in its registration document, a company has a different number of activities than 
the number of operating segments, readers expect explanations ( aggregation of 
segments, etc.)

The indicators used that do not meet the requirements to be included in the primary 
statements (e.g. adjusted EBITDA or EBITDA if the classification of expenses in the 
income statement is presented by function) are found in the information on operating 
segments if they are used regularly as part of internal reporting

✓

✗

✓

Present a note containing the highlights of the year and describing the accounting 
impacts (applicable texts, analysis made, etc.)

✓

✓

✓

✓

✓

Example: Maurel et Prom

IAS 1 authorises the presentation of subtotals in primary statements when  
they are relevant to understanding the company’s financial position and  
that some conditions are met4. Furthermore, the information required by IFRS 8  
rely on indicators and segments used internally.

Thus, some key aggregates used in other financial reporting can be presented in  
the financial statements by defining them and explaining their use. 

Subtotals presented in primary statements 

Presentation of an EBIT not used by the company

Presentation of EBITDA used by the Company (if the classification of expenses in 
the income statement is presented by nature)

Presentation of the “capacité d’autofinancement” (financing capacity) in the cash flow 
statement

Aggregates presented in the notes

Presentation of aggregates such as working capital requirement, net debt, etc

Using the same terminology between accounts and the financial reporting

Information presented on the operating segments

If in its registration document, a company has a different number of activities than 
the number of operating segments, readers expect explanations ( aggregation of 
segments, etc.)

The indicators used that do not meet the requirements to be included in the primary 
statements (e.g. adjusted EBITDA or EBITDA if the classification of expenses in the 
income statement is presented by function) are found in the information on operating 
segments if they are used regularly as part of internal reporting

✓

✗

✓

Present a note containing the highlights of the year and describing the accounting 
impacts (applicable texts, analysis made, etc.)

✓

✓

✓

✓

✓

Examples: Schneider, Sanofi, Danone, Pandora, Vinci, Drax

(4) IAS1.55A requires subtotals to (a) be comprised of line items made up of amounts recognised and measured in accordance with 
IFRS; (b) be presented and labelled in a manner that makes the line items that constitute the subtotal clear and understandable;  
(c) be consistent from period to period; and (d) not be displayed with more prominence than the subtotals and totals required in 
IFRS for the statement of financial position.
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Readability

Certain principles used in financial public relations can facilitate readability  
and navigation in the financial statements.

ACTION 1 :  Restructure the financial statements

Today, most of companies classify their explanatory notes in the order of 
presentation of the primary statements (accounting principles, notes relating  
to the balance sheet, income statement, etc.).

Some groups chose to reorganise either just the accounting principles or all the 
notes to the financial statements by subject or by importance of the topics in order 
to avoid duplication and link the different elements of the financial statements.

In addition, inserting certain accounting principles in the presentation of the notes 
makes it easer to read the figures by comparing them with the principles used to 
prepare them.

Each company, depending on its needs and its activity, will determine the most 
relevant approach. For the sake of comparability over time, once this approach is 
determined and in the absence of any significant change (business, new standard, 
etc.), a company should avoid making major changes to the structure.
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Suggestions for consideration - Readability

Restructuring the presentation of the accounting principles

Inclusion of the related accounting principles in each note

Restructuring the presentation of all the notes to the financial statements

Structure them by subject depending on the specific characteristics of the company: 
operating activities, financing activities, etc.

Add references between the notes

Note on accounting principles 

These can be grouped according to whether they

Explanatory notes 

Each note includes:

✓

✓

✓

✓

Detailed figures 
Narrative 

explanations of 
the main changes and 

significant items

Are
new 

Require specific 
choices by 

management 

Prove to be of critical 
nature in terms of the 

business or the 
company's position

Are more standard 
in their implementation 
(these can be placed 

at the end of the notes 
to the financial 

statements)

Applicable
accounting
principles

Examples: Sligro Food, Orange

Restructuring the presentation of the accounting principles

Inclusion of the related accounting principles in each note

Restructuring the presentation of all the notes to the financial statements

Structure them by subject depending on the specific characteristics of the company: 
operating activities, financing activities, etc.

Add references between the notes

Note on accounting principles 

These can be grouped according to whether they

Explanatory notes 

Each note includes:

✓

✓

✓

✓

Detailed figures 
Narrative 

explanations of 
the main changes and 

significant items

Are
new 

Require specific 
choices by 

management 

Prove to be of critical 
nature in terms of the 

business or the 
company's position

Are more standard 
in their implementation 
(these can be placed 

at the end of the notes 
to the financial 

statements)

Applicable
accounting
principles

Examples: Valeo, Danone

Restructuring the presentation of the accounting principles

Inclusion of the related accounting principles in each note

Restructuring the presentation of all the notes to the financial statements

Structure them by subject depending on the specific characteristics of the company: 
operating activities, financing activities, etc.

Add references between the notes

Note on accounting principles 

These can be grouped according to whether they

Explanatory notes 

Each note includes:

✓

✓

✓

✓

Detailed figures 
Narrative 

explanations of 
the main changes and 

significant items

Are
new 

Require specific 
choices by 

management 

Prove to be of critical 
nature in terms of the 

business or the 
company's position

Are more standard 
in their implementation 
(these can be placed 

at the end of the notes 
to the financial 

statements)

Applicable
accounting
principles

Examples: Caim Energy, Pandora, Valeo, Danone, Volvo
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Suggestions for consideration - Readability

ACTION 2 : Adopt a visual approach

The notes to the financial statements are often presented in a uniform manner 
(letter font, colour and layout).

The use of graphical tools makes it easier to read and understand the statements.

Use graphs, charts, etc.

Use different icons, colours and fonts to draw attention to risk areas, key 
assumptions, etc.

✓

✓

Examples:  IMI, Volvo
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Suggestions for consideration - Readability

ACTION 3 :  Use clear terms

The use of a fluent and clear language when explaining the application of standards 
and their impacts makes the financial statements easier to read.

Present a brief paragraph (Keep it simple) to explain the accounting issues related 
to each note

Provide a glossary to explain certain terms used in the accounts: EBITA, ROCE, 
etc.

✓

✓

Examples: ITV, Drax, Teleperformance 
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In the course of its work reviewing the financial statements of listed companies,  
the AMF conducts targeted reviews on topics or comprehensive reviews of the 
financial statements.

In order to ensure the relevance and consistency of the information 
presented:

  the AMF examines regulated information produced by the company (annual  
and interim reports) and obtains other information published by the company 
(analyst presentations, press releases);

  the AMF strives to take into account the context (market, macroeconomic, 
changes in accounting rules) and the specific issues of the company and its 
sectors.

The AMF uses the concept of materiality to target its items for 
review.

The AMF, by drawing on its knowledge of the company and the context tries to 
identify those elements that, if they were not presented or sufficiently detailed, 
would not allow a sufficiently informed investment decision to be made: 

  significant transactions that occurred during the period (mergers, spin-of, 
emergence of a significant dispute, etc.);

  past events that could have a significant impact on the period (completion  
of the purchase price allocation following a business combination, litigation, etc.);

  future events and operations that can potentially result in changes to the 
financial statements with regard to the presentation or valuation (proposed 
divestment, repayment term of a debt, etc.);

  evolution of the markets where the company is located, and financial or 
commodities markets that may affect the financial position of the issuer;

  principal risks, uncertainties and judgements used by management and 
described in the financial statements or other financial reporting media.

AMF working methods  
on the financial statements

Appendix 1
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Appendix 1 - AMF working methods on the financial statements

Other elements that will guide the AMF in its analysis  
of the financial statements include:

  major balance sheet ratios, such as debt or goodwill compared to equity;

  performance indicators on which the issuer communicates to investors, via  
the aggregates of the income statement, information on the operating segments 
and presentations to analysts;

  the sensitivity of measurements to changes in assumptions or data;

  the weakness of safety margins when measurements concern significant 
amounts compared to the financial position of the issuer. 

AMF in dialogue with companies

As part of its reviews of the financial statements, the AMF engages in written 
exchanges with companies. 

During these discussions, the AMF strives to ask clear and precise questions.  
When an issuer is not well known to the AMF, more general questions can be  
asked in order to refine the understanding of the issuer’s specific characteristics. 
Moreover, if a company is in doubt about a question raised, the AMF’s teams are 
available to clarify their question.

In order to understand the analysis made by a company, the AMF may need to 
question the company on the items underpinning its accounting records and their 
relationship with applicable texts. For example it is not always possible from the 
reading of the financial statements to assess if information that is not developed in 
the notes involves a significant element or not. These discussions do not prejudge 
that the regulator would want additional information to be added to the explanatory 
notes, but result from the need to assess the judgement used by the issuer.

Following the written discussions between the regulator and the company and  
its auditor, the AMF finalises its review in the form of an end of inspection letter.  
The AMF comments presented in the letter highlight, where appropriate, specific 
recommendations on which the AMF requires an adequate response, other 
comments that it deems useful to be brought to the attention of the issuer.  
The AMF makes no comment to the corporation if, following its review, all of the 
information presented in the financial statements appears consistent with the 
accounting principles and the level of detail presented seems adequate.
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List of French companies identified as having restructured their notes to the 
financial statements: Valeo, Orange, Teleperformance, PSA Peugeot Citroën, Casino, 
Danone, Eurazeo and Imerys.

This list is not exhaustive, the AMF has not identified all French companies that  
have made changes to the relevance, consistency and readability of the financial 
statements.

The examples presented below are examples of the actions outlined in the guide. 
They are specific to each company and should not be seen as an exhaustive list of 
good practices recognised by the market regulator.

Appendix 2
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Relevance

ACTION 1 :  Present relevant and specific information  
on the company

268 SUEZ ENVIRONNEMENT COMPANY  I  Reference Document 2014

fINaNcIal INfoRmatIoN RelatING to tHe comPaNy's assets, fINaNcIal sItuatIoN aND ReveNues20 Consolidated financial statements

CASH-SETTLED INSTRUMENTS

In specific cases where local legislation prohibits employee 
share purchase plans, share appreciation rights (SAR) are 
granted instead. When these instruments are settled in cash, 
their fair value is recognized in expenses over the vesting 
period, with an offsetting entry recorded in employee-related 
liabilities. Changes in the fair value of the liability are taken to 
income for each fiscal year.

The long term incentive plan, which will result in a cash payment 
to the beneficiary, is valued at its fair value and an expense is 
recognized on a straight-line basis over the term of the plan.

