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Summary of SPOT inspec�ons on liquidity contracts

As announced in the AMF’s supervision priori�es for 2020, a series of short
thema�c “SPOT” inspec�ons targe�ng liquidity contracts was carried out.
The inspec�ons were conducted under the provisions of AMF Decision 2018-
01 of 2 July 2018 on establishing liquidity contracts on equity securi�es as
accepted market prac�ce.

A liquidity contract provides a framework for the condi�ons under which an
issuer entrusts an investment services provider (ISP) with carrying out
transac�ons on its behalf to s�mulate the market and promote the liquidity
of its shares.

AMF Decision 2018-01 sets out the condi�ons for implemen�ng liquidity
contracts within the framework of the accepted market prac�ce established
by the AMF. These condi�ons, when they are met, allow ISPs to bene�t from
the exemp�on framework provided for in Ar�cle 13 of Regula�on (EU)
596/2014 of the European Parliament and of the Council of 16 June 2014 on
market abuse (hereina�er the “MAR”). Accordingly, the prohibi�on of
market manipula�on as referred to in Ar�cle 15 of the MAR does not apply
when an order or transac�on has been carried out for legi�mate reasons
and complies with an accepted market prac�ce as de�ned in Ar�cle 13 of
the same Regula�on.

https://www.amf-france.org/en
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02
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