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Investment funds' liquidity risk management tools: the
AMF amends its General Regula�on and updates its policy

As announced in early March, the Autorité des marchés �nanciers (AMF)
con�nues its e�orts to update the French framework for liquidity risk
management. The AMF amends its General Regula�on and its policy to
clarify the framework applicable to three tools in par�cular: subscrip�on
and/or redemp�on no�ce periods, redemp�ons in kind and the full or
par�al closing of subscrip�ons.

The context

In recent years, interna�onal bodies have strengthened the overall framework for liquidity
risk management tools, while giving the na�onal authori�es broad discre�on to select the
tools that are made available to operators. Against this backdrop, the AMF is upda�ng the
French framework for investment funds’ liquidity risk management tools. In 2017 the AMF
authorised the use of redemp�on gates and also published an instruc�onal guide on stress
tests. In 2018, it is clarifying the framework for certain tools.

Clari�cation of the framework applicable to three tools

The AMF amends its General Regula�on and its policy to clarify the framework applicable to
three liquidity risk management tools. The tools concerned by these modi�ca�ons are as
follows:

https://www.amf-france.org/en
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Scope of the clari�cation

The funds in the scope of this update to the regulatory framework for liquidity risk
management are as follows: UCITS, retail investment funds (RIF), funds of alterna�ve funds
(FAF), professional investment funds (PIF) and employee investment undertakings (EIU).

Timetable

The AMF draws French asset management companies’ a�en�on to the fact that they have
un�l 30 June 2019 to comply with the new rules, especially when these involve upda�ng
regulatory documents (prospectus, fund rules and/or ar�cles of incorpora�on).

Reference texts

List of amended Articles of the General Regulation

The decree of 13 April 2018 approving the amendments to the AMF General Regula�on was
published in the O�cial Journal of 21 April 2018.

the establishment of subscrip�on and/or redemp�on no�ce periods, which give fund
managers more �exibility to execute orders on certain markets that might be less liquid
(for example, the small-cap or high-yield bond markets) and therefore prevent por�olio
distor�on, in the interest of the fund’s unit-holders or shareholders;

redemp�ons in kind, i.e. directly in por�olio assets, when certain professional investors
request them and certain condi�ons are met; and

the full or par�al closing of subscrip�ons (“so�” or “hard” close), for example when a
fund becomes too big for its reference market.
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 UCITS RIF, FAF and PIF EIU

Subscrip�on no�ce
periods

411-20-2 422-21-2 (RIF), 422-250 (FAF) and 423-1 (PIF) -

Redemp�on in kind 411-20, 411-23 and
411-40

422-21, 422-25 (RIF, FAF, PIF) and 422-39 (RIF,
FAF, PIF)

422-21, 422-25 and 422-39

Closing of
subscrip�ons

411-20 422-21 (RIF), 422-250 (FAF) and 423-1 (PIF)

Applicable to EIU by reference to
Ar�cle 424-1

List of amended policy documents

 UCITS RIF, FAF and PIF EIU

Instruc�on DOC-2011-19 DOC-2011-20 DOC-2011-21

Standard template for the prospectus Annex XIV Annex XIV -

Standard fund rules Annex XV Annex XV Annexes XIII and XIIIb

Standard ar�cles of incorpora�on Annex XVI Annex XVI Annex XIV

Read more

AMF Instruc�on DOC-2011-19: Authorisa�on procedures, prepara�on of a KIID
and a prospectus and periodic repor�ng for French and foreign UCITS marketed in
France

AMF Instruc�on DOC-2011-20: Authorisa�on processes, prepara�on of a KIID and
a prospectus and periodic repor�ng for retail investment funds, funds of
alterna�ve funds and professional retail investment funds

AMF Instruc�on DOC-2011-21: Authorisa�on procedures, prepara�on of a KIID
and a prospectus, and repor�ng for employee investment undertakings

https://www.amf-france.org/en/regulation/policy/doc-2011-19
https://www.amf-france.org/en/regulation/policy/doc-2011-20
https://www.amf-france.org/en/regulation/policy/doc-2011-21
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02