1.5.15 Provisions

1.5.15.1 PROVISIONS FOR POST-EMPLOYMENT BENEFIT OBLIGATIONS 
AND OTHER LONG-TERM BENEFITS

Depending on the laws and practices in force in the countries 
where SUEZ ENVIRONNEMENT COMPANY operates, Group 
companies have obligations in terms of pensions, early 
retirement payments, retirement bonuses and other benefit 
plans. Such obligations generally apply to all of the employees 
within the companies concerned.

The Group’s obligations in relation to pensions and other 
employee benefits are recognized and measured in accordance 
with IAS 19 revised. Accordingly:

 X the cost of defined contribution plans is expensed based on 
the amount of contributions payable in the period;

 X the Group’s obligations concerning pensions and other 
employee benefits payable under defined benefit plans are 
assessed on an actuarial basis. These calculations are based 
on assumptions relating to mortality, staff turnover and 
estimated future salary increases, as well as the economic 
conditions specific to each country or subsidiary of the 
Group. Discount rates are determined by reference to the 
yield, at the measurement date, on high-quality corporate 
bonds in the related geographical area (or on government 
bonds in countries where no representative market for such 
corporate bonds exists).

Provisions are recorded when commitments under these plans 
less the unrecognized past service cost exceed the fair value 
of plan assets. When the value of plan assets (capped where 
appropriate) is greater than the related commitments, the 
surplus is recorded as an asset under "Other current assets" 
or "Other non-current assets".

As regards post-employment benefit obligations, the Group 
recognizes actuarial gains and losses resulting from changes 
in actuarial assumptions and experience adjustments directly to 
Other Comprehensive Income (equity) items. Where appropriate, 
adjustments resulting from applying the asset ceiling to net 
assets relating to overfunded plans are treated in a similar way.

However, actuarial gains and losses on other long-term 
benefits such as long-service awards, continue to be recognized 
immediately in income.

The net interest expense (income) in respect of pensions is 
presented as a "financial result".

1.5.15.2 OTHER PROVISIONS

The Group records a provision where it has a present obligation 
(legal or constructive), the settlement of which is expected to 
result in an outflow of resources embodying economic benefits 
with no corresponding consideration in return.

A provision for restructuring costs is recorded when the general 
criteria for setting up a provision are met, i.e., when the Group 
has a detailed formal plan relating to the restructuring and has 
raised a valid expectation in those affected that it will carry 
out the restructuring by starting to implement that plan or 
announcing its main features to those affected by it.

Provisions with a maturity of over 12 months are discounted 
when the effect of discounting is material. The Group’s main long-
term provisions, excluding the provisions for post-employment 
benefit obligations, are provisions for site restoration costs 
(relating to the waste services business). The discount rate (or 
rates) used reflect current market measurements of the time 
value of money and the risks specific to the liability concerned. 
Expenses corresponding to the reversal of discounting 
adjustments to long term provisions are recorded under other 
financial income and expenses.

A provision is recognized when the Group has a present legal 
or constructive obligation to restore a site. The counterpart for 
this provision is included in the carrying amount of the asset 
concerned. Adjustments to the provision due to subsequent 
changes in the expected outflow of resources, the site 
restoration date or the discount rate are deducted from or 
added to the cost of the corresponding asset in a symmetrical 
manner. The impacts of unwinding the discount are recognized 
in expenses for the fiscal year.

1.5.16 Revenues
Group revenues (as defined by IAS 18) are mainly generated 
from the following:

 X Water services;

 X Waste services;

 X Engineering and construction contracts and other services.

Revenues on sales of goods are recognized on delivery (i.e., when 
the significant risks and rewards of ownership are transferred 
to the buyer), or as a function of the progress of the contract, in 
the case of provisions of services and construction contracts, 
when the price is fixed or determinable and receivables are 
likely to be recoverable.
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Revenues are measured at the fair value of the consideration 
received or receivable. Where deferred payment has a 
material impact on the measurement of the fair value of this 
consideration, this is taken into account by discounting future 
receipts.

1.5.16.1 WATER SERVICES

Revenues generated by water distribution are recognized based 
on volumes delivered to customers, either specifically metered 
and invoiced or estimated based on the output of the supply 
networks.

The price for wastewater services and wastewater treatment 
is either included in the water distribution invoice, or is sent in 
a separate invoice to the local municipality or industrial client.

Commission fees received from the grantors of concessions 
are recorded as revenues.

1.5.16.2 WASTE SERVICES

Revenues arising from waste collection are generally based on 
the tonnage collected and the service provided by the operator.

Revenues from other forms of treatment (principally sorting and 
incineration) are recognized based on volumes processed by 
the operator and the incidental revenues generated by recycling 
and reuse, such as the sale of paper, cardboard, glass, metals 
and plastics for sorting centers, and the sale of electricity and 
heat for incinerators.

1.5.16.3 ENGINEERING, CONSTRUCTION CONTRACTS AND SERVICES 
RENDERED

Revenues from construction contracts are determined using the 
percentage of completion method and more generally according 
to the provisions of IAS 11 (see section 1.5.13). Depending on the 
contract concerned, the stage of completion may be determined 
either based on the proportion that costs incurred to date bear 
to the estimated total costs of the contract, or on the physical 
progress of the contract based on factors such as contractually 
defined stages.

Revenues also include revenues from financial concession 
assets (IFRIC 12) and lease receivables (IFRIC 4).

1.5.17 Current operating income (COI)
Current operating income is an indicator used by the Group to 
present "a level of operational performance that can be used 
as part of an approach to forecast recurring performance" 
(in accordance with CNC Recommendation 2009-R03 in the 
financial statements of companies applying IFRS). Current 
operating income is a sub-total which helps management to 
better understand the Group’s performance because it excludes 
elements which are inherently difficult to predict due to their 

unusual, irregular or non-recurring nature. For the Group, 
these elements relate to the marked-to-market (MtM) value of 
trading instruments, asset impairments, restructuring costs, 
scope effects, other gains and losses on disposals, and non-
recurring items. They are defined as follows:

 X MtM of trading instruments: This corresponds to changes in 
the fair value (marked-to-market) of financial instruments 
relating to commodities and gas which do not qualify as 
either trading or hedging instruments. These contracts are 
used in economic hedges of operating transactions;

 X impairment of assets: this includes impairment losses on 
goodwill, intangible and tangible assets, investments in 
associates and available-for-sale securities;

 X restructuring costs: These relate to costs of a restructuring 
program planned and controlled by management that 
materially changes either the scope of a business undertaken 
by an entity, or the manner in which that business is 
conducted, based on the criteria set out in IAS 37;

 X scope effects.

This line includes:

 X direct costs related to acquisitions of controlling interests,

 X in the event of a business combination achieved in stages, 
impacts of the remeasurement of the previously held 
interest at acquisition-date fair value,

 X subsequent changes in the fair value of contingent 
consideration,

 X gains or losses from disposals of interests which result in 
a change in consolidation method, as well as any impact of 
the remeasurement of retained interests;

 X other gains and losses on disposals and non-recurring 
items: This includes mainly capital gains and losses on 
disposals of non-current assets and available-for-sale 
securities.

1.5.18 Statement of cash flows
The Group consolidated statement of cash flows is prepared 
based on net income, using the indirect method.

"Interest received on non-current financial assets" is classified 
within investing activities because it represents a return on 
investments. "Interest received on cash and cash equivalents" 
is shown as a component of financing activities because the 
interest can be used to reduce borrowing costs.

Impairment losses on current assets are identified as definitive 
losses, and therefore any change in current assets is shown 
net of impairment.

Cash flows related to payment of taxes are treated separately.

Suez Environnement, financial statements 2014, p. 268-269

Clarification  
on the method  
of recognition  
of the turnover

http://www.suez-environnement.fr/wp-content/uploads/2015/04/Reference-document-2014.pdf
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2.4.17 Provisions 

Les provisions sont comptabilisées lorsque le Groupe a une obligation actuelle (juridique ou implicite) résultant d'un 
événement passé, qu'il est probable qu'une sortie de ressources représentative d'avantages économiques sera 
nécessaire pour éteindre l'obligation et que le montant de l'obligation peut être estimé de manière fiable. Lorsque le 
Groupe attend le remboursement partiel ou total de la provision, par exemple du fait d'un contrat d'assurances, le 
remboursement est comptabilisé comme un actif distinct mais uniquement si le remboursement est quasi-certain. La 
charge liée à la provision est présentée dans le compte de résultat nette de tout remboursement. Si l'effet de la valeur 
temps de l'argent est significatif, les provisions sont actualisées sur la base d'un taux avant impôt qui reflète, le cas 
échéant, les risques spécifiques au passif. Lorsque la provision est actualisée, l'augmentation de la provision liée à 
l'écoulement du temps est comptabilisée comme un coût d’emprunt. 

 
2.4.18 Avantages au personnel 

Le Groupe comptabilise la totalité de ses engagements en matière de retraite, d’indemnités de cessation de service, de 
couverture médicale et autres engagements assimilés en application des dispositions d’IAS 19 révisée « Avantages du 
personnel ». 

Régimes à cotisations définies 
Les régimes à cotisations définies se caractérisent par des versements à des organismes qui libèrent l’employeur de 
toute obligation ultérieure, l’organisme se chargeant de verser aux salariés les montants qui leur sont dus. De par leur 
nature, les régimes à cotisations définies ne donnent pas lieu à la comptabilisation de provisions dans les comptes du 
Groupe, les cotisations étant enregistrées en charges lorsqu’elles sont dues. 

Régimes à prestations définies 

Les estimations des obligations du Groupe au titre des régimes de retraite à prestations définies et des indemnités de 
cessation de service sont calculées annuellement, conformément à IAS 19 révisée par des actuaires indépendants en 
utilisant la méthode des unités de crédit projetées. Cette méthode prend en compte, sur la base d’hypothèses 
actuarielles, la probabilité de durée de service future du salarié, le niveau de rémunération futur, l’espérance de vie et 
la rotation du personnel. L’obligation est actualisée en utilisant un taux d’actualisation approprié pour chaque zone 
géographique et monétaire. Elle est comptabilisée au prorata des années de service des salariés. Lorsque les 
prestations sont préfinancées au travers de fonds externes, les actifs détenus par ces fonds sont évalués à leur juste 
valeur à la date de clôture de l’exercice. 

