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The AMF updates its policy for ETFs

The AMF is supplemen�ng its Posi�on-Recommenda�on DOC-2011-25,
"Guide to monitoring CIUs", with two recommenda�ons on the monitoring
of exchange-traded funds (ETFs). The �rst relates to procedures and
maintenance of subscrip�ons and redemp�ons in the event of a signi�cant
reduc�on in the liquidity of the underlying assets of an index followed by
the ETF, or signi�cant valua�on problems. The second outlines what to do if
one or more of the ETF's �nancial counterpar�es defaults.

In the event of a signi�cant reduc�on in the liquidity of the underlying assets of an index
followed by an ETF, or signi�cant valua�on problems, it is recommended that the asset
management company promptly inform the AMF of its ac�on plan and jus�fy its decision to
suspend or con�nue honouring subscrip�ons and redemp�ons on the primary market, in
the best interests of the holders.

Concerning the management of ETFs, if the fund lends or borrows securi�es or uses OTC
deriva�ves, the AMF recommends that the asset management company draw up an ac�on
plan detailing the various op�ons in terms of managing the ETF if one or more
counterpar�es defaults.

Read more

https://www.amf-france.org/en
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02
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