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Check against delivery

Hello everyone, we are resuming our mee�ngs cau�ously. Last year, we decided not to hold
them because we felt that the added value of these conferences lay largely in the increased
interac�on a�orded by face-to-face mee�ngs with a large number of a�endees.

Thank you therefore for a�ending this conference which we have dedicated this year to the
role of �nancial markets in economic recovery.

I believe that this year, �nancial markets have truly become central to the recovery process.

First of all, IPOs are back and companies that are already listed are carrying out capital
increases.

Next, we're also seeing a con�rma�on of the appe�te of retail investors for stock market
investments.

Lastly, there is a boom in green �nance with the unstoppable greening of �nancial products.

https://www.amf-france.org/en
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However, while they are all very welcome in principle, these developments are fragile and
pose challenges for the �nancial regulator because if they are not managed well, they can be
a lost opportunity to secure the long-term �nancing needed by our economies. These needs
are huge in view of the investments required in par�cular for the green transi�on.

Let me return brie�y to these points.

While the number of companies listed in France on regulated markets - Euronext and
Euronext Growth - has been declining steadily for the past 20 years, there will be a slight
increase this year, despite the easing of squeeze-out requirements, since the compulsory
buyout threshold has been reduced from 95% to 90% by the Pacte Law. In addi�on to the
now customary transfers from the Euronext regulated market to Euronext Growth, there
were some 40 IPOs in Paris this year, of all sizes and in a wide variety of economic sectors.
Moreover, companies that are already listed have raised a very substan�al amount of new
funds. Overall this year, the contribu�on of the French stock market to the boos�ng of
equity capital, should be around €15 billion. This growth has by no means been achieved at
the expense of private equity, which has also seen record in�ows and investments. At EU
level, I have noted that net issues of listed shares have shot up and broken the record set in
2000 before the dotcom bubble burst. Of course, I will not take this comparison further.
However, all this remains fragile and over-ambi�ous valua�ons, projects that lack focus or
non-aligned interests can bring the virtuous trend to a sudden halt. The AMF is working to
make the informa�on provided to the market more reliable and, in the case of SPACs for
example, to target only projects with characteris�cs that ensure proper management of
con�icts of interest. Over and above the na�onal discussions currently underway, the
European Commission's consulta�on on the Lis�ng Act, launched in mid-November, could
make the stock market even more a�rac�ve. However, we must ensure that we �nd the
right level of lis�ng-related constraints between, on one hand, the restric�ons imposed on
listed companies and their managers and, on the other hand, the transparency needed to
ensure investor protec�on the forma�on of relevant prices on the market.

The second notable development is the con�rma�on of the appe�te of retail investors for
stock market products. In March 2020, retail investors carried out 12 million transac�ons in
the securi�es under the AMF’s jurisdic�on, compared with the usual 2 to 3 million. This
excep�onal ac�vity was due to an unprecedented combina�on of factors. The lockdown
freed up �me, reduced consumer spending (including on ac�vi�es such as sports be�ng)
and generated a signi�cant amount of extra savings. However, at a �me of accommoda�ve
monetary policy and low risk-free returns on liquid savings, investment opportuni�es in the
stock market were all the more a�rac�ve, since the violent macroeconomic shock and
uncertain�es about the outlook for companies led to a sharp drop in valua�ons and created
buying opportuni�es. At the same �me, it became very convenient to trade on the stock
market with the development of solu�ons for placing orders online easily at a low cost. We
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therefore observed a large number of account openings and a marked increase in
transac�ons.

What has been rela�vely surprising is the fact that this phenomenon has con�nued even
a�er the lockdown with valua�ons having returned to high levels. We now have around 2.5
million private individuals doing at least one stock market transac�on per quarter,
compared with around 1 million previously. Of course, this can be a�ributed to the
con�nued accommoda�ve monetary policy, the sustained upward trend in the equity
market, the resump�on of IPOs and the development of neo-broker o�erings that allow very
small trades - even frac�ons of shares - to be made without paying any commission.
However, even if this phenomenon could slow down in the event of a reversal of the stock
market cycle, there is every reason to believe that this development, which is not speci�c to
France, is structural. This is a challenge for stock market regulators. A challenge as to
providing proper informa�on to younger investors, who act without professional advice but
o�en based on discussions on social media; a challenge as to the quality of the services
o�ered by intermediaries, o�en opera�ng under the freedom to provide services from an EU
country in which they o�en have very few clients, without the best execu�on of orders
being guaranteed; a challenge as to the proper func�oning of the market if orders do not
e�ec�vely par�cipate in price forma�on.

For the AMF, these challenges are priori�es for ac�on because, while direct par�cipa�on by
retail investors in �nancial markets is an excellent development at a �me when our
economies have considerable investment needs, it is important that these new investors are
not misled by inappropriate prac�ces.

The greening of �nance has now become an irreversible trend. We welcome this, as climate
risk management and the energy transi�on require massive investments. However, it must
be acknowledged that the situa�on remains confusing because the regulatory framework
for the green transi�on is s�ll complex and incomplete. It is true that a large majority of new
fund subscrip�on �ows now go to funds claiming to be under Ar�cle 8 and, to a lesser
extent, Ar�cle 9 of the SFDR, and it is true that green bond issuance is growing rapidly, with
50% more issues in 9 months than in 2020. But all in all, as we all know, there is s�ll some
doubt as to the real scope of these developments. The greening of �nance cannot be
improvised, it has to be built on the basis of data and projects based on relevant, common
and veri�ed standards, both at the level of capital seekers and issuers, as well as on the part
of service providers who rate these issuers or their issues, who build labels and indices and
those who design, manage and o�er �nancial products. It is also built on the founda�ons of
increased exper�se across the en�re ecosystem to ensure that investors ul�mately
understand the ESG dimension of the products in which they invest. This is all in the works
and the AMF is contribu�ng to it, but I think it is fair to say that it will take another two to
three years before the framework is stabilised and becomes fully opera�onal. Two to three
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years for European and perhaps interna�onal standards to be implemented by companies in
order to produce non-�nancial informa�on redesigned from a sustainable growth
perspec�ve; two to three years for the taxonomy of ac�vi�es to be fully deployed; two to
three years for service providers to be able to provide more complete analyses on this basis
and to o�er products that are well suited to the challenges of sustainable growth.

This does not mean that we should beli�le all the e�orts made and the products currently
on o�er, but it does mean that we should acknowledge that we are only at one stage of the
process and that we are all working to ensure that it is credibly improved.

We are going to come back to all these themes during the two round tables around which
our talks are structured and I am going to give way without delay to our �rst panel which
will be moderated by Jérôme Reboul, our new Managing Director in charge of the Regulatory
Policy and Interna�onal A�airs Directorate: "what funding is available to accompany
companies in their growth projects and in the recovery?"
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