Les écarts actuariels résultent des changements d’hypothèses actuarielles retenues dans l’évaluation des engagements 
et des actifs de couverture, des conditions de marché effectivement constatées par rapport à ces hypothèses, ainsi que 
des effets d’expérience. Ces écarts actuariels sont comptabilisés dans la période de leur constatation en éléments du 
résultat global. Au compte de résultat, les coûts relatifs aux régimes à prestations définies sont reflétés comme suit : 

 Le coût des services rendus, qui constate l’augmentation des obligations liée à l’acquisition d’une année 
d’ancienneté supplémentaire, est comptabilisé dans le résultat opérationnel en coût des ventes ou en frais de 
recherche et développement, commerciaux ou administratifs, en fonction des bénéficiaires du plan ; 

 La charge financière nette de la période est comptabilisée en charges financières. Elle est déterminée en 
appliquant le taux d’actualisation au montant reconnu dans l’état de la situation financière en début de période, 
en tenant compte de toute variation au cours de la période résultant des contributions versées et versements de 
prestations. 

L’effet des modifications et de réduction de plans sur les obligations des sociétés du Groupe est comptabilisé 
immédiatement au compte de résultat. En cas de couverture excédentaire des passifs d’un régime par ses actifs, le 
Groupe applique les règles de limitation de l’actif pouvant être reconnu telles que définies par IAS 19 et IFRIC 14. 

 
2.4.19 Reconnaissance des produits des activités ordinaires 

Les produits ordinaires de la Société sont principalement constitués des ventes de produits, des ventes de licences de 
propriété intellectuelle et de prestations de recherche et développement. 

Les produits des activités ordinaires sont comptabilisés lorsqu'il est probable que les avantages économiques futurs 
iront au Groupe et que ces produits peuvent être évalués de façon fiable. Les critères de reconnaissance spécifiques 
suivants doivent également être remplis pour que les produits des activités ordinaires puissent être reconnus : 

 Le chiffre d’affaires sur les ventes de produits est reconnu à la livraison. 

 Le chiffre d’affaires de la vente des licences de transfert de propriété intellectuelle (licence d’exploitation de 
procédés de fabrication) et de concession des droits d’utilisation des outils logiciels associés est reconnu lors de 
la vente de la licence. 

 Les produits liés aux prestations de recherche et développement, y compris les contrats conclus avec les agences 
publiques, sont reconnus selon la méthode de l’avancement. 

  Memscap, financial statements 2013, p. 77

After sales — Generally, we grant a license entitling non-exclusive access to a complete and ready for use,
specifically defined portion of our multi-client data library in exchange for a fixed and determinable payment.
We recognize after sales revenue upon the client executing a valid license agreement and being granted access to
the data.

In case after sales agreements contain multiple deliverable elements, the revenue is allocated to the various
elements based on specific objective evidence of fair value, regardless of any separate allocations stated within
the contract for each element. Each element is appropriately accounted for under the applicable accounting
standard.

After sales volume agreements — We enter into a customer arrangement in which we agree to grant licenses
to the customer for access to a specified number of blocks of the multi-client library. These arrangements
typically enable the customer to select and access the specific blocks for a limited period of time. We recognize
revenue when the blocks are selected and the client has been granted access to the data and if the corresponding
revenue can be reliably estimated.

• Exclusive surveys

In exclusive surveys, we perform seismic services (acquisition and processing) for a specific customer. We
recognize proprietary/contract revenues as the services are rendered. We evaluate the progress to date, in a
manner generally consistent with the physical progress of the project, and recognize revenues based on the ratio
of the project cost incurred during that period to the total estimated project costs as far as they can reliably be
assessed.

The billings and the costs related to the transit of seismic vessels at the beginning of the survey are deferred
and recognized over the duration of the contract by reference to the technical stage of completion.

In some exclusive survey contracts and a limited number of multi-client survey contracts, we are required to
meet certain milestones. We defer recognition of revenue on such contracts until all milestones that provide the
customer a right of cancellation or refund of amounts paid have been met.

• Equipment sales

We recognize revenues on equipment sales upon delivery to the customer when risks and rewards are fully
transferred. Any advance billings to customers are recorded in current liabilities.

• Software and hardware sales

We recognize revenues from the sale of software and hardware products following acceptance of the
product by the customer at which time we have no further significant vendor obligations remaining. Any advance
billings to customers are recorded in current liabilities.

If an arrangement to deliver software, either alone or together with other products or services, requires
significant production, modification, or customization of software, the entire arrangement is accounted for as a
production-type contract, i.e. using the percentage of completion method.

If the software arrangement provides for multiple deliverables (e.g. upgrades or enhancements, post-contract
customer support such as maintenance, or services), the revenue is allocated to the various elements based on
specific objective evidence of fair value, regardless of any separate allocations stated within the contract for each
element. Each element is appropriately accounted for under the applicable accounting standard.

Maintenance revenues consist primarily of post contract customer support agreements and are recorded as
advance billings to customers and recognized as revenue on a proportional performance basis over the contract
period.

F-12

CGG, financial statements 2014, p. 220

Clarification  
on the transfer  
of risks  
and rewards 

http://www.cgg.com/data/1/rec_docs/2988_850799_20-F_web.pdf
http://www.memscap.com/investors/regulatory-information/all-by-date-split-year-by-year?a=6306
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Amounts recognised in the income statement in respect of rental revenue and operating expenses on investment property break 
down as follows:

(€ millions) 2014 2013

Rental revenue from investment property 254 218

Directly attributable operating expenses on investment properties that did not generate  
any rental revenue during the year (12) (9)

Directly attributable operating expenses on investment properties that generated rental  
revenue during the year (26) (20)

10.5. Impairment of non-current assets

Accounting principle
The procedure to be followed to ensure that the carrying amount of assets does not exceed their recoverable amount (recovered 
by use or sale) is defined in IAS 36.

Goodwill and intangible assets with an indefinite useful life are tested for impairment at least once a year. The recoverable 
amount of other assets is estimated whenever there is an indication that they may be impaired.

Cash Generating Units (CGUs)

A cash-generating unit is the smallest identifiable group of assets that includes the asset and that generates cash inflows that 
are largely independent of the cash inflows from other assets or groups of assets.

The Group has defined its cash-generating units as follows:

■■ for hypermarkets, supermarkets and discount stores, each store is treated as a separate CGU;

■■ for other networks, each network represents a separate CGU.

Impairment indicators

Apart from the external sources of data monitored by the Group (economic environment, market value of the assets, etc.), the 
impairment indicators used are based on the nature of the assets:

■■ land and buildings: loss of rent or early termination of a lease contract;

■■ operating assets related to the business (assets of the cash generating unit): ratio of net carrying amount of the assets related 
to a store divided by sales (including VAT), higher than a defined level determined separately for each store category;

■■ assets allocated to administrative activities (headquarters and warehouses): the closing of a site or the obsolescence of 
equipment used at the site.

Recoverable amount

The recoverable amount of an asset is the higher of its fair value less costs to sell and its value in use. It is generally determined 
separately for each asset. When this is not possible, the recoverable amount of the group of CGUs to which the asset belongs 
is used.

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s length transaction between knowledgeable, 
willing parties, less the costs of disposal. In the retailing industry, fair value less costs to sell is generally determined on the 
basis of a sales or EBITDA multiple.

Value in use is the present value of the future cash flows expected to be derived from continuing use of an asset plus a terminal 
value. It is determined internally or by external experts on the basis of:

■■ cash flow projections contained in business plans or budgets covering no more than five years. Cash flows beyond the projection 
period are estimated by applying a constant or decreasing growth rate;

■■ the terminal value determined by applying a perpetual growth rate to the final year’s cash flow projection.

The cash flows and terminal value are discounted at long-term after-tax market rates reflecting market estimates of the time 
value of money and the specific risks associated with the asset.

For goodwill impairment testing purposes, the recoverable amounts of CGUs or groups of CGUs are determined at the year end.

Casino, financial statements 2014, p. 78
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c. Internally generated intangible assets

Internally generated intangible assets primarily include the 
development costs of information management systems. These 
costs are capitalized only if they satisfy the criteria as defined by 
IAS38 and described above.

Internal and external development costs on management 
information systems arising from the development phase are 
capitalized. Significant maintenance and improvement costs are 
added to the initial cost of assets if they specifically meet the 
capitalization criteria.

Internally generated intangible assets are amortized over their 
useful lives.

d. Other intangible assets

Other intangible assets include separately acquired intangible 
assets such as software, licenses, and intellectual property rights. 
They also include the technology, brands and customer contracts 
valued upon the acquisition of companies in accordance with 
IFRS3 “Business Combinations”.

With the exception of brands, intangible assets are amortized 
using the straight-line method over their useful lives. Information 
management systems are generally amortized over five and 
seven years and customer contracts over a maximum period of 
25 years, considering the probabilities of renewal.

e. Property, plant and equipment

Land, buildings and equipment are carried at cost less any 
accumulated depreciation and any accumulated impairment losses.

In the event of mandatory dismantling or asset removals, related 
costs are added to the initial cost of the relevant assets and 
provisions are recognized to cover these costs.

Interest costs on borrowings to finance the construction of 
property, plant, and equipment are capitalized during the period 
of construction when they relate to the financing of industrial 
projects over a twelve-month construction period, or longer.

When parts of an item of property, plant and equipment have 
different useful lives, they are accounted for separately and 
depreciated over their own useful lives.

Repair and maintenance costs are recognized as expenses 
when incurred. The costs of major inspections and overhauls 
are recognized as a separate component of the asset and are 
depreciated over the period between two major overhauls.

Depreciation is calculated according to the straight-line method 
over the estimated useful lives as follows:

 ■ buildings: 20 to 30 years;

 ■ cylinders: 10 to 40 years;

 ■ production units: 15 to 20 years;

 ■ pipelines: 15 to 35 years;

 ■ other equipment: 5 to 30 years.

Land is not depreciated.

f. Impairment of assets

In accordance with IAS36, the Group regularly assesses whether 
there are any indications of asset impairment. If such indications 
exist, an impairment test is performed to assess whether the 
carrying amount of the asset is greater than its recoverable 
amount, defined as the higher of the fair value less costs to sell 
(net fair value) and the value in use.

Impairment tests are performed systematically once a year for 
goodwill and intangible assets with indefinite useful lives.

