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Key �gures for asset management in 2013: 20% opera�ng
margin

A�er falling steadily between 2009 and 2012, the pro�tability of investment
management �rms rose by 11% in 2013. This increase has come in parallel
to a sharp improvement in the own funds of these �rms.

Improved operating margin in 2013

The pro�tability (or opera�ng margin) of investment management �rms is calculated as the
ra�o between opera�ng pro�t and revenue. In 2013 it improved, reaching 20% (with the 5%
growth in revenue o�se�ng the increase in opera�ng costs(1)).

https://www.amf-france.org/en
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The growth in equity markets, represented by the CAC 40, is closely correlated with the
pro�tability of investment management �rms. The performance and pro�tability of asset
management companies appears to have a strong link with the performance of the �nancial
markets. This observa�on could be explained by the nature of the products sold and the
market con�gura�on.

While "equity" products only accounted for 24% of French UCITS, their contribu�on to the
revenues of investment management �rms was inversely propor�onal, since they yielded
higher margins than other products, in par�cular "money market" products which
represented 29% of assets. Furthermore, assets held in equity funds enjoyed signi�cant
growth (+15% against 2012) thanks to the stock market revival. This growth enabled
investment management �rms exposed to this asset class to generate higher margins,
thereby leading to an overall improvement in pro�tability in the sector.

Spotlight on… Operating losses by investment management �rms, by
age group

Over the year 2013, total cumula�ve opera�ng losses by investment management �rms
came to almost €98 million and a�ected 107 �rms, or 19% of those analysed. This
propor�on fell sharply compared with 2012 and 2011 (150 �rms in 2012 and 143 in 2011).
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The overall share of investment management �rms showing opera�ng losses was down
from the previous year, across all age groups. The propor�on of loss-making �rms out of
those most recently accredited fell sharply in 2013: 29% of investment management �rms
with less than 3 years' existence were in this situa�on, against 46% in 2012. One of the main
explana�ons for this drop is the AMF's increased vigilance with respect to the business
plans dra�ed by newly accredited �rms (in terms of share capital and assets under
management at �rst closing, among others).

An analysis of loss-making investment management �rms according to type of ownership
structure shows that this categorisa�on has no bearing on losses: the propor�on of loss-
making �rms is virtually iden�cal, irrespec�ve of the equity structure of the �rm.

It is worth no�ng that among the 107 �rms iden��ed, 10% were newly accredited and had
not yet commenced business at 31 December 2013. Addi�onally, 41% of the loss-making
�rms managed less than €50 million. The majority of companies that had di�culty raising
signi�cant assets also struggled to improve their pro�tability. While the majority of �rms in
this category are small, several mid-sized companies were also represented. For the former,
strategic posi�oning and specialisa�on are the main challenge, while for the la�er,
opera�onal pro�tability and margin shrinkage are the key preoccupa�ons.

Spotlight on… Own funds and compliance with regulatory standards



12/3/2020 Key figures for asset management in 2013: 20% operating margin | AMF

https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/key-figures-asset-management-2013-2… 4/6

Own funds are an indicator of the �nancial health and sustainability of ac�vity of
investment management �rms. Among their various regulatory requirements, investment
management �rms must always have a level of own funds that is at least equal to the
amount as calculated in accordance with Ar�cles 312-3, 317-2 and 311-1A of the AMF
General Regula�on.

Source: AMF

Only 31 investment management �rms, i.e. 5% of the 571 companies analysed, fell short of
their capital requirement at 31 December 2013. This propor�on was down sharply from the
previous two years (11% in 2012 and 8% in 2011).

This reduc�on is largely due to the ongoing e�orts of the AMF to monitor the level of own
funds of investment management �rms. Over the last few years the French regulator has
implemented a number of ac�ons to iden�fy companies with insu�cient own funds and has
monitored their e�orts to remedy the situa�on.

It is also important to point out that problema�c capital requirement situa�ons must be
remedied immediately and systema�cally, and that at all events, the own funds of
investment management �rms are strictly segregated from the assets they manage for
investors.

