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INTRODUCTION 

 
Faced with the challenges posed by climate change, 
and by environmental, social and governance issues 
more generally, sustainable finance regulation has 
developed at an unprecedented rate in Europe. In 
particular, the sustainability reporting obligations of 
companies and financial market participants have 
been increased significantly to facilitate the 
reorientation of investment towards a more 
sustainable economy. The Taxonomy Regulation – 
together with the SFDR (Sustainable Finance 
Disclosure Regulation) and CSRD (Corporate 
Sustainability Reporting Directive) – is the 
cornerstone of this new (more demanding) 
regulatory framework with regard to sustainable 
finance. 
 
The European Taxonomy is a classification system for 
economic activities, common to the European Union 
which permits to identify the economic activites that 
are considered  "sustainable" from the 
environmental viewpoint. The Taxonomy thus 
defines criteria for assessing the substantial 
contribution of activities to at least one of the 
European Union's environmental objectives, without 
harming the other objectives and while complying 
with minimum safeguards.  
  
The Taxonomy also defines specific reporting 
obligations for financial market participants, non-
financial companies and financial companies. As of 
their 2022 reports (on financial year 2021), 
companies are therefore required to publish 
indicators measuring the scope of their 
activities/investments eligible for the Taxonomy 
and then, subsequently, aligned with the 
Taxonomy. For this first year, the obligations are 
lighter and concern only the eligibility of activities 

for the Taxonomy (i.e. whether they are included in 
the classification of the Taxonomy without 
considering sustainability criteria). In 2023, non-
financial companies will have to publish full 
reporting on alignment, while financial companies 
will continue to report on eligibility for an extra 
year, publishing their alignment indicators in 2024. 

 
In order to assist issuers with regulatory 
developments in the area of sustainable finance, 
since 2010 the Autorité des marchés financiers 
(AMF) has undertaken to examine Corporate Social 
and Environmental Responsibility (CSR) issues and to 
publish reports on issuers' non-financial reporting 
practices.  
 
The AMF's latest CSR report was published at the end 
of 2021 and contained an analysis of the climate 
issue reporting of a sample group of 19 French 
companies. This was preceded in 2019 by a report 
analysing the first non-financial information 
statements of a sample of 24 listed companies, and 
a report on implementation of the recommendations 
of the Task Force on Climate-related Financial 
Disclosures (TCFD) by ten French financial 
institutions in 2020. In October 2021, the AMF 
Climate and Sustainable Finance Commission also 
published, on its own initiative, a first report on 
carbon neutrality issues for enterprises.  
 
Continuing these efforts, and from an ongoing 
approach of assistance to market participants, this 
2022 study is devoted to an analysis of the 
publications of a sample of 27 companies in the 
context of the first application of these new 
Taxonomy reporting obligations. 
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SUMMARY AND OUTLOOK 

 A special context for this first Taxonomy reporting year 
 
The application of the Taxonomy reporting obligations, although lighter for this first year, has meant that 
companies have had to meet a number of challenges, including:  

 implementing complex reporting with a short preparation time;1  
 organising production and collection of the data necessary for establishing these reporting systems: the 

logic and breakdown by economic activity of the Taxonomy are only very seldom aligned with the way in 
which companies monitor and report on their commercial or financial performance; 

 adapting the companies' internal organisation around a new topic requiring various types of additional 
expertise in those companies (finance, sustainable development/CSR, operational business lines, 
public/European affairs, etc.).  

 

To this can be added the difficulties that the stakeholders have sometimes experienced in comprehending and 
applying these new regulations, which, although detailed (Climate Delegated Act and Disclosure Delegated Act), 
remain imprecise regarding a number of aspects. While the clarifications provided by the European Commission, 
through its FAQs of December 2021 and February 2022, are of precious help for a good understanding of this 
legislation, their publication timetable was not always compatible with the timetable for the preparation and 
publication of companies' non-financial information statements. 
  

 
Despite this special context, the AMF notes the mobilisation of the French issuers concerned by these new 
reporting obligations in this first year. Indeed, companies that produced no Taxonomy information in their non-
financial statement published in 2022 and that received a reminder from the AMF represent slightly less than 5% 
of the population concerned. 
 

 Main findings of the study 

 The AMF underlines the efforts made by the companies in the sample for this first year of application of 
the provisions of Article 8 of the European Taxonomy.  
 

 For example, nearly all2 the non-financial companies in the sample published in their non-financial 
statement the three eligibility ratios, turnover, CapEx and OpEx, required by the Taxonomy. The four credit 
institutions in the sample also published all the required indicators concerning eligibility reporting.  
 

 This study highlights the key issue of the comparability of Taxonomy information, which as a whole remains 
limited, even for companies belonging to the same sector. Apart from the reasons intrinsic to the 
companies' business models (e.g. varied technology mixes for non-financial companies, or different asset 
portfolios and exposures for financial companies), two additional factors explain the contrasts that were 
observed: on the one hand, methodological differences in actual application of the regulations, and on the 
other hand the variable level of transparency provided by the companies concerning the published 
indicators.  
 