Assets that do not generate largely independent cash flows are 
grouped according to the cash-generating units (CGU) to which 
they belong. A cash-generating unit is an identifiable group of 
assets that generates cash inflows that are largely independent 
of the cash inflows of other assets or groups of assets. They are 
mainly determined on a geographical basis and by reference to 
the markets in which the Group operates.

In practice, the Group performs impairment tests at various levels 
pursuant to these principles and in accordance with IAS36:

 ■ dedicated and on-site plants are tested individually;

 ■ pipelines and plants that provide these pipelines are tested at 
the network level;

 ■ liquid gas and hydrogen/CO plants are grouped together 
according to the plants’ customer market;

 ■ other assets are allocated to cash-generating units or groups 
of cash-generating units.

The cash-generating units of the Gas and Services activity are 
determined on a geographical basis. The Other Activities are 
managed at the European (Welding) or worldwide (Engineering 
and Technology) levels.

Air Liquide, financial statements 2014, p. 2082. New or revised accounting regulations
a) New regulations applied for the first time
Munich Airport applied the following accounting standards 
for the first time in fiscal year 2013: 

Regulation Brief description Effects

Initial 
 application
in the EU

Early  
application 
in the EU

IAS 1 
 Amendment

This amendment relates to the 
presentation of other comprehensive 
income. Items shall be distinguished 
on the basis of whether they are po-
tentially reclassified to profit or loss. 

Munich Airport separates 
amounts contained in other 
comprehensive income by 
origin. 

July 1, 2012 Not relevant

IAS 16 
 Amendment

The amendment clarifies the account-
ing of spare parts and maintenance 
equipment.

Munich Airport had already 
accounted for spare parts 
and maintenance equipment 
as items of property plant 
and equipment in prior fiscal 
periods. The amendment 
does not have any effect on 
the consolidated financial 
statements.

Jan. 1, 2013 Not relevant

IAS 32 
 Amendment

The amendment clarifies the account-
ing of income taxes on equity transac-
tions. Income taxes on earnings or 
expenses from dividends have to be rec-
ognized in the income statement. Fiscal 
consequences arising from transaction 
costs on equity transactions have to be 
recognized directly in equity.

Munich Airport’s account-
ing methods applied in 
past consolidated financial 
statements already comply 
with this regulation. The 
amendment does not have 
any effect on the consoli-
dated financial statements.

Jan. 1, 2013 Not relevant

IFRS 7 
 Amendment

The requirements for netting finan-
cial assets and liabilities have been 
changed.

Munich Airport does not 
offset financial assets and 
liabilities. The amendment 
does not have any effect on 
the consolidated financial 
statements.

Jan. 1, 2013 Not relevant

IFRS 10 Pursuant to IFRS 10, control is derived 
from decision-making powers. An entity 
that draws variable returns from an in-
vestment has control if it has decision-
making powers that enable it to affect 
the returns from its investment in the 
investee.

The application of IFRS 10 
does not have any effect on 
the scope of consolidation 
of FMG.

Jan. 1, 2014 Permissible 
IFRSs 10, 11, 
12, IAS 27r, 
28r simulta-
neously

Sustainable developmentFinancial reviewWorkforce and work environment Environmental and climate protection

Annual Report 2013   Munich Airport 133

p  Consolidated annual financial statements
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Munich Airport, financial statements 2013, p. 133

Clarification  
on the groups  
of assets 
considered  
as CGUs

Description of the 
impact of the  
new standards  
on the company’s 
financial 
statements

http://munich-airport.de/media/download/general/publikationen/en/ib2013_finanzbericht.pdf
https://www.airliquide.com/investors/2014-reference-document
http://www.groupe-casino.fr/en/wp-content/uploads/sites/2/2015/06/CASINO_DRF_2014_VA_MEL.pdf
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2. Consolidation methods 
 

2.1 Consolidation scope and methods 
From 1 January 2014, the Group has applied new standards (IFRS 10, 11, 12 and IAS 28 Amended) relating to the consolidation scope. 
 
IFRS 10 “Consolidated Financial Statements” replaces IAS 27 and SIC 12 “Consolidation – Special Purpose Entities” for all aspects relating to 
control and full consolidation procedures. It redefines the notion of control over an entity on the basis of three criteria: 
 power over the entity, i.e. the ability direct the activities that have the greatest impact on its profitability; 
 exposure to variable returns from the entity, which may be positive in the form of dividends or any other financial benefit, or negative; 
 and the connection between power and these returns, i.e. the ability to exert power over the entity in order to influence the returns obtained. 
 
In practice, companies in which the Group holds, whether directly or indirectly, the majority of voting rights in shareholders’ general meetings, in 
the Boards of Directors or in the equivalent management bodies, giving it the power to direct their operational and financial policies, are 
generally deemed to be controlled and are fully consolidated. To determine control, VINCI carries out an in-depth analysis of the established 
governance arrangements and of the rights held by other shareholders. Where necessary, an analysis is performed in relation to instruments held 
by the Group or by third parties (potential voting rights, dilutive instruments, convertible instruments etc.) that, if exercised, could alter the type 
of influence exerted by each party. 
 
For some infrastructure project companies operating under concessions or public-private partnership contracts and in which VINCI is not the 
only capital investor, in addition to the analysis of the governance arrangements with each partner, the Group may look at the characteristics of 
subcontracting contracts to check that they do not confer additional powers that could lead to a situation of de facto control. 
This most often concerns construction contracts and contracts to operate/maintain concession assets. 
 
An analysis is performed if a specific event takes place that may affect the level of control exerted by the Group, such as a change in an entity’s 
ownership structure or governance, or the exercise of a dilutive financial instrument. 
 
IFRS 11 “Joint arrangements” replaces IAS 31 regarding all aspects relating to the recognition of jointly controlled entities. 
Joint control is established where decisions relating to the entity’s main activities require the unanimous consent of the parties sharing control. 
Joint arrangements now fall into two categories (joint ventures and joint operations) depending on the nature of the rights and obligations held 
by each party. Classification is generally determined by the legal form of the project vehicle. 
 A joint venture is an arrangement where the parties exerting joint control over the entity (joint venturers) have rights to the entity’s net assets. 
Joint ventures are accounted for under the equity method. 
 A joint operation is a joint arrangement in which the parties (joint operators) have direct rights over the assets and direct obligations with 
respect to the entity’s liabilities. Each joint operator accounts for the portion of assets, liabilities, income and expenses that corresponds to its 
interest in the joint operation. 
Most joint arrangements in the Contracting business are joint operations because of the legal form of the vehicles used. In France, for example, 
parties generally use sociétés en participation (SEPs) to contractualise their joint works activities. In some situations, where the facts and 
circumstances show that a company has been designed to provide production to the parties, it is regarded as a joint operation even where the 
vehicle’s legal form does not establish transparency between the joint operators’ assets and those of the joint arrangement. In that situation, the 
parties have the rights to substantially all of the economic benefits associated with the company’s assets, and will settle its liabilities. 
Within the Group, this concerns certain coating plants held and used by Eurovia in its road infrastructure construction and renovation activities.  
 
IAS 28 Amended defines the notion of significant influence and describes the equity method of accounting applicable to stakes in associates and 
joint ventures within the meaning of IFRS 11. Associates are entities over which the Group exerts significant influence. Significant influence is 
presumed where the Group’s stake is more than or equal to 20%. However, it may arise where the ownership interest is lower, particularly where 
the Group is represented on the Board of Directors or any equivalent governance body, and therefore takes part in determining the entity’s 
operational and financial policies and strategy. This concerns the Group's stakes in Aéroports de Paris (ADP) and in CFE in particular. 
 
Within the Group’s consolidation scope, work to implement these new standards (IFRS 10, IFRS 11 and IAS 28 Amended) has resulted in changes 
to consolidation methods in respect of only a few entities, particularly French property development joint arrangements contractualised in the 
form of sociétés civiles de construction vente (SCCVs). Those entities, previously accounted for as joint operations, are now classified as joint 
ventures and accounted for under the equity method. The analysis took place pursuant to conclusions reached by the IFRS Interpretations 
Committee during 2014. The Committee had been looking at difficulties with applying IFRS 11, including whether certain project or works 
companies, particularly in the property development, construction and oil and gas industries, should be classified as joint operations or joint 
ventures. 
Within the Group, the impact of these new standards was non-material and limited to one business line (VINCI Immobilier), reducing 
consolidated revenue by around €160 million in 2013, i.e. 0.4% of total revenue, and having no impact on net income and a non-material impact 
on net financial debt). Accordingly, comparative figures for 2013 have not been adjusted.  
Since 2010, the Group has used the option available under IAS 31 to account for joint ventures under the equity method. 
 
IFRS 12 “Disclosure of Interests in Other Entities” defines the information to be included in the full-year financial statements with respect to 
equity interests in subsidiaries, joint arrangements, associates or non-consolidated structured entities. Since the Group already presented most Vinci, financial statements 2014, p. 215

http://publi.vinci.com/vinci/vinci_consolidated-financial-statements-at-31-decembre-2014.pdf
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qu’il nomme pour les décisions prises à la majorité 
simple incluant les activités clés suivantes : la fixation du 
budget annuel et le plan de financement en accord avec 
le contrat d’entreprise quinquennal ;

•  le droit de véto dont dispose le partenaire financier sur 
certaines décisions en application du pacte 
d’actionnaires n’est que « protectif » dans la mesure où :
-  les négociations du contrat d’entreprise quinquennal 

sont menées par les dirigeants d’APRR eux-mêmes 
nommés par Eiffage,

-  le budget annuel est préparé et approuvé par Eiffage 
seul dans la limite d’un seuil de variation par rapport au 
business plan considéré comme très élevé,

-  dans l’exécution du budget, Eiffage est en charge de la 
structure de coûts d’APRR qui influe de façon 
importante sur les rendements variables,

-  les seuils qui nécessitent des décisions unanimes sont 
élevés par rapport à l’historique ou ne s’inscrivent pas 
dans le cadre des activités habituelles ou sont présents 
afin de respecter les règles de libre concurrence,

-  en cas de désaccord persistant, le partenaire a 
essentiellement pour droit de déclencher une garantie 
de liquidité via la réalisation d’une introduction en 
Bourse ;

•  compte tenu de son statut d’actionnaire majoritaire, 
Eiffage est exposé aux rendements variables d’APRR et 
peut utiliser ses droits pour influencer le niveau de ses 
rendements.