Source
As part of its supervision of the asset management sector, the AMF receives annual
disclosures from investment management �rms. These �lings contain quan�ta�ve data on
the assets managed and on the revenues and costs rela�ng to asset management business
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conducted in France. The Authorisa�on and Supervision Division of the AMF's Asset
Management Directorate uses this informa�on to perform analyses. Despite the care taken
in compiling and processing the data, there may s�ll be a few inaccuracies due to late �ling
and data entry errors.

Reminder: key �gures for asset management in 2013 – published and forthcoming
In early July 2014 the AMF launched this series of publica�ons �tled "Key �gures for asset
management". The four reports already published are available in Publica�ons > Reports,
research & analysis > Savings & service providers
A compila�on of these reports enriched with further data and tables will be published soon.

 (1) See the AMF website, Key Figures for Asset Management, published on 17 October
2014

 Subscribe to our alerts and RSS feeds

SPOT INSPECTIONS

ASSET MANAGEMENT

26 November 2020

Summary of SPOT
inspec�ons on the
outsourcing of internal
control

    

NEWS  ASSET MANAGEMENT

09 November 2020

Change in
authorisa�on
procedures for asset
management
companies

    

NEWS  ASSET MANAGEMENT

25 September 2020

Liquidity stress test
scenarios for UCITS
and AIF funds: the
AMF complies with
the ESMA guidelines

    

ON THE SAME TOPIC

https://www.amf-france.org/en/subscriptions-rss-feeds
https://www.amf-france.org/en/listing_format/format-du-contenu-en/spot-inspections
https://www.amf-france.org/en/recherche/resultat?form=global&key=Asset%20management&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/publications/spot-inspection-campaigns/summary-spot-inspections-outsourcing-internal-control
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Fspot-inspection-campaigns%2Fsummary-spot-inspections-outsourcing-internal-control&text=Summary%20of%20SPOT%20inspections%20on%20the%20outsourcing%20of%20internal%20control
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Fspot-inspection-campaigns%2Fsummary-spot-inspections-outsourcing-internal-control&title=Summary%20of%20SPOT%20inspections%20on%20the%20outsourcing%20of%20internal%20control
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Fspot-inspection-campaigns%2Fsummary-spot-inspections-outsourcing-internal-control
https://www.amf-france.org/en/listing_format/format-du-contenu-en/news
https://www.amf-france.org/en/recherche/resultat?form=global&key=Asset%20management&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/news/change-authorisation-procedures-asset-management-companies
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fchange-authorisation-procedures-asset-management-companies&text=Change%20in%20authorisation%20procedures%20for%20asset%20management%20companies
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fchange-authorisation-procedures-asset-management-companies&title=Change%20in%20authorisation%20procedures%20for%20asset%20management%20companies
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fchange-authorisation-procedures-asset-management-companies
https://www.amf-france.org/en/listing_format/format-du-contenu-en/news
https://www.amf-france.org/en/recherche/resultat?form=global&key=Asset%20management&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/news/liquidity-stress-test-scenarios-ucits-and-aif-funds-amf-complies-esma-guidelines
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fliquidity-stress-test-scenarios-ucits-and-aif-funds-amf-complies-esma-guidelines&text=Liquidity%20stress%20test%20scenarios%20for%20UCITS%20and%20AIF%20funds%3A%20the%20AMF%20complies%20with%20the%20ESMA%20guidelines
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fliquidity-stress-test-scenarios-ucits-and-aif-funds-amf-complies-esma-guidelines&title=Liquidity%20stress%20test%20scenarios%20for%20UCITS%20and%20AIF%20funds%3A%20the%20AMF%20complies%20with%20the%20ESMA%20guidelines
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews%2Fliquidity-stress-test-scenarios-ucits-and-aif-funds-amf-complies-esma-guidelines


12/3/2020 Key figures for asset management in 2013: 20% operating margin | AMF

https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/key-figures-asset-management-2013-2… 6/6

Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
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