 While the great majority of companies in the sample provided contextual information together with their 
indicators, this information and its granularity remain uneven on the whole. Some companies were able to 
provide more detailed narrative and/or quantitative information, often going beyond what was required 
by the regulations (not very prescriptive for the lighter reporting), e.g. concerning their eligible and non-
eligible activities, their analysis approach, methods of calculation, composition of the indicators, etc. 

                                                 
1 Enactment of the legislation by the European Commission in July 2021 and entry into force in December 2021 for almost immediate application 

as of the 2022 reports 
2 Including companies stating that they had recourse to the materiality exemption for OpEx and de facto not calculating the eligible operating 

expenditure (OpEx) indicator through this arrangement provided for by the regulations.  
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Regarding this, many interesting practices were able to be identified in these first publications. They are 
shared in this report, with a view to assisting companies in establishing their future reporting statements.  
 

 Methodological issues may have led the companies to exercise their judgment in applying the legislation. 
These issues are often due to the insufficient precision of the regulations and the associated policy, but 
may also, in some cases, be a consequence of organisational constraints, such as those mentioned above, 
that led the companies to adopt methodological simplifications for these first reporting statements. Some 
of these issues are illustrated in this report. 

 
 A handful of companies in the sample, moreover, chose to publish alternative indicators to those provided 

for by the Taxonomy, to reflect in their communications their own analyses in addition to what is provided 
for by the legislation (change of scope of analysis, inclusion of activities that are not eligible in the current 
state of the legislation, etc.). Moreover, some rare issuers made early allowance for alignment reporting in 
this first year.  

  

In addition to the "illustrations" and "case studies" presented for a closer look into the understanding of the 
legislation and methodological aspects on the basis of the information published by the companies, this report also 
gives a reminder of some essential provisions of the regulations and of the elements of European policy (FAQs of 
the European Commission, ESMA reports), with a view to preparation of the next publications concerning 
alignment, as of 2023 for non-financial companies.  

 Outlook 
 

Because the ultimate purpose of the Taxonomy is to report on the alignment – i.e., the sustainability, from an 
environmental perspective – of companies' economic activities and assets, the reporting publications in 2022 on 
Taxonomy eligibility only were merely an intermediate step towards alignment reporting.  
 

To respond to investors' high expectations, both for their investment decisions and for their own regulatory 
requirements (depending on issuers' publications), it is essential that future alignment reporting should be of good 
quality, transparent and in compliance with the regulations. In this context, it is also important that the applicable 
regulations should be clear and precise, leaving no room for ambiguity or diverging interpretations liable to harm 
the comparability of reporting. 
  
The AMF therefore makes a twofold appeal: 

 to the European Commission and ESMA to continue to work – in consultation with the stakeholders – to 
provide the necessary answers to the numerous questions of interpretation and/or application regarding the 
applicable regulations, within an appropriate timetable in view of the companies' publication time limits, and 
to guide companies in this reporting exercise; 
  

 to companies, to continue, or even redouble the significant efforts made so far, in order to produce clear, 
transparent and comprehensive alignment reporting in 2023 (and in the following years), in compliance with 
the new regulations, and in order to prepare for the coming new obligations regarding sustainability reporting 
(CSRD and EFRAG standards, Taxonomy reporting on other environmental objectives, etc.). Moreover, since 
the sustainability issue is not confined to a pure compliance exercise, companies are strongly encouraged to 
link more closely the Taxonomy framework and the information provided for this purpose with their broader 
strategy regarding climate change and sustainability.  

 

The AMF remains mobilised to provide support for issuers faced with regulatory developments, and in their process 
of continuous improvement of their financial and non-financial communications. The AMF also wishes to maintain 
dialogue and cooperation with all French and European stakeholders, in order to support a consistent and 
pragmatic regulatory framework. It is important that all the stakeholders should remain mobilised to achieve the 
European Union's sustainable finance ambitions and objectives, which the AMF supports. 
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METHODOLOGY 

This study proposes an analysis of the practices observed during the first Taxonomy reporting year, focused on 
Taxonomy "eligibility". For this purpose the AMF staff studied the information published by 27 French financial 
and non-financial companies. 
 

This study aims to: 
 Produce an overview of practices in this first Taxonomy reporting year; 
 Assist companies with the implementation of these new transparency obligations, by means of actual 

illustrations and case studies, and by identifying the main difficulties faced.  
  

 Sample 

The 27 entities analysed for this study are listed companies coming within the scope of application of the 
Taxonomy Regulation.3 The chosen sample comprises 23 non-financial companies and four credit institutions. 

 The sample comprises 17 non-financial companies from the CAC 40 or the CAC Next 20 index, 6 SMEs and 
intermediate-size companies (market capitalisation less than €1bn), and 4 credit institutions, so as to cover 
a diversified set of entities faced with issues that may be different. 

 The issuers in the sample belong to varied sectors of activity (see chart below), giving priority to sectors 
having the highest carbon emissions. This is because the Taxonomy has been developed only for the climate 
objectives so far, and therefore covers in priority the sectors having the highest emissions, which accounted 
for 93.5% of EU greenhouse gas (GHG) emissions in 2020.4  

 The sample chosen for the financial sector concentrates on four leading large banking groups (cf. Part 3 of 
the study).  

