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Key �gures for asset management in 2015 - Management
companies overview

At 31 December, 2015, there were 627 authorised asset management
companies (AMCs) in France. This represented a decline that was essen�ally
a�ributable to an unusually large number of authorisa�on withdrawals.
Could these be the �rst signs of consolida�on in the French asset
management industry?

New companies continue to be set up, but a signi�cant number of

authorisations were withdrawn

The overall number of AMCs declined slightly at the end of the year to 627 as the large
number of authorisa�on withdrawals (38) exceeded the con�nued growth in new companies
(31).

https://www.amf-france.org/en
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An examina�on of the reasons for withdrawals reveals ongoing post-crisis e�ects (55% of
companies discon�nued their management ac�vi�es outright) but also steps towards sector
consolida�on, with mergers within groups or between compe�tors accoun�ng for 39% of
withdrawals.

Looking at new �rms, real asset classes provided the momentum, accoun�ng for three-
quarters of ini�al authorisa�ons granted (45% for private equity and 29% for property).
Other authorisa�ons were a�ributable in part to �rms applying sophis�cated management
techniques involving tradi�onal asset classes (13%). Two-thirds of the new companies set up
were entrepreneurial �rms.
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* In 2014 the "AIFM" effect created a signi�cant bias in the statistics for new AMCs by

capturing �rms that were already regulated, such as companies managing real estate

investments, forestry investments and securitisation funds.

The trends in evidence in June 2016 were based on the same fundamentals as in 2015.
Firms dealing in real asset classes were responsible for se�ng up new AMCs, while
withdrawals remained at high levels, chie�y because of mergers between management
companies, indica�ng that the restructuring of the French asset management landscape is
picking up pace. The consolida�on trend could be a response to the rising �xed costs borne
by companies and resul�ng from Europe's increased regulatory requirements and
persistently downbeat economic climate.

Most �rms are governed by the sectoral directives

More than half of all French management companies (55%) are subject to the full AIFM
direc�ve. The success enjoyed in France by the new regime introduced in 2013 underlines
the appropriateness of the AMF's long-standing approach to the organisa�on of French
management companies and the e�ec�veness of the system put in place during the
transi�on to AIFM. To date, just one-third of AMCs managing alterna�ve investment funds
(AIFs) have not opted for the full regime.

A large propor�on of �rms (77%) from the French asset management industry are subject to
one of the two sectoral direc�ves (AIFM or UCITS). As a result, French management
companies look well prepared for the changes coming with MiFID2 and par�cularly for the
change to investment �rm status, which AMCs will no longer be able to have.
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The �gure above shows the types of authorisa�ons held by AMCs at end-2015. Given the
high propor�on of management companies specialised in private equity in the overall
popula�on, managers authorised solely to manage AIFs make up the lion's share.
Companies authorised solely to provide investment services make up a �ny share of the
total popula�on. Companies managing only UCITS make up 11% of �rms.

Focus on AIFM reporting – Geographical exposure of AIFs

Since 2014, new obliga�ons introduced by the AIFM Direc�ve have required regulators to
monitor the risk exposure of the European asset management industry. For this reason, the
AMF regularly gathers data on the por�olios managed by AIF managers.

Performed at the ini�a�ve and on behalf of ESMA, these repor�ng arrangements have been
modi�ed to make them easier to understand and more appropriate. The changes are
detailed in a special set of Q&A.

Repor�ng for Q4 2015 provided data on more than 5,000 AIFs managing over €800 billion.
A�er two years of data collec�on, the AMF is now in a posi�on to begin a longer-term
analysis. The sta�s�cs obtained are rela�vely stable at both quarterly and annual
frequencies, par�cularly as regards the breakdown of AIF exposure by geographical region.
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Source: AIFM reports received by the AMF in 2015.

The ini�al AIFM repor�ng data revealed that investments within the European Economic
Area (EEA) dominated, accoun�ng for around three-quarters of outstandings at 31 March
2015. Nine months on, there has been no large-scale realloca�on to other regions. The
pronounced preference for the European Community remains, despite a slight decline (the
same is true for the rest of Europe excluding the EEA). There was also a slight shi� towards
the "suprana�onal and mul�-regional" category, which primarily comprises investments
whose geographical focus does not match that of the other categories.

Source
As part of its monitoring of the asset management sector, the AMF collects annual
informa�on forms from asset management companies (AMCs). These forms contain
quan�ta�ve informa�on about the assets managed and about the revenue and expenses
associated with asset management in France. This informa�on enables the Authorisa�on
and Monitoring Department of the AMF's Asset Management Directorate to perform
analyses. Since the AIFM Direc�ve entered into force in July 2013, European AIF managers
have also been subject to a new repor�ng requirement. The informa�on gathered mainly
concerns the por�olios' exposure to di�erent types of risks and is collected on a quarterly,
semi-annual and/or annual basis. Although every care is taken when compiling and
processing the data, due to the late receipt of some of the forms and possible data entry
errors, the analyses may nevertheless contain inaccuracies.

Key �gures for asset management in 2015
Each year, the AMF publishes a series of �ve ar�cles en�tled "Key �gures for asset
management". These publica�ons are available from the Publica�ons > Reports, research &
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02

analysis > Savings & services providers page on the AMF's website. The key �gures cover the
following topics: the landscape for management companies, their pro�les, assets under
management, �nancial data and, lastly, the control mechanism. A compila�on of these �ve
publica�ons, plus addi�onal data and tables, is published at a later date.
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