Eiffage remplit donc les trois critères cumulatifs du 
contrôle énoncés par IFRS 10 à savoir le pouvoir sur les 
activités pertinentes d’APRR, l’exposition aux rendements 
variables d’APRR, ainsi que la capacité à agir sur ces 
rendements.

5.2. Évolution du périmètre de consolidation
L’acquisition fin juin 2014 de 70 % de la société 
Canadienne Innovative Civil Constructors Inc. (branche 
Travaux Publics) a entraîné sa consolidation avec effet sur 
le second semestre de l’année.
Les autres entrées de périmètre de l’année 2014 
concernent huit sociétés de taille modeste dans la branche 
Énergie.

Les incidences globalisées ci-dessous intègrent 
l’exploitation de ces sociétés à compter de leur entrée 
dans le périmètre ainsi que l’exploitation du groupe 
Smulders (branche métal) sur les huit premiers mois de 
l’année, compte tenu de son entrée au 01/09/2013.
L’exploitation relative à 2013 des sociétés Hanvol (hôpital 
d’Annemasse) et H’ennez (hôpital de Rennes) sorties du 
périmètre fin 2013 et de la société Centor 36 
(gendarmerie de Chateauroux) sortie début 2014 est 
déduite de cette globalisation.

l’appréhension des perspectives d’activité. Il est possible 
que les montants effectifs se révélant ultérieurement 
soient différents des estimations et des hypothèses 
retenues.

Elles concernent essentiellement :

•  l’avancement des contrats de construction et 
l’évaluation du résultat à terminaison (clients à l’actif, 
autres dettes au passif, produits au compte de résultat) ;

• les provisions ;

• la valorisation des paiements en actions ;

•  le calcul des avantages du personnel (taux 
d’actualisation, inflation, taux de progression des 
salaires) ;

•  les calculs de perte de valeur : principales hypothèses 
retenues pour la détermination des valeurs recouvrables 
(modèle, taux d’actualisation) ;

• la recouvrabilité des actifs d’impôts différés. 

En ce qui concerne les contrats de construction, les 
estimations et hypothèses relatives à leur avancement et à 
l’évaluation de leur résultat à terminaison sont revues 
régulièrement, contrat par contrat, sur le fondement des 
informations disponibles.

Les coûts engagés, ceux qui restent à supporter et les 
coûts éventuels de garanties sont analysés, et leur 
évaluation repose sur la meilleure estimation des dépenses 
nécessaires pour remplir les obligations contractuelles du 
Groupe.

Les hypothèses retenues tiennent compte des contraintes 
techniques et contractuelles propres à chaque contrat.

5. PÉRIMÈTRE DE CONSOLIDATION

5.1.  Consolidation du groupe Autoroutes Paris-Rhin-
Rhône (APRR)

En 2006, lors du processus de privatisation des réseaux 
autoroutiers français, Eiffage s’est associé avec un 
investisseur financier pour acquérir le groupe APRR via la 
holding Financière Eiffarie.

Eiffage possède 50 % plus une action de cette holding.

Au regard de la norme IAS27, l’analyse avait mené à 
conclure, qu’au cas d’espèce, Eiffage exerçait un contrôle 
exclusif sur l’ensemble.

En 2014,  il s’est avéré nécessaire de vérifier que les 
critères de définition de la notion de contrôle selon la 
nouvelle norme IFRS 10 sont respectés :

• Eiffage a en charge l’exploitation opérationnelle ;

•  le conseil d’administration est composé d’un nombre 
égal d’administrateurs pour les deux parties et Eiffage 
possède un droit de vote prépondérant via le président 
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Clarification on 
key judgements 
as part of  
the the analysis 
of control 

http://www.eiffage.com/files/live/sites/eiffage/files/Finance_gouvernance/rapport/Rapport%20annuel%202014/2652_Eiffage%20RA2014_UK-1.pdf
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136 B O L L O R É  R E G I S T R AT I O N  D O C U M E N T  2 0 1 4

20.3. CONSOLIDATED FINANCIAL STATEMENTS   

CASH FLOWS FROM OPERATING ACTIVITIES

(in thousands of euros) 2014 2013

Cash fl ows from operating activities

Net income from ongoing activities, Group share 216,736 266,990

Non-controlling interests’ share in ongoing activities 184,102 177,823

Consolidated net income from ongoing activities 400,838 444,813

Non-cash income and expenses:

 – elimination of amortization and provisions 404,120 351,460

 – elimination of change in deferred taxes (14,481) (2,964)

 – other income/expenses not aff ecting cash fl ow or not related to operating activities (101,536) (23,431)

 – elimination of capital gains or losses upon disposals (13,553) (104,981)

Other adjustments:

 – net fi nancing expenses 94,525 100,108

 – income from dividends received (77,509) (74,213)

 – tax charge on companies 238,671 209,633

Dividends received:

 – dividends received from companies accounted for using the equity method 40,299 37,033

 – dividends received from non-consolidated companies and discontinued operations 78,756 77,876

Income tax on companies paid up (246,873) (201,439)

Impact of the change in working capital requirement: (22,643) (118,535)

 – of which inventories and work in progress 91,643 (66,801)

 – of which payables 122,483 139,489

 – of which receivables (236,769) (191,223)

Net cash from ongoing operating activities 780,614 695,360

Cash fl ows from investing activities

Disbursements related to acquisitions:

 – property, plant and equipment (475,436) (381,603)

 – intangible assets (71,693) (69,138)

 – assets arising from concessions (92,180) (83,081)

 – securities and other non-current fi nancial assets (94,462) (229,295)

Income from disposal of assets:

 – property, plant and equipment 19,225 11,838

 – intangible assets 195 553

 – securities 28,078 266,509

 – other non-current fi nancial assets 9,392 161,825

Eff ect of changes in consolidation scope on cash fl ow (82,011) (53,187)

Net cash from investments in ongoing activities (758,892) (375,579)

Bolloré, financial statements 2014, p .136

Comments 
on the main 
changes to 
the cash flow 
statement

http://www.bollore.com/en-us/investors/regulated-information
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20.3. CONSOLIDATED FINANCIAL STATEMENTS   

(in thousands of euros) 2014 2013

Cash fl ows from fi nancing activities

Disbursements:

 – dividends paid to parent company shareholders (43,163) (2,540)

 – dividends paid to minority shareholders net of distribution tax (107,412) (113,186)

 – fi nancial debt repaid (918,841) (593,125)

 – acquisition of non-controlling interests and treasury shares (44,513) (65,415)

Receipts:

 – capital increase 45,291 100,692

 – investment subsidies 3,347 7,724

 – increase in fi nancial debt 635,512 903,357

 – disposals to non-controlling interests and disposals of treasury stock 211,404 29,926

Net interest paid (93,995) (90,054)

Net cash from ongoing fi nancing activities (312,370) 177,379

Eff ect of exchange rate fl uctuations 41,366 (29,468)

Impact of reclassifi cation of discontinued operations(1) 0 (5,579)

Other 98 3,834

Net increase/decrease in cash and cash equivalents from ongoing activities (249,184) 465,947

Cash and cash equivalents at the beginning of the period(2) 1,449,307 983,360

Cash and cash equivalents at the end of the period(2) 1,200,123 1,449,307

(1) See note 25 – Assets and liabilities held for disposal.
(2) See note 14 – Cash and cash equivalents.

NET OPERATING ACTIVITY FLOWS

Other income and expenses without cash fl ow impact essentially include 
reversals of the share in net income from companies accounted for using 
the equity method for –90.5 million euros (see note 8 – Investments in equity 
affi  liates).
Dividends received include dividends paid by Vivendi in the amount of 
67.6 million euros.
The working capital requirement (WCR) increased by 22.6 million euros 
compared to December 2013. The main changes are described below:
• the WCR of the Oil logistics sector fell by 94 million euros. Inventories fell 

by 97 million euros in value due to lower volumes on the one hand and 
lower prices on the other hand. This price eff ect caused a symmetrical 
reduction in trade receivables and suppliers;

• the WCR of the Transportation and logistics activities in Africa increased 
by 41 million euros. It was impacted by an extension of customer due 
dates by an average of 2.4 days compared with 2013;

• the WCR of the Electricity storage and solutions sector increased by 
39 million euros. This increase is explained by the increase in research tax 
credit receivables of 42 million euros.

NET CASH FLOWS FROM INVESTING ACTIVITIES

The disbursements in relation to fixed assets mainly concern the 
Transportation and logistics segment in Africa for 323.3 million euros, 
capital expenditures made as part of expanding the Group on that 
continent, and the Electricity storage and solutions segment for 
188.8 million euros, including investments aimed to increase industrial 
production capacity and support the roll-out of the various car-sharing 
projects and stationary storage projects.
The changes in consolidation scope primarily include the effect from 
additional acquisitions of Mediobanca securities.

NET CASH FLOWS FROM FINANCING ACTIVITIES

Loan repayment fl ows include the partial early repayment of the 2013 
financing backed by Vivendi securities for –74.9 million euros. Other 
issuances and repayments of loans are linked to the day-to-day management 
of the Group’s fi nancing at the Bolloré SA level (issuances: 269.3 million 
euros/refunds: –404.8 million euros) and fi nancial debts paid at Havas Group 
level for a net amount of –176.9 million euros.
Disbursements linked to acquisitions of minority interests primarily relate 
to the exercising of the purchase option on the additional 51% of the LCN 
share capital (Les Combustibles de Normandie).
These fl ows also include the Havas SA capital increase of 37.7 million euros 
linked to the exercise of stock option plans as well as the sale of Bolloré SA 
treasury shares for 210.3 million euros.

Bolloré,financial statements 2014, p .137

http://www.bollore.com/en-us/investors/regulated-information
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3 3.4 Notes to the consolidated fi nancial statements
FINANCIAL 
STATEMENTS

NOTE 13.
OTHER INTANGIBLE ASSETS

€ millions December 31, 2013
Scope 

changes Acquisitions

Disposals 
and 

retirements

Translation 
diff erence 
and other 

movements

Depreciation, 
amortization 

and impairment 
losses December 31, 2014

Trademarks 301 603 112 1,016

Concessions, patents 
and licenses 331 71 24 -3 38 461

Contractual customer 
relationships 328 72 14 40 454

Other intangible 
assets 171 39 21 -2 15 244

GROSS AMOUNT 1,131 785 59 -5 205 2,175

Accumulated 
depreciation -399 -9 3 -34 -204 -643

NET AMOUNT 732 776 59 -2 171 -204 (a) 1,532

(a) Including €118 million in amortization recognized in the contribution of operations (See Note 4) and €86 million in impairment of intangible assets (see Note 6).