A detailed list of the companies covered by this study is provided in Annex 1. 
 

For the purpose of the study, the sample may have been occasionally extended to other European market 
participants in the case studies proposed to examine certain methodological aspects more fully.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
The study concerns the companies' non-financial statements, which must contain the regulatory Taxonomy 
information. This means the information published by the companies in 2022 covering their financial year 2021.  

 

                                                 
3 These are companies listed on regulated markets, having at least 500 employees and with a balance sheet total of more than €20m and/or 

more than €40m turnover. 
4 https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-

final-report-taxonomy_en.pdf  
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https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
https://ec.europa.eu/info/sites/default/files/business_economy_euro/banking_and_finance/documents/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf
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 Analysis method 
 
A detailed quantitative and qualitative analysis was carried out on the various aspects of eligibility reporting (see 
Annex 2). The process of analysis of the published information is based on the following key elements:  

 verification of the presence of the required regulatory information in the non-financial statement; 
 comparative analysis of the level of information and presentation modalities;  
 identification of specific methodological issues, where applicable.  

 
This study focuses on the companies' reporting practices: it does not aim to analyse the declared eligibility levels 
of the issuers in the sample, by sector of activity or overall. Note that studies on Taxonomy reporting published 
recently by other actors propose this analysis of sector trends. 
 
Non-financial companies  

Three central themes of this analysis are presented in this report for non-financial companies:  

 theme 1: issuers' transparency concerning the eligibility of their activities and their investments; 
 theme 2: transparency concerning determination of the Taxonomy key performance indicators; 
 theme 3: presentation of early reporting on alignment and of Taxonomy-alternative performance measures. 

Within each theme, various aspects are dealt with in this report:  

 focus on regulatory requirements regarding calculations and information to be published; 
 illustrated findings and analyses; 
 key points of the chapter; 
 a dossier "deep dive on methodological aspects", addressing methodological issues identified by the AMF and 

illustrated by case studies, for the first two themes. 
 
Financial companies 

The process of analysis of the information published by the credit institutions is similar to that adopted for the 
non-financial companies, but their presentation in this report has been adapted to the small sample studied (4 
financial companies vs 23 non-financial companies), and to the specific features of the Taxonomy reporting 

indicators, methodologies and issues for the financial sector (see Part 3 of the report). 

 
 
 
 

 

 
 
 
 
 
 

This study should not be construed as confirmation by the AMF of the accuracy of the Taxonomy 
information published by the companies studied. The AMF has endeavoured, where possible, to highlight 
excerpts from issuers' reporting to illustrate a specific aspect of the presentation of information. Regarding 
this, reference to a company in no way prejudges the general quality of that company's Taxonomy and non-
financial reporting. 
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PART 1 – REGULA TORY OVERVIEW OF THE EUR OPEA N TAXONOM Y  

1. WHAT IS THE EUROPEAN TAXONOMY? 

1.1. POSITION OF THE TAXONOMY IN THE EUROPEAN SUSTAINABLE FINANCE SYSTEM 

The European Taxonomy, the key measure of the European Green Deal's sustainable finance strategy, is a The 
European Taxonomy is a classification system, common to the European Union which permits to identify the 
economic activities that are considered  "sustainable" from the environmental viewpoint. The aim of this 
initiative is to stimulate funding of the ecological transition by facilitating the orientation of financial capital flows 
towards more sustainable activities and technologies.  
 
To achieve this, the Taxonomy also introduces new reporting obligations forcing companies and market 
participants to communicate concerning the level of sustainability of 
their activities and financial products. 
 
This classification of economic activities provides a shared language, 
enabling economic actors to have clear, reliable and comparable 
information regarding these issues. This legally enforceable repository 
is also a lever to combat greenwashing. Lastly, because it proposes 
detailed sustainability criteria for each activity, the Taxonomy can also 
serve as a reference for companies that want to enter into the 
ecological transition and set themselves ambitious targets. 
 
The Taxonomy framework is therefore the focal point of the 
European sustainable finance system (see diagram below). Now, this 
repository is replicated in several other documents, and in particular: 

 The directive on corporate sustainability reporting (NFRD), 
which will be superseded as of 2024 by the CSRD in order to 
harmonise and strengthen companies' reporting obligations. The 
Taxonomy information is to be included in these sustainability 
reports. 

 The Sustainable Finance Disclosure Regulation (SFDR), intended for financial market participants, which aims 
at transparency of financial institutions regarding environmental and social issues (at the level of the entity 
and its products). In order to comply with the provisions of the Regulation, financial market participants must 
calculate the alignment of their financial products with the Taxonomy, and will therefore need companies' 
"Article 8" Taxonomy alignment data. Moreover, this calculation will enable them to make Taxonomy-related 
commitments vis-à-vis their clients, thereby contributing to the satisfactory marketing of their financial 
products in accordance with the sustainability preferences introduced in MiFID II and the IDD.5 
 
 
 
 

The following diagram summarises this information:  

                                                 
5 MiFID II Delegated Reg. on sustainability preferences (link); Delegated Reg. 2021/1257 on insurance distribution (IDD) (link). 

