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The AMF publishes its recommenda�ons for 2016 �nancial
statements

In addi�on to the priori�es announced by the European Securi�es and
Markets Authority (ESMA), the AMF is publishing its recommenda�ons
regarding �nancial statements for 2016 (DOC-2016-09). The themes
addressed this year include �nancial performance measures, the
consequences of the UK referendum and new accoun�ng standards. The
recommenda�ons also contain informa�on about the AMF's review of
�nancial repor�ng.

Themes addressed in the AMF's 2016 recommendations

Financial performance

Following the entry into e�ect on 3 July 2016 of AMF Posi�on DOC-2015-12 on alterna�ve
performance measures (APMs) and in view of the ongoing discussions within the
Interna�onal Accoun�ng Standards Board (IASB), the AMF is highligh�ng:

the link between repor�ng indicators and opera�ng segments,

performance indicators and aggregate measures included in the �nancial statements and

aggregate measures used in the �nancial statements: companies must make sure that
opera�ng subtotals contain all items of an opera�ng nature and take care to check
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Consequences of the UK referendum on leaving the European Union

The vote by the UK on 23 June 2016 in favour of leaving the European Union has ushered in
a period of uncertainty that may generate expecta�ons in terms of �nancial repor�ng by
a�ected companies. Accordingly, the AMF encourages companies with signi�cant poten�al
risk exposure to the UK to explain and describe in their �nancial repor�ng their exposure,
any impacts and how they plan to manage the risks. The AMF also recommends that
companies explain and describe the impact of this decision on the assump�ons contained in
asset and liability measurements and provide details about sensi�vity analyses for these
measurements.

New standards

The AMF stresses the importance of beginning work on �rst-�me applica�on as soon as
possible when new standards are brought in. The AMF also refers to its recommenda�ons
on the entry into force of IFRS 15 on revenue recogni�on (published on 21/07/16) and IFRS
9 on �nancial instruments (publica�on forthcoming). The AMF addi�onally draws a�en�on
to the informa�on currently required on leases in prepara�on of IFRS 16, which comes into
e�ect in 2019 and which will signi�cantly change the accoun�ng treatment of certain leases.

Information on the AMF's review of �nancial statements

The AMF is publishing quan�ta�ve data on its review of �nancial statements, which it
conducted between September 2015 and September 2016. Key �gures include the
following:

Reminder of the AMF's role

whether an item is unusual and material when classifying it as non-current.

Ex-post review: the AMF requested no changes to �nancial statements but sent
recommenda�ons for the next set of �nancial statements to 64% of companies whose
�nancial statements were reviewed, compared with 54% in the previous period.

The AMF held discussions with eight di�erent companies about accoun�ng analyses
made by issuers prior to publishing their �nancial statements, compared with 11 in the
previous period.

Review of �nancial statements included in ini�al public o�ering (IPO) prospectuses: the
AMF reviewed the �nancial statements of 24 companies in all, 17 of which were
prepared under IFRS and seven under French GAAP.
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The AMF is not responsible for se�ng or interpre�ng interna�onal accoun�ng standards.
That task is assigned exclusively to the IASB and the IFRS Interpreta�ons Commi�ee. But
each year, the AMF, like ESMA and other European regulators, iden��es issues that seem
par�cularly important in the current environment, with a view to raising awareness among
listed companies and statutory auditors and helping to promote high-quality disclosures. It
is essen�al for users of �nancial statements to be able to understand the accoun�ng
treatments applied and the judgements made by issuers.
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Recommenda�on DOC-2016-09 on 2016 �nancial statements

ESMA news release of 28 October 2016

Guide to the relevance, consistency and readability of �nancial statements

Implementa�on of IFRS 15 – Revenue from Contracts with Customers – and
related disclosures
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