€ millions December 31, 2012
Scope 

changes Acquisitions

Disposals 
and 

retirements

Translation 
diff erence 
and other 

movements

Depreciation, 
amortization 

and impairment 
losses December 31, 2013

Trademarks 232 53 27 -11 301

Concessions, patents 
and licenses 306 1 38 -2 -12 331

Contractual customer 
relationships 285 51 6 -14 328

Other intangible 
assets 132 11 36 -8 171

GROSS AMOUNT 955 116 107 -2 -45 1,131

Accumulated 
depreciation -333 -7 1 15 -75 -399

NET AMOUNT 622 109 107 -1 -30 -75 (a) 732

(a) Including €75 million in depreciation and amortization recognized in the contribution of operations (see Note 4).

Intangible assets in progress amounted to €8 million at end-2014 
(€8 million in 2013).

The entities acquired by the Group in 2014 have as a characteristic 
that they hold major trademarks that were recognized in their 
opening balance sheet. Accordingly, the Group carried out a review 
of its trademarks portfolio. The criteria for defi ning defi nite life 
trademarks and indefinite life trademarks have been clarified 
in relation to this. As specifi ed in the accounting principles and 
standards (see Note 1.21), a trademark has indefi nite life if the 
following conditions have been met:

 • The trademark corresponds to the legal name of a legal entity 
and is, in fact, associated with the image and reputation of the 
Company;

 • the Group has the intention and ability to support the 
trademark.

As a result, the Group has changed the qualification of certain 
trademarks, previously considered to have indefinite life to 
trademarks with defi nite life. An assessment test was conducted 
on December 31, 2013, following which an impairment loss 
was recorded for these assets in the amount of €51 million. 
Impairment losses were recognized prospectively, as from 
January 1, 2014, for all the defi nite life trademarks.
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NOTE 4 OPERATING SEGMENT INFORMATION

The Group is organized by countries. Countries or group of countries 
are the Group’s operating segments. For purposes of presentation, 
six regions corresponding to the aggregation of countries or group of 
countries are reported (except for North America which is an operating 
segment):

d Western Europe;

d North America;

d Central and Eastern Europe;

d Middle East and Africa;

d Latin America;

d Asia.

The information presented hereafter by reportable segment is in line 
with that reported to the Chief Executive Offi cer(1) for the purposes 
of making decisions about allocating resources to the segment and 
assessing its performance.

Each operating segment derives its revenues from the following 
products:

d a wide range of cement and hydraulic binders adapted to the needs 
of the construction industry;

d a ggregates & c oncrete;

d other products: mainly gypsum.

Group management internally follows the performance of the business 
based upon:

d revenues by origin of production;

d earning before interests, taxes, depreciation and amortization 
(Ebitda), defined as the total of operating income before capital 
gains, impairment losses, restructuring and others, before 
depreciation and amortization of property, plant and equipment 
and intangible assets;

d operating income before capital gains, impairment losses, 
restructuring and others; and

d capital employed, defined as the total of goodwill, intangible assets 
and property, plant and equipment, investments in joint ventures 
and associates and working capital.

Group fi nancing, notably treasury process (including fi nancial income 
and expenses), and income taxes are managed at Group level and are 
not allocated to segments.

The accounting policies used for segment information indicators 
comply with those applied for the consolidated fi nancial statements 
(as described in Note 2).

The Group accounts for intersegment sales and transfers at market 
prices.

(1) Chief Operating Decision Maker.

3.2.4 Sale of cement plant in Russia
On December 1, 2014, the Group completed the sale of its cement 
plant in Korkino in the Urals region (Russia) to Buzzi Unicem. The net 
impact of this disposal is 102 million euros, net of transactions costs 
and net of cash disposed of in the consolidated cash fl ows on the line 
“Disposals” and 49 million euros for the gain on disposals before tax 
in the consolidated statement of income on the “Net gains (losses) 
on disposals”.

3.2.5  Sale of minority stake in cement operations 
in Mexico

On December 16, 2014, the Group completed the sale of its 47% 
cement operations in Mexico to Elementia. The net impact as 
at December 31, 2014 of this disposal is 142 million euros, net 
of transactions costs, in the consolidated cash fl ows on the line 
“Disposals” (the remaining amount of 45 million of US dollar will be 
paid in 2015) and (36) million euros for the loss on disposals before 
tax in the consolidated statement of income on the “Net gains (losses) 
on disposals”.

3.3 FOLLOW-UP OF THE SPECIFIC SITUATION IN 
SYRIA

In Syria, as disclosed in the Group interim condensed consolidated 
fi nancial statements at the end of September 30, 2014, following the 
extension of the confl ict in the north of the country, the employees of 
our plant located in the Aleppo area were evacuated. The operations 
have been suspended and we do not have access anymore to the plant 
since September 18, 2014. To our knowledge, the plant suffered only 
minor damages. As an act of war, the damages caused by such events 
are not covered by the Group’s insurance policies.

Lafarge considers that this situation is temporary and is firmly 
committed to restart its operations as soon as the situation will allow it.

The Group performed an impairment test, with assumptions taking 
into account this specifi c situation, leading to a value 150 million euros 
below the carrying value of the CGU c ement Syria. As a result, the 
goodwill has been fully impaired  for an amount of 78 million euros 
and an impairment of 72 million euros has been recognized on fi xed 
assets and current assets.

As at December 31, 2014, the carrying value of net assets   amounts 
to 284 million euros before tax effects, including the foreign currency 
reserve  of 211 million euros.
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C.3 Amendment to the revolving loan agreement

Edenred signed on June 20, 2014 an amendment agreement to its 
€700 million 5 - years revolving loan facility with a 16 banks pool. 
The transaction offers signifi cantly improved fi nancing conditions, 
attesting the market’s confi dence in Edenred and its sound fi nancial 
situation. It extends the maturity of the facility for new 5 year duration 
with a fi nal maturity in June 2019 and lengthens the average maturity 
of Edenred’s fi nancing.

C.4 Launch of Ticket Travel Pro®

Edenred, leader in prepaid corporate services, has announced in 
France, on September 4, 2014 the launch of Ticket Travel Pro®, 
an integrated solution that optimizes employees’ business travel 
expenses, before, during and after their trip. Employee business 
travel expenses, the third largest cost structure component for 
French companies, represent a key challenge for employers. This 
launch is aligned with Edenred’s corporate strategy to generate 20% 
of its issue volume in the Expense management market by 2016.

C.5  Change of the Bolivar Fuerte exchange rate 
in 2013

Signifi cant events of the year

On February 13, 2013, the  Venezuelan government devalued the 
bolivar fuerte (VEF) and announced the withdrawal of the SITME 
rate which, at VEF 5.3 to the dollar, was the less favorable offi cial 
rate. The new exchange rate with the US dollar was established at 
VEF 6.3 per dollar.

In March 2013, the Venezu elan government launched the SICAD 
forex system with a first auction of USD  200  million to local 
businesses without any fi xed exchange rate.

In April 2013, Nicolás Ma duro’s victory in the presidential elections 
was challenged by the opposition, leading to political instability.

In July 2013, the Venezuel an government set up a new system 
of regular US dollar auctions at an exchange rate of more than 
VEF 6.3, under control of CADIVI. The exchange rate for the fi rst 
USD 170 million allocation, for companies operating in specifi c 
sectors of the economy, was not made public. Similarly, no 
exchange rates were announced for the weekly auctions of less 
than USD 100 million held between October and December.

On December 23, 2013, the  Venezuelan government published a 
new offi cial exchange rate of VEF 11.3 to the dollar for transactions 
carried out by non-resident individuals, with an annual ceiling of 
USD 10,000.

Edenred’s position

The fi n  ancial statements o f Edenred’s Venezuelan subsidiaries were 
translated as follows:

• at the rate of VEF 5.3 to  the dollar for the year ended December 31, 
2012;

• at the rate of VEF 6.3 to  the dollar for all periods between 
January 1 and September 30, 2013.

The Group has therefore de cided to translate the fi nancial statements 
of its Venezuelan subsidiaries for the year ended December 31, 2013 
at the least favorable rate (VEF 11.3 to the dollar).

Edenred has a local partne r (Banco Mercantil) that owns 43% of 
the capital.

The impact of translating  2012 fi nancial statements of the Venezuelan 
subsidiaries presented in bolivars at the least favorable exchange 
rate (VEF 11, 3 to the dollar) is as follows:

• issue volume: €(784) milli on, i.e. -4.7%;

• total revenue: €(47) millio n, i.e. -4.4%;

• EBIT: €(29) million, i.e. -7 .9%;

• net profi t: €(20) million, i. e. -9.7%;

• net debt: +€154 million.

C.6  C hange of the Bolivar Fuerte exchange rate 
as of December 31, 2014

Signifi cant events of the year

In January 2014, the Venezuelan government stated that the offi cial 
exchange rate was unchanged at VEF 6.3 to the dollar, under 
CADIVI system, and that the SICAD auctions would be stepped up. 
Companies allocated dollars in the SICAD auctions will be authorized 
to use these funds to settle transactions and to pay license and 
management fees. The exchange rate for the Central Bank’s most 
recent auction was announced as being VEF 11.36 to the dollar.

On March 24, 2014, the Venezuelan government introduced a new 
fl exible exchange rate system, called SICAD II. The Venezuelan 
Central Bank is publishing since the SICAD II exchange rates 
on a daily basis. This system is available for both individuals 
and companies wishing to obtain US dollars. The fi rst published 
exchange rate was of 51.86 Bolivar Fuerte for 1 US dollar. The latest 
published exchange rates fl uctuated around 49.9 Bolivar Fuerte for 1 
US dollar. The total daily granted amount is estimated around 40 to 
45 million US dollars. Edenred managed to obtain almost 1 million 
of US dollars at an average exchange rate of 50.41 Bolivar Fuerte 
for 1 US dollar.