Part 1 
Regulatory overview 
of the European 
Taxonomy 

Regulatory references 

Regulation (EU) 2020/852 (Taxonomy 
Regulation) defines the general regulatory 
framework and sets out the initial 
elements of this legislation. Several 
delegated acts specify this regulatory 
framework, in particular:  

- The Climate Delegated Act (CDA) 
specifying the classification of activities 
that are sustainable with regard to the 
climate theme (delegated regulation 
(EU) 2021/2139); 

- The Disclosure Delegated Act (DDA) 
specifying companies' Taxonomy-
reporting obligations (delegated 
regulation (EU) 2021/2178). 

https://eur-lex.europa.eu/legal-content/FR/TXT/?uri=PI_COM%3AC%282021%292616
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32021R1257
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Source: European Commission, “How does the EU taxonomy fit within the sustainable finance framework” (2021) 

1.2. THE SIX ENVIRONMENTAL SUSTAINABILITY OBJECTIVES COVERED BY THE TAXONOMY  

The Taxonomy establishes a precise classification for determining whether an economic activity can be considered 
environmentally sustainable. The Taxonomy proposes specific sustainability criteria for each economic activity 
and for each environmental objective.  
 
Accordingly, six environmental objectives are defined by the Taxonomy (Article 9 of the Taxonomy Regulation). 
As yet, the sustainability criteria have been explained in detail only for the first two objectives, related to the 
climate theme (mitigation and adaptation). These criteria were published in December 2021 in the Climate 
Delegated Act “CDA” (commission delegated regulation (EU) 2021/2139). 

1.3. ECONOMIC ACTIVITIES COVERED BY THE TAXONOMY (ELIGIBLE ACTIVITIES) 

The Taxonomy currently covers around one hundred economic activities representing 13 sectors of activity. These 
activities, listed in the delegated acts of the Regulation, are called Taxonomy-"eligible" activities. In other words, 
an eligible activity with regard to the so-called "climate" objectives is an activity appearing in the Climate 
Delegated Act (CDA) of the Taxonomy and for which specific sustainability criteria have been defined. 
This list of eligible activities is expandable: it covers in priority the activities having the greatest impact on the 
environmental objectives. Hence, because at this stage only the two climate objectives have been described, the 
activities included in the EU Taxonomy at present are the activities having the greatest impact on the climate (cf. 
§ 1.5, The Taxonomy, an evolving framework).  
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ecosystems



 

 

- 10 - 

 

Moreover, the Taxonomy covers economic activities that can make different contributions to achieving the 
environmental objectives. To account for these differences, several categories of activities have been defined 
(see box below). 

1.4. WHAT IS A SUSTAINABLE ACTIVITY ACCORDING TO THE TAXONOMY (ALIGNED ACTIVITY)? 

An economic activity covered by the Taxonomy (i.e. eligible) is considered "environmentally sustainable" according 
to the Taxonomy if it meets the following three requirements:  

✓ contributes substantially to one of the six environmental objectives 
This means complying with technical criteria which measure the environmental performance of the activity. These 
criteria are explained in detail for each activity and each environmental objective. 
 

Example: for the "Fright rail transport" activity to contribute to the climate change mitigation objective, one of the criteria 
to be complied with is: "2. The trains and wagons are not dedicated to the transport of fossil fuels". 

✓ does no significant harm to any other environmental objective ( DNSH) 
This means complying with criteria which measure the negative impact of the economic activity with respect to 
the other environmental objectives. These criteria are sometimes more generic. Many of them also refer to 
European regulations. 
 

Example: the manufacture of low-carbon vehicles can contribute to the climate mitigation objective. On the other hand, the 
company must also comply with "DNSH" criteria related to pollution, such as the fact that the components contain no lead 
or mercury.  

✓ complies with "minimum safeguards" 
The economic activity must also comply with minimum safeguards related to human rights and workers' rights, by 
complying with recognised international standards. 
 

Example: compliance with the Conventions of the International Labour Organization, the principles of the UN Global 
Compact, and the OECD Guidelines for Multinational Enterprises (cf. Article 18 of the Taxonomy regulation). 

 
When an economic activity meets all these criteria, it is considered that the activity is "aligned" with the 
Taxonomy, which is synonymous with "environmentally sustainable" within the meaning of the Taxonomy. 
 
 
 

 Various categories of economic activities 

At present, the activities covered by the Taxonomy break down into several categories, which vary depending on the 
objectives aimed at (climate change adaptation or mitigation). 
For the climate change mitigation objective:  

 "Low-carbon" activities, activities with already low GHG emissions and which can therefore be compatible with 
achievement of the objective of the Paris Agreement. 

 "Transitional" activities, i.e. activities for which there are no technologically and economically feasible low-
carbon alternatives but that support the transition to a climate-neutral economy. Accordingly, the sustainability 
criteria defined for this category refer to the best environmental performances available to date and will therefore 
have to be revised regularly. The objective is to encourage a significant reduction in greenhouse gas emissions in 
these sectors. 

 Enabling activities (mitigation), which are not necessarily sustainable but which enable other activities to make 
a susbtantial contribution to climate mitigation (for example, the manufacture of batteries for manufacturing 
electric vehicles). 

For the climate change adaptation objective:  

 Adapted activities, i.e. activities considered as resilient to climate risks (for which adaptation solutions have been 
put in place to counter the most important climate-related risks). 

