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Key �gures for asset management in 2013: 15,028 direct
jobs

The 2013 sta�s�cs for asset management in France point to a thriving
industry, boas�ng more than 600 management companies, EUR 2.8 trillion
in assets under management (AuM) and over 15,000 direct jobs. Bou�que
investment houses make up the majority of �rms and supply much of the
driving force. Read on for a close-up look at the management companies
doing business in France.

Staf�ng levels withstand the crisis

The total headcount (including seconded and assigned personnel) reported by all
investment management companies stood at 15,028 on 31 December 2013. While the
overall number has fallen by 2.7% over the last three years, the average headcount is
around 26, showing that sta�ng levels have held up in the face of the crisis.

https://www.amf-france.org/en
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The distribu�on of investment management companies in terms of sta�ng levels was
steady rela�ve to 2012. Consistent with previous years, bou�que management companies
had a major presence on the asset management market. In 2013, 57% of investment
management companies had a headcount of fewer than 20 people. Meanwhile, large
companies with over 100 employees accounted for a small share of the total popula�on
(5%). Their average headcount contracted by 7%, re�ec�ng post-crisis restructuring of
middle o�ces, back o�ces and informa�on systems.
On average, por�olio managers made up 28% of the total headcount of investment
management companies in 2013, a share that has remained consistent over �me. The
weigh�ng is inversely propor�onal to assets under management, in par�cular because
smaller �rms outsource a signi�cant share of their support func�ons while remaining bound
by the regulatory requirement to have at least two full-�me �nancial por�olio managers.

Ownership structures

An examina�on of the ownership structures of management companies reveals the diverse
range of players in France's asset management industry, which include bou�que �rms,
subsidiaries of large full-service credit ins�tu�ons, subsidiaries of insurers and mutual
insurance companies specialised in group management.
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Boutique investment �rms

Bou�que investment �rms are a major force in asset management in France, which is a
dis�nc�ve feature of the French industry.
Many people con�nue to take the entrepreneurial route, and bou�que �rms are s�ll being
created at a sustained pace. Bou�que investment houses account for the majority of
investment companies and saw AuM grow by 13% in 2013 to EUR 184 billion. The French
market has a vast network of bou�que investment �rms specialising in a wide range of
areas, including ac�ve, private, alterna�ve and mul�-management as well as private equity.
This fast-growing segment a�racts high-pro�le por�olio managers seeking to take part in
entrepreneurial endeavours. Leveraging their exper�se and reputa�on in specialised niches,
these �rms o�en command sizeable mark-ups. However, some smaller ou�its run into
�nancial trouble because they do not have enough business or are insu�ciently pro�table.

This fast-growing segment a�racts high-pro�le por�olio managers seeking to take part in
entrepreneurial endeavours. Leveraging their exper�se and reputa�on in specialised niches,
these �rms o�en command sizeable mark-ups. However, some smaller ou�its run into
�nancial trouble because they do not have enough business or are insu�ciently pro�table.

Investment management companies owned by credit institutions

With EUR 1.624 trillion in AuM, investment management companies owned by credit
ins�tu�ons account for 18% of the total popula�on of management companies. Although
these �rms are leaders by market share, shrinking margins are a challenge, especially since
the companies in this category have substan�al headcounts and have to contend with
interna�onal compe��on.
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Subsidiaries of insurers and mutual insurers
Subsidiaries of insurers and mutual insurers are ranked second by market share. However,
their number contracted by 15% compared with 2012, mainly owing to intragroup
restructuring.
 

Years in existence

Although asset management has a long history in France, management companies tend to
be youthful: more than one-half of them have been in existence for under ten years and
around one-third were established in the last �ve years. The average age of management
companies was ten years in 2013 and has been rela�vely stable over the last three years.

The number of authorisa�ons and
the percentage of management
companies with a track record of
less than three years remained
steady. This trend should be
considered against the average
AuM of these �rms, which has
increased by 5.7% since 2011,
re�ec�ng vibrant performances by
the Paris �nancial centre. Note
that compared with previous
years, new �rms are tending to start out more cau�ously, with larger amounts of assets
under management when they are authorised.
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Source
As part of its supervision of the asset management sector, the AMF receives annual
disclosures from investment management companies. These �lings contain quan�ta�ve
data on managed assets, income and charges rela�ng to asset management business
conducted in France. The AMF's Authorisa�on and Supervision Directorate uses this
informa�on to perform analyses. Despite the care taken in compiling and processing data,
some inaccuracies may be present owing to late �ling and data entry errors.
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