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The Autorité des Marchés Financiers publishes its 2016
annual report

On 21 June 2017, Gérard Rameix, Chairman of the Autorité des Marchés
Financiers, presented the AMF 2016 ac�vity report to the media. He took
the opportunity to highlight a few challenges that lay ahead for the coming
months: the nego�a�ons between the European Union and the United
Kingdom, as well as EMIR reform and the implementa�on of important
texts, including MiFID II and PRIIPS.

"In the context of Brexit, we must stay the course; that is, focus on the goal of reducing
systemic risk while developing, in an EU that will soon count 27 member states, a veritable
internal �nancial services market," said Gérard Rameix, Chairman of the Autorité des
Marchés Financiers, upon the publica�on of the ins�tu�on's 2016 annual report.
"Nego�a�on with our Bri�sh friends should allow us to establish a balanced rela�onship
with the City and to maintain a clear legal framework," he added, emphasising the necessity
of precisely de�ning the no�ons of equivalence and minimum substance (technical and
human resources) that ins�tu�ons located within the Union must possess in order to
delegate ac�vi�es or func�ons. These no�ons will allow the ins�tu�ons located on one side
of the Channel to have access to the other side or to use resources located on the other
side.

It was with this in mind that the Autorité des Marchés Financiers carried out a por�on of its
ac�ons in 2016, and over the past few months, in rela�on to its various ini�a�ves and
responses to the consulta�ons of the European Commission.  

https://www.amf-france.org/en
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Overview of actions in 2016

Restoring the con�dence of investors

In terms of the protec�on of invested and private savings, major advances were made in
2016. Introduced by the 9 December 2016 Bill on Transparency, An�-Corrup�on and
Economic Modernisa�on, known as the "Sapin II" law, the ban on electronic adver�sing for
the riskiest �nancial contracts (binary op�ons, contracts for di�erence and contracts on the
foreign exchange market) is an addi�onal arm for �gh�ng deriva�ves.

Another of this law's provisions: the new regula�on aiming to control miscellaneous assets.
In a low interest rate environment that pushes investors to seek new sources of yield,
individuals �nd themselves presented with many investment o�ers as varied as diamonds,
forestry and metals. Now, the AMF's powers in rela�on to this ma�er have expanded and it
has an a priori ability to control these o�ers. Any intermediary in miscellaneous assets will
be required to jus�fy a broad base of guarantees in terms of skills, experience and
informa�on in order to be authorised to market this investment.  

Investing for safer and more transparent European markets 

The AMF con�nued its work with the Directorate General of the Treasury in view of
transposing the European direc�ve and regula�on on markets in �nancial instruments. This
new framework, which requires transparency on exchanges with respect to instruments
other than equi�es and an obliga�on to trade equity on regulated markets or pla�orms, will
enter into force on 3 January 2018. In light of this, the regulator con�nued working to
inform and educate professionals (morning training sessions, guides, etc.). The AMF also
opened a dialogue on the subject of funding �nancial research in the context of
implemen�ng MiFID II's measures.

Closely involved in the work launched interna�onally by the Financial Stability Board on the
structural vulnerabili�es of asset management in the context of a working group it co-
presides over, the AMF also published a guide aimed at asset management companies on
the implementa�on of stress tests. Through Sapin II, the regular obtained the possibility to
extend to managers the ability to introduce, under certain condi�ons, a restric�on on
redemp�ons of units (gates) in case of a liquidity crisis.   

Making the �nancial market more competitive and encouraging

innovation
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A�er reforming the regulatory framework for IPOs in 2014 to make it more compe��ve, the
Autorité des Marchés Financiers concentrated a por�on of its e�orts on the asset
management sector. In February 2016, it launched, with the French Asset Management
Associa�on, a working group (FROG) to strengthen the interna�onal visibility of French
funds and, therefore, the role of the Paris �nancial centre. In October 2016, seven concrete
measures were introduced to facilitate, for example, the purchase of fund units by foreign
investors and to improve the comparability of French funds on Internet pla�orms.