 Enabling" activities (adaptation): according to the same principle, these activities are not necessarily sustainable, 
but they provide adaptation solutions themselves that contribute to strengthening other activities’ or society's 
resilience to climate risks (for example, the education sector). 
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Do not confuse: Taxonomy eligibility vs Taxonomy alignment 

 
An economic activity included in the Taxonomy (eligible) is not necessarily environmentally sustainable (Taxonomy-
aligned) or more sustainable than other non-eligible activities. Eligibility should therefore not be used as a sustainability 
indicator. 
 

In particular, it must be demonstrated that the eligible activity complies with the sustainability criteria defined by 
the Taxonomy to describe that activity as sustainable from an environmental point of view. There is therefore a 
fundamental difference between Taxonomy-eligible activities and Taxonomy-aligned activities. Moreover, at present 
the European Taxonomy covers in priority the activities having the greatest impact on climate. Thus, certain sectors 
having a relatively small climate impact (e.g. certain service activities) are not eligible, unlike other activities that are 
major greenhouse gas emitters, such as cement production. 
 
To summarise:  

 

1.5. THE EUROPEAN TAXONOMY, AN EVOLVING FRAMEWORK 

The regulatory framework of the Taxonomy is evolving and the classification of sustainable activities is currently 
still being prepared. The European Commission has chosen to develop in priority, as of 2021, a classification of 
sustainable activities covering in priority the two climate objectives (adaptation and mitigation), and focused on 
the main GHG-emitting activities. The objective of the Commission is therefore to develop the Taxonomy and 
extend it to a larger number of economic activities (for example, the agricultural and aerospace sectors) and define 
sustainability criteria for the other four environmental objectives: marine resources, circular economy, pollution 
and biodiversity. Moreover, the sustainability criteria defined by the Taxonomy shall be reviewed regularly to 
ensure their relevance, e.g. to take into account technological developments or become aligned with new 
transition roadmaps. These criteria should therefore be revised at least every three years. 
 

The role of the European Sustainable Finance Platform 

The European Sustainable Finance Platform, set up in October 2020, brings together experts and takes the form of a forum 
where sustainable finance issues are discussed. It takes over from the expert group (TEG) in working out the Taxonomy and 
its main role is to reflect on the definition and review of the technical criteria (e.g. for the four other environmental 
objectives). To this date, the Platform has published several report, including two recent studies on the Taxonomy related to 
“data and usability” and minimum safeguards. 

2. COMPANIES' "ARTICLE 8" REPORTING OBLIGATIONS 

The Taxonomy regulation introduces transparency obligations associated with the European Taxonomy on several 
levels: 

 Transparency obligations for financial and non-financial companies at the "entity" level, concerning the 
degree of sustainability of their activities/assets (article 8 of the regulation) 
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 Transparency obligations of financial market participants at the "financial products" level, concerning the 
degree of sustainability of their investments and products marketed on financial markets (articles 5, 6 and 7 
of the regulation) 
  

This report covers exclusively "article 8" Taxonomy reporting, at the "entity" level, for non-financial companies 
and for credit institutions. 

2.1. SCOPE OF APPLICATION  

Scope of application from January 2022 
 
The obligation to produce sustainability indicators pursuant to Article 8 of the Taxonomy Regulation applies, since 
1 January 2022, to companies subject to the obligation to publish sustainability information in accordance with 
Article 19a or 29a of the consolidated Accounting Directive (directive 2013/34/EU, amended by the NFRD 
directive).  
It therefore concerns public-interest entities within the meaning of Directive 2013/34/EU, provided that their 
average number of employees over the financial year is more than 500, and that their balance sheet total is more 
than €20m or their turnover is more than €40m at the balance sheet date (see following diagram). 

 
Provided that they are organised according to one of the corporate legal forms listed in Annex I or, in certain 
circumstances, in Annex II of Directive 2013/34/EU, the public-interest entities concerned, which are within the 
scope of this directive, are therefore: 

 companies listed on a European regulated market; 
 credit institutions defined in Article 4, point 1) of Regulation (EU) 575/2013; 
 insurance companies within the meaning of Article 2, paragraph 1, of Directive 91/674/EEC; 
 also the parent companies of large groups, when they are themselves public-interest entities within the 

meaning of Directive 2013/34/EU and when they exceed these thresholds.  
Moreover, in line with the provisions of the NFRD directive, group subsidiaries whose parent company is also 
subject to the obligation to publish a (consolidated) Taxonomy report are exempted from these obligations.  
 
Scope of application from January 2024  
 
The revision of the NFRD directive by the new CSRD6 directive will result in a substantial enlargement of the scope 
relating to Article 8 Taxonomy reporting. 
 

Gradual entry into force of the CSRD directive 

From January 2024 (publication in 2025), the following will gradually be concerned by the CSRD obligations:  
- large companies already within the scope of the NFRD (as of 2024); 
- all other large unlisted (European) and listed companies, i.e. companies meeting at least 2 of these 3 criteria: Turnover > 

€40m, Balance sheet > €20m and number of employees > 250 (as of 2025); 
- all SMEs listed on EU regulated markets (as of 2026, with two additional years for opt-out); 
- certain large non-EU companies having European turnover > €150m and EU subsidiaries/branches (as of 2028). 

