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French law allows the lis�ng of SPACs while ensuring
investor protec�on

The Autorité des marchés �nanciers (AMF), the French �nancial markets
authority, has observed a signi�cant increase in the number of SPACs
preparing their lis�ngs on the Paris stock exchange since the beginning of
2021. The French legal framework and regulatory requirements enable the
lis�ng of SPACs to be welcome in Paris, all the while providing appropriate
investor protec�on.

Special Purpose Acquisi�on Companies (SPAC) are newly-incorporated companies, without
any ini�al opera�onal ac�vity, that go public to raise funds to �nance one or more
acquisi�on transac�ons to be iden��ed following their Ini�al Public O�ering (IPO). SPACs
currently make up the majority of IPOs in the US and are a�rac�ng increasing interest from
investors in Europe. These investment vehicles are created by founders who usually have a
solid track record in speci�c projects in their sector.

In recent years, two SPACs have been listed on the Paris stock exchange, obtaining approval
from the AMF.

Euronext Paris’regulated market has a professional segment. Given that this segment is
dedicated to quali�ed investors, it is a suitable lis�ng place for SPACs, which, in their ini�al
phase, mainly target such quali�ed investors.

French law o�ers a broad range of possibili�es for implemen�ng the usual mechanisms of
listed SPACs, similar to those used interna�onally and in par�cular in the United States. It
thus meets the speci�c needs of the sponsors of these transac�ons, whilst o�ering investors
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an appropriate level of protec�on. The various possibili�es o�ered by French law include, in
par�cular, the following: 

The AMF has prac�cal experience in these transac�ons. The AMF points out that
prospectuses can be examined, within an e�cient �meframe and in English, if the issuer so
wishes.

When examining prospectuses for the IPO of SPACs, the AMF takes into account the speci�c
features of this type of structure while ensuring that investors are properly protected, in
accordance with its missions.

In this respect, the AMF pays par�cular a�en�on to the:

the preference share system makes it possible to create shares with speci�c rights and to
make a dis�nc�on, within the framework of a SPAC, between the shares subscribed by
sponsors and those o�ered to investors;

redeemable preference shares can be o�ered to investors, which allows them, under
certain condi�ons, to have their shares redeemed by the SPAC if they do not wish to
remain shareholders in the company once the ini�al business combina�on (IBC) has been
completed;

warrants (in French "bons de souscrip�on d’ac�ons") allow investors to acquire shares at
a predetermined price in the future and thus bene�t from the company's prospec�ve
success a�er the IBC;

the possibility to issue warrants and to launch capital increases reserved for a class of
persons gives SPACs the �exibility to raise addi�onal funds that may be needed to
�nance the IBC;

the SPACs can place the funds raised during the IPO in escrow un�l the comple�on of the
IBC, through the establishment of an escrow agreement. In France, several types of
secure and highly �exible escrow arrangements are available, some of these involving
the deposit of funds with a �rst-�er public ins�tu�on (Caisse des Dépôts et
Consigna�ons).

existence of commitments by the founders of SPAC to retain their shares and
establishment of rules to manage con�icts of interest;

completeness, comprehensibility and consistency of  informa�on provided to investors.
The AMF is a�en�ve, for example, to informa�on rela�ng to the sector of ac�vity, risk
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The AMF and the en�re Paris �nancial centre are pleased to be able to support these
transac�ons, which re�ect and contribute to the a�rac�veness of France's �nancial markets.
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factors, governance and the management of possible con�icts of interest;

establishment of an escrow account for the funds raised during the IPO un�l the IBC and
thus the possibility for investors to be reimbursed should the transac�on not be
completed;

the possibility for shareholders, at the �me of the IBC, to be reimbursed by the
redemp�on of their shares (or any other equivalent mechanism);

procedures for approving the IBC and informa�on disclosed to investors in this regard.
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02