Based on the principle that the digital transi�on provides strengths in terms of traceability
and transparency, the AMF decided to support innovators by enabling them to set up shop
in a secure environment. In summer 2016, it created a FinTech, Innova�on and
Compe��veness Division and launched, with the French Pruden�al Supervisory Authority
(ACPR) a discussion forum with relevant par�es. In six months, the regulator met ��y-some
innova�ve project ini�ators, with the aim of helping them to understand the regula�ons and
licenses applicable to their ac�vity and degree of development. At the same �me, the AMF
also provided its exper�se to aid European work on automated advice.  

Supervision, inspections, controls and sanctions

Last year, AMF's departments completed 39 controls of regulated professionals (excluding
mass controls) and �nalized 71 inspec�ons, of which 47 involved assis�ng foreign
authori�es. The Enforcement Commi�ee issued 16 decisions. It issued 32 �nes totalling
€9.725 million against 17 legal en��es and 15 natural persons. It also issued disciplinary
sanc�ons (warning, reprimand, temporary or permanent ban on conduc�ng business
ac�vi�es) against four legal en��es and �ve natural persons.

The AMF's �nancial resources 

In the 2016 �nancial year, the AMF generated a net loss of €1.97 million, following a loss of
€13.57 million in 2015. This increase is chie�y a�ributable to the raising of the cap on
receipts allocated to the AMF budget from €74 million to €94 million in 2016. This cap
translated into an excep�onal contribu�on to the State's general budget of €10.73 million,
following €25.68 million in the 2015 �nancial year (including an addi�onal gi� of €1.54
million noted in 2016 with respect to 2015).

Future challenges

Since the beginning of the year, the AMF has con�nued its e�orts to ensure the protec�on
of savings and to promote safer and more transparent European markets. It con�nues to
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work on the transposi�on of the new �nancial markets framework (MiFID II) and the PRIIPS
Regula�on on pre-contractual informa�on, and on helping professionals to prepare for their
applica�on in January 2018. At the same �me, new European projects are being presented,
as the European Commission has proposed avenues to reform the EMIR on deriva�ve
products and a report on the func�oning of the three European supervisory authori�es.

Last month, the AMF published two posi�on papers sta�ng its priori�es in terms of the
review of the EMIR regula�on on deriva�ves. It argues that this review should be the
occasion for a reform of the equivalence regime for infrastructures of markets established
outside the EU (the clearing houses that assume counterparty risk and secure transac�ons
and repositories that facilitate the centraliza�on of repor�ng data for transac�ons on
deriva�ves). The AMF considers that the applicable regime must take into account the
importance of infrastructure for the European Union. For infrastructures of signi�cant size,
it has proposed a strict equivalence of regula�ons and supervision by the ESMA, which must
be given a more important role in the ini�al process of examining this equivalence, as well
as in monitoring it over �me. The AMF also considers that the houses of cri�cal importance
that present a systemic risk for the EU should be located within the EU. The European
Commission presents these same ideas in its proposi�on aiming to strengthen the
supervision of clearing houses, published last week.

Tighter European regula�on via supervisory convergence cons�tutes an important element
of a Capital Markets Union. In this regard, the AMF, in its response to the consulta�on of the
European Commission on the review of the European Supervisory Authori�es, has iden��ed
several areas for improvement in the func�oning of ESMA (governance, �nancing and
powers). In this way, the AMF is arguing for the European agency to be given a more
important role, not only in ques�ons of equivalence but also in the prepara�on of
regula�ons and direc�ves.

With regard to suppor�ng innova�on, the AMF met with many project ini�ators over the
past few months. This experience shaped its response to the consulta�on of the European
Commission on FinTechs. If at this stage, the innova�ons introduced do not undermine
European rules, economic models juxtaposing di�erent types of �nancial services will be
developed, forcing operators to obtain mul�ple authorisa�ons (o�en domes�c). In this
context, the AMF would like to see a shared discussion on the crea�on of a European
license, with a European passport that could be applied to certain pla�orms.

About the AMF
The AMF is an independent public authority responsible for ensuring that savings invested
in �nancial products are protected, providing investors with adequate informa�on and
supervising the orderly opera�on of markets. Visit our website www.amf-france.org.
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02

Press contact:
AMF Communica�on Directorate - Florence Gaubert - Tél : +33 (0)1 53 45 60 34 ou +33 (0)1
53 45 60 28
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