 
 
 

                                                 
6 CSRD legislative draft as at 30 June 2022: https://eur-lex.europa.eu/legal-content/FR/TXT/PDF/?uri=CONSIL:ST_10835_2022_INIT&from=EN  

https://eur-lex.europa.eu/legal-content/FR/TXT/PDF/?uri=CONSIL:ST_10835_2022_INIT&from=EN
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2.2. CONTENT AND LOCATION OF OBLIGATIONS 

Delegated Regulation (EU) 2021/2178 of 6 July 2021 (the "Disclosure Delegated Act (DDA)") published in the Official 
Journal on 10 December 2021, specifies the conditions of application of the provisions of Article 8 of the Taxonomy 
regulation. The delegated act makes a distinction between the reporting obligations of non-financial companies 
and those of financial institutions for which specific sustainability indicators are defined.  

The Taxonomy information is to be presented in the non-financial statement (NFS). Likewise, it shall be included 
in the sustainability statements in accordance with the new CSRD directive from 2024. However, the new reporting 
standards of the CSRD will change neither the content nor the presentation rules for these obligations as required 
by the DDA (e.g. use of the templates remains compulsory). 
 
For non-financial companies: 
Companies must publish Taxonomy information, covering the degree of eligibility and alignment of their economic 
activities. Three types of key performance indicators (KPIs) are required. In addition, companies must provide 
narrative information in order to contextualise the performance indicators and provide details of the 
methodologies for calculation of this data (see Part 2, Regulatory focus No. 1 to 4 for more details) 

 

The following diagram summarises the companies' reporting obligations, which are phased-in over several stages: 

  
For credit institutions:  
See Part 3 of the report for a detailed description of the obligations relating to credit institutions. 
 
 
 
 
 
 

Simplified reporting for the 2022 publications 

For the first year of application, the obligations only concern the three Taxonomy eligibility KPIs, and on an 
aggregate level (all activities combined). Moreover, this reporting covers only the first two climate objectives 
(climate change adaptation and mitigation).  
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2.3. VERIFICATION OF TAXONOMY INFORMATION 

At present, on the French level, Taxonomy information is not covered by the provisions of the Commercial Code 
relating to verification of the NFS by an independent assurance services provider (IASP). In other words, there is 
no opinion to be issued by the IASP in charge of the NFS verification regarding the compliance and sincerity of the 
Taxonomy information. 
 
This information is nevertheless subject to the overall reading of the company's management report performed by 
the statutory auditor(s). In this context, the auditor shall verify in particular the existence of the Taxonomy 
information, and identify information that is clearly inconsistent. In the event of obvious omissions or 
inconsistencies, the auditor shall draw the consequences from this in its opinion on the financial statements, e.g. 
by expressing an observation or by pointing out an irregularity in the "specific verifications" section of its report on 
the consolidated financial statements. 
 
The new CSRD directive (NFRD revision) will introduce at the European level, from January 2024, an obligation of 
verification of companies' sustainability information, also covering the information published in accordance with 
the Taxonomy Regulation. The level of assurance provided within this framework is initially a limited assurance, 
then eventually a reasonable assurance. 
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1. THEME 1: ELIGIBILITY ANALYSIS OF ACTIVITIES AND INVESTMENTS 

In this section:  
 Regulatory focus 
 Observations and analysis 
 Key points 

 

Regulatory focus 1 

 
Identification of eligible and aligned activities/investments 
 

To determine the quantitative indicators required by the Taxonomy regarding eligibility and, as of 2023, 
regarding the alignment of their activities with the Taxonomy, non-financial companies must first identify their 
eligible activities and their non-eligible activities (their aligned activities, respectively). An eligible activity with 
regard to the climate objectives is an activity appearing in the Taxonomy Climate Delegated Act and for which 
specific sustainability criteria have been defined (Commission Delegated Regulation (EU) 2021/2139). 
 See Section I (1.4) for a description of the eligibility and alignment concepts 

 
Additional policy on this subject: issuers should refer to the FAQs published by the European Commission in 
December 2021 and February 2022 (Commission Notice published in the OJEU in octobre 2022). 

 
Presentation of information in the Taxonomy section 
 

The Disclosure Delegated Act and its annexes define the following transparency rules concerning the identification of 
eligible activities:  

 

Simplified reporting in 2022 publications:  
For the first year of application, the reporting only concerns the taxonomy-eligibility of activities and only covers 
eligibility with regard to climate objectives. In addition to the KPIs, companies shall provide: a list of eligible and non-
eligible economic activities, and additional contextual information necessary to understand the eligibility analysis. 
Moreover, use of the Disclosure Delegated Act templates7 is optional for this first year. 
 

Full reporting from 1 January 2023:  

In each Taxonomy template (as of 2023): Additional contextual information: 

 Annex II 
 List of all Taxonomy-eligible activities and 

investments (template section A). 

⚠ This does not mean merely describing the 
main eligible activities/investments.  

 The NACE codes associated with these activities, 
where they exist.  

