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Publica�on of the European Crowdfunding Regula�on: Key
Dates and Overview

The European Regula�on (EU) 2020/1503 of 7 October 2020 on European
crowdfunding service providers for business, accompanied by the Direc�ve
(EU) 2020/1504 amending Direc�ve 2014/65/EU on markets in �nancial
instruments, was published in the O�cial Journal of the European Union on
20 October 2020.

Date of applicability and creation of a single European
crowdfunding framework

The Regula�on creates a single European authorisa�on for the provision of crowdfunding
services, granted to providers upon approval by the competent authority. Once approved, a
crowdfunding service provider may o�er crowdfunding services in the form of crowdequity
and/or crowdlending, depending on the scope of its authorisa�on.

The Regula�on is due to become applicable on 10 November 2021. As from that date,
exis�ng pla�orms wishing to con�nue to provide crowdfunding services will have 12
months, i.e. un�l 10 November 2022, to obtain the authorisa�on of European crowdfunding
service provider. This transi�onal period can be extended by the European Commission for a
further 12 months, i.e. un�l 10 November 2023. At the end of this transi�onal period (as
extended, if applicable), only crowdfunding service providers authorised in accordance with
the Regula�on will be able to o�er crowdequity or crowdlending services in Europe.

https://www.amf-france.org/en
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In France, this scheme will replace the exis�ng Conseillers en inves�ssements par�cipa�fs
(CIP) and Intermédiaires en �nancement par�cipa�f (IFP) regimes.

New obligations

Crowdfunding service providers will be subject to various organisa�onal and transparency
requirements as regards preven�on of con�icts of interest, due diligence and complaints
handling. In addi�on, two new categories of investors are created and de�ned by the
Regula�on: sophis�cated and non-sophis�cated investors. Non-sophis�cated investors
bene�t from addi�onal and appropriate investor protec�on safeguards before they can
invest, including: a knowledge test, a simula�on of the ability to bear losses and a speci�c
warning for any investment exceeding a certain amount. In addi�on, a pre-contractual
re�ec�on period of 4 days allows non-sophis�cated investors to cancel their o�er to invest
or expression of interest in a crowdfunding o�er.

Key points to remember:

Finally, crowdfunding service providers may operate a bulle�n board enabling their clients
to express interest in buying or selling loans or securi�es that were originally o�ered on
their crowdfunding pla�orms.

Crowdfunding projects o�ered on the pla�orm must concern business ac�vi�es.

The maximum amount that can be raised by a project owner is set at 5,000,000 euros
over twelve months throughout the European Union.

Each crowdfunding o�er is subject to a six-page key investment informa�on sheet whose
content is standardised. This document is not approved by a competent authority.

The Regula�on does not prohibit the exercise by crowdfunding service providers of other
regulated ac�vi�es under other regulated statuses (such as the investment �rm status),
provided that the rules applicable to those other statuses allow it and that the provider
has obtained the relevant authorisa�ons.

Useful links:

European Regula�on (EU) 2020/1503 of 7 October 2020

Direc�ve (EU) 2020/1504 of 7 October 2020

https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX:32020R1503
https://eur-lex.europa.eu/legal-content/en/ALL/?uri=CELEX:32020L1504
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02
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