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AMF Recommendation 2013-17 
Chairmen’s reports on internal control and risk man agement procedures – consolidated 
overview of recommendations contained in AMF annual  reports   
 
Reference texts: Articles L. 225-37, L. 225-68, L. 823-19 and L. 823-20 of the Commercial Code  
 
 
 
Pursuant to Article L. 621-18-3 of the Monetary and Financial Code, the Autorité des marchés financiers 
(AMF) draws up an annual report on corporate governance and internal control and risk management 
procedures based on information published by legal entities having their registered offices in France and 
whose securities are admitted to trading on a regulated market. As such, the AMF “may approve any 
recommendation it considers worthwhile”, the purpose of its report being to report on best practice among 
listed companies and to foster the development of such best practice by putting forward recommendations 
and areas for discussion.  
 
Through this report, the AMF seeks to ensure that listed companies provide transparent information on 
corporate governance and internal control and risk management procedures.  
 
The AMF encourages issuers to apply the recommendations put forward in its annual reports on corporate 
governance and internal control.  
 
To make it easier for issuers to apply these recomm endations, this document consolidates 
recommendations on internal control and risk manage ment procedures published since the AMF’s 
reference framework entered into effect. These reco mmendations are found in the following 
documents:   

  
- AMF 2012 annual study on internal control and risk management procedures 
- AMF 2011 report on corporate governance and executive compensation (AMF 

Recommendation 2011-17) 
- AMF 2010 report on corporate governance and internal control 
- AMF 2009 report on corporate governance and internal control 
- AMF 2008 report on corporate governance and internal control 
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1. Overview of the chairman’s report   

 
The AMF recommends that issuers: 
 

- Present a chairman’s report on internal control and risk management procedures that is more 
closely aligned with the company’s strategy and/or business model.  

- Make their descriptions conform to the structure of the framework they use so as to improve the 
clarity and comparability of the information provided in reports. 

- Provide a clear and comprehensive overview of the resources and services allocated to internal 
control and risk management. 

- Provide a description of key personnel involved in internal control and all stakeholders involved in 
risk management. In particular, this description should indicate their reporting methods and 
duties. 

- Insert a simplified organisation chart, in addition to the description of resources allocated to 
internal control, if doing so facilitates a clearer understanding of the company’s internal control 
system. 

 
 

2. Description of internal control procedures and o bjectives 
 
The AMF recommends that issuers: 
 

- establish a clear link between the internal control and risk management objectives they highlight 
and the description of procedures contained in the chairman’s report;  

- confirm, where they apply the AMF reference framework, that they refer to all of the objectives of 
internal control and risk management, supplemented by objectives that are more specific to 
them, as the case may be; 

- reiterate, for companies that apply a specific framework, all the objectives of that framework 
using the precise terminology adopted by the framework; 

- reiterate that the scope of internal control is not limited to procedures that ensure the reliability of 
accounting and financial data. 

 
 

3. Description of improvement programmes   
 
The AMF recommends that issuers include in their reports information on programmes to improve internal 
control and risk management procedures. 
 
 

4. Scope covered by internal control systems    
 
The AMF recommends that issuers: 
 

- Define in their report the scope covered by internal control and risk management procedures. 
Where there are exclusions from the scope of internal control and risk management procedures, 
it may be useful to include information as to whether those exclusions are subject to specific 
monitoring. Furthermore, given the practical challenges and the time that is inevitably taken to 
integrate new entities into the scope of internal control and risk management systems, 
information on the application of internal control and risk management procedures may be given 
in the report to the extent that such integration of new entities is considered significant for the 
group. 

- Clarify whether the group encompasses the parent and all consolidated companies or, failing 
that, state any subsidiaries or arms that are not covered by the chairman’s report or whose 
internal control system differs from that used by the rest of the group. In this regard, issuers are 
reminded that the the guide to applying the AMF reference framework states that, in connection 
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with the preparation of consolidated financial statements, the scope of internal control in relation 
to accounting and finance includes the parent and all consolidated companies. 

 
 

5. Application of internal control guidelines 
 
The AMF recommends as follows: 
 

- That issuers specify whether, in drafting the chairman’s report, they have relied on the AMF 
reference framework or the guide to implementing the reference framework1.  

- That, where the reference framework or guide is applied only partially, companies clearly identify 
the areas or key internal control processes to which it is applied, taking into account the nature of 
their business, their size and their organisational structure. 

 
The AMF also reminds issuers that the same principles of transparency apply to the use of any other 
framework the company chooses or is required to apply outside of France, and which should therefore be 
disclosed. The AMF strongly urges issuers who do not disclose whether or not they apply a framework to 
be more explicit on this matter. 
 
 

6. Risks and risk factors 
 
The AMF recommends that issuers: 

 
- Establish a link between risks – including in particular those described in the “risk factors” section 

of the registration document – and the procedures put in place, considering that internal control 
procedures are more effective when underpinned by the identification of key risks that only the 
company itself can identify. Establishing such a link should make it easier to understand how the 
company perceives, formalises, and ultimately attempts to manage its risks. To that end, issuers 
are encouraged to develop a risk mapping process. 

 
 

7. Self-assessment questionnaires, assessment proces s and areas for improvement 
 

The AMF recommends that issuers: 
 

- specify whether they have undertaken an assessment of internal control, describe the outcome 
of any assessments undertaken and set out any areas for improvement in their internal control 
and risk management processes; 

- describe work to improve their internal control processes, in particular by using self-assessment 
questionnaires;  

- disclose any internal control failures or serious shortcomings revealed either by an assessment 
or at any other time, particularly when preparing the chairman’s report.  

 
The AMF also stresses the need to enhance internal control improvement programmes by linking them to 
the company’s strategy and objectives. Issuers are encouraged in this way to modify their practices, 
moving towards a broader form of overall risk management as an integral part of all of the company’s 
activities. 
 
 
 
 

8. Companies subject to the provisions of the Sarban es-Oxley Act 
 

                                                           
1 AMF Recommendation 2010-16 
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The AMF reminds issuers that any company listed on a foreign market and making disclosures on that 
market is required to simultaneously make equivalent disclosures intended for the French market. This 
applies in particular to companies listed in the United States and which therefore apply the provisions of 
the Sarbanes-Oxley Act. 
 