 Companies shall make a distinction between 
eligible and aligned activities (section A.1) and 
eligible but non-aligned activities (section A.2) 

 The "transitional" activities or "enabling" activities 
subset to which some of these activities may 
belong. 

Annex I  
 Description of the nature of their eligible 

economic activities and their aligned 
activities, with reference to the Climate 
Delegated Act (ref.: section 1.2.2.1, point (a)). 

 An indication of the nature of the non-eligible 
economic activities (ref.: section 2, point (e)) 

 For alignment: companies shall explain how 
they have evaluated compliance with 
sustainability criteria: substantial 
contribution, DNSH, or minimum safeguards. 
(ref.: section 1.2.2.1, point (b)) 

 

 

To facilitate a reading of the Climate Delegated Act in which the eligible activities and the associated 
sustainability criteria are listed and defined, companies may usefully refer to the European 
Commission's online navigation tool: the EU Taxonomy Compass. This makes it easier for the reader 
to identify eligible activities and alignment criteria. 

                                                 
7 Table format required as of 2023 by the Article 8 Delegated Regulation (Annex II). An excerpt is presented in Annex 3. 

https://ec.europa.eu/sustainable-finance-taxonomy/
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1.1. OBSERVATIONS AND ANALYSIS – ELIGIBILITY ANALYSIS 

1.1.1. Reporting scope 

 Based on the information published by the companies in the sample, the scope chosen to build Taxonomy 
reporting generally matches the accounting scope of consolidation [Illustration 1]. However, a limited 
number of companies do not indicate this information explicitly. 

 A limited number of issuers mention specific exclusions, for example by leaving out certain entities that are 
consolidated but considered immaterial. A practice observed in these cases, which should remain transitory 
and exceptional, is to specify the criteria analysed to determine immateriality (i.e. turnover, capital 
expenditure, environmental impact expressed according to such or such an aggregate, etc.) and present a 
coverage rate on the basis of the relevant Taxonomy indicators [Illustration 2]. 

1.1.2. Identification of eligible activities and investments 

 A very great majority of the companies studied were able to identify eligible economic activities within their 
activities; four issuers explain that their activities are not covered by the Climate Delegated Act (CDA) at this 
stage and that they therefore have no eligible economic activity.  

 However, it is interesting to note that among the companies having no activities covered by the Taxonomy, 
half of them nevertheless identified eligible investments. This is capital expenditure for the purchase of 
output from eligible activities or else expenditures, referred to in the CDA, which may contribute individually 
to an improvement in the company's environmental performance, such as, for example, the installation of 

Illustration 1 – Explicit indication of the match between the scope of Taxonomy analysis and reporting and 
the financial scope 
The Klépierre and Latécoère groups present the scope of consolidation of Taxonomy reporting clearly. 

Source: Klépierre, 2021 Universal Registration Document (URD) 

 
Source : Latécoère, 2021 URD  

Illustration 2 – Mention of exclusions, justifications provided and coverage ratio with reference to the 
Taxonomy indicators 
EDF Group explains that it excluded from its analysis 
certain immaterial entities and transferred them to 
the "non-eligible" part of the ratio in question. EDF 
also specifies that it achieves a coverage ratio of 
more than 97% relative to its turnover or capital 
expenditures (CapEx). 
 

Source: EDF, 2021 URD 



 

 

- 20 - 

 

solar panels. These eligible expenditures are therefore not necessarily related to the company's core business. 
These observations illustrate the major principle according to which all companies within the scope of 
application of Article 8 (cf. Part 1), irrespective of their sectors of activity, are concerned by the Taxonomy 
and must therefore produce reporting. The absence of an eligible economic activity does not necessarily 
imply the absence of eligible investments [Illustration 3].  

 Moreover, most companies identified eligible activities/investments not forming part of their core business 
or representing only a small part of their activities. This finding highlights a key provision of the Disclosure 
Delegated Act, clarified by the European Commission's Notice (FAQs) requiring that companies should not 
merely report on their main eligible activities/investments, but on all their activities. 
  

 

Question 3 of he Commission Notice of October 2022 (FAQs) states: “Finally, the Taxonomy 
Regulation, the Climate Delegated Act and the Disclosures Delegated Act do not differentiate 
between core and non-core economic or business activities. Therefore, undertakings should 
report all of their economic activities in line with the definition of eligibility under Article 1(5) of 
the Disclosures Delegated Act. ”  

1.1.3. Description of the eligibility concept 

 A key requirement for this first eligibility reporting year was to describe instructively the concept of eligibility 
in order to contextualise the published indicators. The great majority of the companies studied gave 
additional context elements in this regard (definition of the concept, for example) [Illustration 4].  

 In particular, the aim was to distinguish between this eligibility concept and the alignment concept and thus 
prevent any confusion between eligibility and sustainability. Unlike Taxonomy alignment, Taxonomy 
eligibility does not mean that the activity contributes substantially to climate objectives, that it causes no 
significant harm to other environmental objectives nor that it complies with the stipulated minimum 
safeguards. The eligibility of an activity in no way provides information on its possible alignment. [see Part 1 
- definitions of the concepts of eligibility and alignment]. 