Edenred’s position

The fi nancial statements of Edenred’s Venezuelan subsidiaries are 
translated as follows:

• average exchange rate: average of all exchange rates of Bolivar 
Fuerte against the US dollar published since the implementation 
by the Venezuelan government of SICAD II system, retroactive 
from January 1, 2014, translated to EUR, i.e. VEF 66.35 to euro;

• closing exchange rate: last SICAD II exchange rate of Bolivar 
Fuerte to the US dollar, published before the end of the month of 
December, translated to EUR, i.e. VEF 60.69 to euro.
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The impact of translating 2013 fi nancial statements of the Venezuelan 
subsidiaries presented in bolivars at selected exchange rates for 
conversion of 2014 fi nancial statement is as follows:

• issue volume: €(753) million, i.e. -4.4%;

• total revenue: €(43) million, i.e. -4.2%;

• EBIT: €(25) million, i.e. -7.4%;

• net profi t: €(18) million, i.e. -11.2%;

• net debt: €+133 million.

NOTE 4 SEGMENT INFORMATION

Chief operating decision maker
Edenred’s chief operating decision maker is executive management 
assisted by the Executive Committee. Executive management makes 
decisions about resources to be allocated to the operating segments 
and assesses their performance.

Executive management decisions are based on data produced by 
the Group’s internal reporting system. The internal reporting system 
presents information at the country level.

Aggregation
In the Group’s internal reporting system, country-level information 
is aggregated into four geographical areas:

• France;

• rest of Europe;

• Latin America;

• Rest of the world.

Except France, the presented segments are thus an aggregation of 
operating segments performed in accordance with IFRS 8 principles.

In addition to the similarity of long-term economic characteristics, 
IFRS 8 lists fi ve aggregation criteria:

a) the nature of the products and services;

b) the nature of the production processes;

c) the type or class of customer for their products and services;

d) the methods used to distribute their products or provide their 
services; and

e) if applicable, the nature of the regulatory environment, for example, 
banking, insurance or public utilities.

The “Rest of Europe” and “Latin America” aggregations meet all the 
criteria mentioned above.

The “Rest of the world” segment aggregates the countries that are 
not included in “France”, “Rest of Europe” and “Latin America”.

Finally, the “Worldwide structures” include the Edenred SA holding 
company, regional headquarters and companies with no operating 
activity.

Transactions between segments are not material.

A. 2014 information

A.1 Income statement

(in € millions) France
Rest of 
Europe

Latin 
America

Rest of 
the world

Worldwide 
Structures Eliminations December 2014

ISSUE VOLUME 2,880 5,342 8,851 640 - - 17,713

Operating revenu with issue 
volume 127 270 413 33 - - 843

Other operating revenue 21 45 24 25 - - 115

Financial Revenue 17 20 35 4 - - 76

Total external Revenue 165 335 472 62 - - 1,034

Inter-segment revenue - 5 - - - (5) -

TOTAL REVENUE FROM 
OPERATING SEGMENTS 165 340 472 62 - (5) 1,034

EBIT FROM OPERATING 
SEGMENTS 40 100 213 9 (19) - 343
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• EBIT: €(25) million, i.e. -7.4%;

• net profi t: €(18) million, i.e. -11.2%;

• net debt: €+133 million.

NOTE 4 SEGMENT INFORMATION

Chief operating decision maker
Edenred’s chief operating decision maker is executive management 
assisted by the Executive Committee. Executive management makes 
decisions about resources to be allocated to the operating segments 
and assesses their performance.

Executive management decisions are based on data produced by 
the Group’s internal reporting system. The internal reporting system 
presents information at the country level.

Aggregation
In the Group’s internal reporting system, country-level information 
is aggregated into four geographical areas:
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In addition to the similarity of long-term economic characteristics, 
IFRS 8 lists fi ve aggregation criteria:

a) the nature of the products and services;

b) the nature of the production processes;

c) the type or class of customer for their products and services;

d) the methods used to distribute their products or provide their 
services; and
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criteria mentioned above.

The “Rest of the world” segment aggregates the countries that are 
not included in “France”, “Rest of Europe” and “Latin America”.

Finally, the “Worldwide structures” include the Edenred SA holding 
company, regional headquarters and companies with no operating 
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Transactions between segments are not material.
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A.1 Income statement

(in € millions) France
Rest of 
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Latin 
America

Rest of 
the world

Worldwide 
Structures Eliminations December 2014

ISSUE VOLUME 2,880 5,342 8,851 640 - - 17,713

Operating revenu with issue 
volume 127 270 413 33 - - 843

Other operating revenue 21 45 24 25 - - 115

Financial Revenue 17 20 35 4 - - 76

Total external Revenue 165 335 472 62 - - 1,034

Inter-segment revenue - 5 - - - (5) -

TOTAL REVENUE FROM 
OPERATING SEGMENTS 165 340 472 62 - (5) 1,034

EBIT FROM OPERATING 
SEGMENTS 40 100 213 9 (19) - 343

http://www.edenred.com/fr/Finance/Documents/Documents2015/DDR2014/Edenred-DDR2014-EN.pdf
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http://www.maureletprom.fr/joomdocs/MP_DDR2014_EN_V4.pdf
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Schneider, financial statements, p. 3 and press release on 2014 results

Use of subtotals 
in the income 
statement 
identical to  
the subtotals 
used in financial 
public relations

http://www2.schneider-electric.com/documents/presentation/en/local/2015/03/schneider-electric-annual-report-2014.pdf
http://www2.schneider-electric.com/corporate/en/finance/press-releases/viewer-press-releases.page?c_filepath=/templatedata/Content/Financial_Release/data/en/shared/2015/02/20150219_2014_annual_results.xml
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http://en.sanofi.com/Images/38473_Sanofi_20-F_2014.pdf
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FINANCIAL STATEMENTS
INFORMATION CONCERNING THE GROUP’S OPERATING ACTIVITIES

carrying amount
As of December 31

(in € millions except percentage) 2013 2014

Goods purchased for resale 50 77

Raw materials and supplies 560 562

Semi-finished goods and work-in-progress 106 95

Finished goods 581 655

Non-refundable containers 47 50

Impairment provisions (92) (99)

Inventories, net 1,252 1,340

Trade receivables 1,842 1,930

Notes receivable 35 38

Impairment provisions (68) (68)

Trade receivables, net 1,809 1,900

State and local authorities 450 486

Social security bodies and non-operating receivables 210 206

Prepaid expense 106 109

Derivatives – assets (a) 40 86

Other 110 87

Total other current assets 916 974

total current assets 3,977 4,214

Trade payables (3,248) (3,334)

Year-end rebates payable to customers (903) (926)

Personnel costs, including social security charges (548) (584)

Taxes payable (279) (303)

State and local authorities (189) (199)

Refundable containers (81) (94)

Customers deposits (87) (68)

Derivatives – liabilities (a) (27) (169)

Prepayments from customers (7) (3)

Other (376) (395)

Total other current liabilities (2,497) (2,741)

total current liabilities (5,745) (6,075)

Working capital (1,768) (1,861)

As a percentage of consolidated sales 8.3% 8.8%

(a) Fair value of derivatives other than derivative instruments used to manage net debt. 

Danone, financial statements 2014, p. 101

Presentation  
of aggregates  
in the notes

Appendix 2 - Consistency with relation to Financial Reporting

http://www.danone.com/uploads/tx_bidanonepublications/DANONE_2014_Registration_Document_ENG.pdf
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http://files.shareholder.com/downloads/ABEA-4ZFRFB/4058996271x0x809600/618EF2DE-5930-45B0-807A-5A43679D1152/PANDORA_ANNUAL_REPORT_2014_UK.pdf
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Employee training rights 
The French act of 4 May 2004 gives employees of French businesses the right to a minimum of 20 hours of training a year, which can be carried 
forward and accumulated over a period of six years. Expenditure under this individual right to training is considered as an expense for the period 
and does not give rise to the recognition of a provision, except in exceptional cases. The Group’s employees had acquired rights to 9 million 
hours of such training at 31 December 2014. 

 
 
20. Working capital requirement and current provisions 

  
 

20.1 Change in working capital requirement 
  Change 

 (in € millions) 31/12/2014 31/12/2013 
Changes in 

operating WCR Other changes (*) 

 Inventories and work in progress (net) 932 969 (47) 10 

 Trade and other receivables 10,960 10,993 (244) 210 

 Other current operating assets 4,568 4,469 (57) 156 

 Inventories and operating receivables (I) 16,460 16,431 (348) 376 

 Trade payables (7,620) (7,493) (21) (105) 

 Other current operating liabilities (10,769) (11,308) 654 (115) 

 Trade and other operating payables (II) (18,389) (18,802) 632 (219) 

 Working capital requirement (excluding current provisions) (I + II) (1,929) (2,371) 285 157 

  

 Current provisions (3,844) (3,670) (129) (45) 

 of which part at less than one year of non-current provisions (247) (249) (16) 19 

 Working capital requirement (including current provisions) (5,773) (6,041) 156 111 
  

 (*) Mainly translation differences and changes in consolidation scope.

 
20.2 Current operating assets and liabilities 
 
 Current operating assets and liabilities break down as follows: 
   
  Maturity 

  Within 1 year   

 (in € millions) 31/12/2014 1 to 3 months 3 to 6 months 6 to 12 months 
Between 1 and 

5 years After 5 years 

 Inventories and work in progress (net) 932 522 65 75 262 8 

 Trade and other receivables 10,960 9,450 720 422 365 2 

 Other current operating assets 4,568 4,017 214 221 114 2 

 Inventories and operating receivables I 16,460 13,989 1,000 718 741 13 

 Trade payables (7,620) (6,918) (313) (198) (183) (8) 

 Other current operating liabilities (10,769) (9,175) (668) (520) (321) (84) 

 Trade and other operating payables II (18,389) (16,093) (981) (718) (504) (93) 

 Working capital requirement connected  
with operations I + II (1,929) (2,104) 19 (1) 237 (80) 
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  Maturity   

  Within 1 year   

 (in € millions) 31/12/2013 1 to 3 months 3 to 6 months 6 to 12 months 
Between 1 and 

5 years After 5 years 

 Inventories and work in progress (net) 969 471 61 103 334 - 

 Trade and other receivables 10,993 9,559 676 423 320 14 

 Other current operating assets 4,469 3,885 178 249 148 9 

 Inventories and operating receivables I 16,431 13,915 915 775 803 24 

 Trade payables (7,493) (6,676) (397) (221) (181) (19) 

 Other current operating liabilities (11,308) (9,992) (440) (486) (302) (89) 

 Trade and other operating payables II (18,802) (16,668) (837) (707) (483) (108) 

 Working capital requirement connected  
with operations I + II (2,371) (2,752) 78 68 320 (84) 

 
 
20.3 Breakdown of trade receivables 

Trade receivables and allowances were as follows: 
 
 (in € millions) 31/12/2014 31/12/2013 

 Trade receivables invoiced 6,044 5,910 

 Allowances against trade receivables (441) (390) 

 Trade receivables, net 5,602 5,519 

 
At 31 December 2014, trade receivables between six and 12 months past due amounted to €388 million (compared with €184 million at 
31 December 2013). €38 million of impairment has been recognised in consequence (€32 million at 31 December 2013). Receivables more than 
one year past due amounted to €275 million (€269 million at 31 December 2013) and impairment of €183 million has been recognised in 
consequence (€176 million at 31 December 2013). 

 
 
20.4 Breakdown of current provisions 

Changes in current provisions reported in the balance sheet were as follows in 2014 and 2013: 
 

 (in € millions) Opening 
Provisions 

taken 
Provisions 

used 

Other 
reversals 
not used 

Changes in 
consolidation 

scope and 
miscellaneous  

Change in the 
part at less than 

one year 
Translation
differences Closing 

 01/01/2013 3,484 1,623 (1,368) (180) 10 (70) 9 3,508 

 Obligation to maintain the condition of  
concession assets 587 112 (75) (10) 113 - (1) 726 

 After-sales service 451 113 (98) (41) (15) - (4) 408 

 Losses on completion and construction  
project liabilities 918 672 (492) (47) (32) - (9) 1,010 

 Disputes 596 149 (195) (30) (7) - (2) 512 

 Restructuring costs 35 42 (13) (7) (4) - - 54 

 Other current liabilities 698 267 (217) (32) (2) - (6) 710 

 Reclassification of the part at less than one year  221 - - - (12) 40 - 249 

 31/12/2013 3,508 1,356 (1,089) (166) 43 40 (21) 3,670 

 Obligation to maintain the condition of  
concession assets 726 151 (71) (13) (38) - 2 758 

 After-sales service 408 108 (120) (25) 7 - 2 379 

 Losses on completion and construction  
project liabilities 1,010 738 (567) (40) 27 - 8 1,176 

 Disputes 512 138 (142) (32) 31 - 1 508 

 Restructuring costs 54 23 (29) (11) 2 - - 39 

 Other current liabilities 710 275 (203) (23) (27) - 4 736 

 Reclassification of the part at less than one year  249 - - - (19) 16 - 247 

 31/12/2014 3,670 1,432 (1,132) (144) (17) 16 18 3,844 

Vinci, financial statements 2014, p. 256Drax Group plc  
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4 Segmental reporting

We view our operational business as two distinct areas – or segments – the generation of electricity at Drax Power Station 
(“Generation”) and the supply of power to business customers (“Retail”). The respective financial performance of these 
segments is shown here (and described in far greater detail in Operational and financial performance on pages 32 to 37). 
The costs incurred by our US business, which is still in the development phase, during the current and previous year have been 
included in the Generation segment.

The Generation business segment spans all three core activities of the Group in that it incorporates sourcing of coal, biomass 
and other fuels, generation and supply (through its sales to the wholesale electricity market).

The Retail business segment contributes to the supply activities of the Group, through sales direct to the small and medium 
enterprise and industrial and commercial markets.

Grow our retail business… Haven Power, our retail business, has demonstrated strong sales volume growth in the current and 
previous year. 

Information reported to the Board and for the purposes of assessing performance and making investment decisions is organised 
into two operating segments. The measure of profit or loss for each reportable segment, presented to the Board on a regular 
basis, is EBITDA.

Segment revenues and results

The following is an analysis of the Group’s results by reporting segment for the year ended 31 December 2014:

Year ended 31 December 2014

Generation 
£m

Retail 
£m

Eliminations 
£m

Consolidated 
£m

Revenue

External sales 1,714.6 1,090.4 – 2,805.0

Inter-segment sales 735.2 – (735.2) –

Total revenue 2,449.8 1,090.4 (735.2) 2,805.0

Result

Segment EBITDA 234.9 (5.5) – 229.4

Central costs

CESP settlement (20.0)

Depreciation and amortisation (80.7)

Unrealised gains on derivative contracts 65.8

Operating profit 194.5

Net finance costs (28.6)

Profit before tax 165.9

Inter-segment sales represent the sale of power, ROCs and LECs from the Generation business to the Retail business. 
All inter-segment sales are entered into on arms length terms.

Drax, financial statements 2014, p. 109
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PandoRa is continuously developing the Group’s financial reporting. as part of this development, PandoRa has 
restructured the consolidated financial statements in order to increase focus on what drives the Group’s performance.  
the notes have therefore been grouped into five sections related to key figures. the notes contain the relevant financial 
information as well as a description of accounting policies applied for the topics of the individual notes.   
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3.5  Provisions, p. 84
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4.5  financial instruments, p. 91
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5.8  events after the reporting period, p. 100
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Volvo, financial statements 2014, p. 124

ACTION 2 : Adopt a visual approach

IMI, financial statements 2014, p. 124
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19. Borrowings (continued)
Analysis of borrowings

Borrowings at 31 December 2014 and 31 December 2013 consisted principally of amounts drawn down against bank loans.

As at 31 December 2014 

Borrowings before 
deferred finance costs 

£m

Deferred  
finance costs 

 £m

Net  
borrowings 

£m

Term loans 326.1 (7.1) 319.0

Finance lease liabilities 0.6 – 0.6

Total borrowings 326.7 (7.1) 319.6

Less current portion (0.6) – (0.6)

Non-current borrowings 326.1 (7.1) 319.0

As at 31 December 2013 

Borrowings before 
deferred finance costs 

£m

Deferred  
finance costs 

 £m

Net  
borrowings 

£m

Term loans 225.0 (9.2) 215.8

Finance lease liabilities 0.3 – 0.3

Total borrowings 225.3 (9.2) 216.1

Less current portion (0.2) – (0.2)

Non-current borrowings 225.1 (9.2) 215.9

20 Derivative financial instruments

We enter into forward contracts for the purchase and sale of physical commodities (principally power, coal, sustainable 
biomass and CO2 emissions allowances) to secure market level dark green and bark spreads on future electricity sales, and also 
financial contracts (principally currency exchange contracts and financial coal and oil derivatives) to fix sterling cash flows.

We hold these contracts for risk management purposes, to manage key risks facing the business including commodity price 
risk, and foreign currency risk (see note 22).

The accounting rules for derivative contracts are complex. At the balance sheet date all contracts (subject to certain 
exemptions described below) must be measured at fair value, which is in essence the difference between the price we have 
secured in the contract, and the price we could achieve in the market at that point in time. Changes in fair value are recognised 
either within the income statement or the hedge reserve, dependent upon whether the contract in question qualifies as an 
effective hedge under IFRS (see note 28).

Managing our principal risks and uncertainties… A successful commercial hedging strategy is critical to our business model. 
Our policy is to lock down exposures to commodity price movements and changes in foreign exchange rates using derivative 
contracts such as those described above. This strategy aims to de-risk the business, providing security and certainty over cash 
flows into the future.

Accounting policy

Where possible, the Group has taken advantage of the own use exemption which allows qualifying contracts to be excluded from 
fair value mark-to-market accounting. This applies to certain contracts for physical commodities entered into and held for our own 
purchase, sale or usage requirements, including forward contracts for the purchase of biomass, and coal from domestic sources.

Contracts which do not qualify for the own use exemption – principally power, financial coal, CO2 emissions allowances and 
forward foreign currency exchange contracts – are accounted for as derivatives and recorded in the balance sheet at fair value, 
with changes in fair value reflected through the hedge reserve (note 28) to the extent that the contracts are designated as 
effective hedges in accordance with IAS 39, or the income statement where the hedge accounting requirements are not met.

Derivative financial instruments with a maturity date within 12 months from the balance sheet date are classified as current 
assets or liabilities. Instruments with a maturity date beyond 12 months are classified as non-current assets or liabilities.

Drax, financial statements 2014, p. 121
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6  CONSOLIDATED FINANCIAL STATEMENTS
6.6  Notes to the Consolidated Financial Statements

Intangible fixed assets
The fair value of patents and brand names acquired during 
a business combination is based on the discounted present 
value of estimated royalties avoided through the acquisition 
of the patent or brand name. The fair value of other intangible 
assets is based on the present value of the cash flows 
expected from their use or on the market value of the assets.

The fair value of customer relationships acquired during a 
business combination is based on the multi-period excess 
earnings method, under which the asset is measured at the 
amount of estimated cash flows net of a reasonable return 
allocated to other assets.

Customer receivables and other current 
assets
The fair value of “Accounts receivable – Trade and Other 
current assets” is estimated as the present value of future 
cash flows discounted at the market rate of interest at the 
reporting date.

Derivatives
The fair value of forward currency contracts is based on their 
quoted market price when available. If no quoted market price 
is available, the fair value is estimated by discounting to the 
present value the difference between the contractual forward 
price and the current forward price on the residual term of 

the contract, by using an interest rate based on the money 
market.

The fair value of interest rate swaps is based on estimations 
provided by the banks and corresponds to the estimated 
amount that the Group would receive or pay to terminate 
the swap at the reporting date, taking into account current 
interest rates and counterparty risk.

Non-derivative financial liabilities
The fair value, which is determined for disclosure purposes, is 
based on the present value of future cash flows generated by 
principal and interest repayments, discounted at the market 
interest rate at the reporting date.

For finance lease agreements, the market interest rate is 
determined from similar lease agreements.

Share-based payments
The fair value of incentive plan shares awarded to employees 
is measured using principally the market price of the share at 
the grant date, the expected dividends and the post-vesting 
retention period. The service and performance conditions 
necessary for vesting are not considered when determining 
fair value, as these are not market conditions.

NOTE A.6 Glossary

EBITA (or Current EBITA): (Earnings Before Interest Taxes 
and Amortization): Operating income before amortization 
of acquisition-related intangibles, loss of goodwill value and 
excluding non-recurring items.

ROCE: rate of Return On Capital Employed calculated using 
the NOPAT/Capital Employed formula.

NOPAT: Operating profit excluding non-recurring items times 
the effective rate of taxation.

Capital Employed: signifies goodwill, intangible assets and 
property, plant and equipment, items of working capital.

Non-recurring items: restructuring costs, costs related to 
bonus share plans, costs related to subsidiary closures, 
company acquisition costs, etc.

Teleperformance, financial statements 2014, p. 141
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Tel.: 33 (0)1 53 45 60 00
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