 This contextual and instructive information on the concepts of eligibility and alignment will be essential for 
subsequent reporting, in order to explain, for example, the potentially significant differences, depending on 
the sector of activity, between the values of the eligibility indicators and the alignment indicators.  

 

 

In its 2022 enforcement priorities (ECEP), ESMA reiterates that it is useful for users to have 
explanations regarding the major differences between the eligibility ratio and the alignment 
ratio. 

 
 
 
 

Illustration 3 – Identification of eligible investments by an issuer having no eligible activities.  

Chargeurs Group concluded that its activities are not 
covered by the Climate Delegated Act and are therefore 
not Taxonomy-eligible. The group nevertheless 
identified capital expenditure related to "individual 
measures" defined by the Taxonomy, enabling it to 
report eligible CapEx (see Theme 2, focus on CapEx). 
 
Source: Chargeurs, URD 2021 
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1.1.4. Description of eligible and non-eligible activities 

 When they describe their eligible activities or investments, the great majority of companies refer directly to 
the activity categories as defined and described in the Climate Delegated Act, e.g. by citing the numbers 
and titles of associated activities (e.g. Activity "7.2 Renovation of existing buildings"). This practice consisting 
of referring to the delegated acts is required by the legislation, since it facilitates comparability and improves 
the readability of the reports.  

 Most of the companies studied also complied with the requirements of the Disclosure Delegated act by 
describing the nature of their eligible activities, i.e. by describing more specifically the company's activities 
corresponding to the activity categories of the Taxonomy. Such a description is especially important in that 
certain activity categories described in the Taxonomy may correspond to very different economic activities 
(for example, category "3.6 Manufacture of other low carbon technologies") [Illustration 5].  

Illustration 4 – Instructive description of the concept of eligibility and contextualisation of the results  
An example of a clear definition of the eligibility 
concept adopted by the Klépierre group. 
 
 
 
 
 
 
 
 
 
Source: Klépierre, 2021 URD 

Illustration 5 – Detailed description of eligible activities  
The Mersen (1), Renault (2) and CGG (3) groups propose precise information concerning their eligible activities, 
in narrative form (e.g. CGG) or table format. For each activity, for example, the following are indicated: the 
environmental objective concerned, the activity category listed by the Climate Delegated Actand its definition, 
the corresponding NACE code(s) and descriptions of activities that are more specific to the companies. This 
presentation makes it easier to understand the link between the "technical" activity categories of the Regulation 
and the companies' operational activities, and facilitates comparability of the published information with other 
firms in the sector. 

 

1 
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 In presenting their eligible activities, some companies voluntarily refer to the NACE codes associated with 
eligible activities for this first reporting year. This presentation notably allows them to describe the eligible 
activities with a more precise level of detail (see [Illustration 5]). As specified by the European Commission in 
its FAQs of February 2022 (Q6), if the eligibility analysis is based exclusively on the definitions of activities as 
described in the Climate Delegated Act, the NACE codes which can be associated with those activities are 
presented as an indication, without prevailing over the definitions provided. These NACE codes nevertheless 
provide useful support for navigating in the Taxonomy. In some cases, several NACE codes are referred to in 
the description of economic activities in the Delegated Regulation.  
  

 

Although there is no NACE code for all activities, it should nevertheless be remembered that 
it will be necessary to enter these codes, where they exist, in the compulsory templates for 
subsequent reporting years. 

 The great majority of companies in the sample specify for which objective(s) the identified activities are 
eligible (i.e. eligible with regard to climate change mitigation and/or adaptation objectives). This information, 
provided voluntarily for the year 2022, will mandatorily have to be entered in the tables (templates) of 
Disclosure Delegated Act Annex II from 2023 (in columns (5) to (10) of the template, cf. table presented in 
Annex 3).  

 Moreover, in order to contextualise the Taxonomy information and the results of the Taxonomy indicators 
(KPIs), the companies are also required to indicate their non-eligible activities. Most of the companies 
presented this information, with a variable level of detail. While most of these companies provided illustrative 
examples of non-eligible activities, some of them, particularly those having a significant proportion of 
activities not covered by the Taxonomy (hence non-eligible), have opted for more exhaustiveness in the list 
of non-eligible activities concerned. An example of communication is given below [Illustration 6]. 

 

 

 

 

Source: Mersen (1), Renault (2) and CGG (3), 2021 URD 
 

2 

3 
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1.1.5. Transparency concerning the approach to analysis of eligible activities/investments 

 Transparency concerning the methodology used, the assumptions adopted and any choices made are also 
important contextual information for understanding the published information. Methodological issues may 
concern not only the calculation of performance indicators, but also the first stage of analysis regarding the 
identification of eligible activities and investments. [Illustration 7]. 

 Some issuers indicated that they were uncertain regarding the interpretation of certain analysis rules  (i.e. 
application of sustainability criteria or not, treatment of the value chain, etc.) or regarding an understanding 
of the (more or less broad) definitions of the eligible activities listed in the Climate Delegated Act (see case 
studies in the section Deep dive on methodological aspects). 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Illustration 6 – Description of non-eligible activities  
The TotalEnergies group describes its non-eligible 
activities at the date of its URD and specifies the 
discriminating analysis criteria selected, thereby 
providing information on the company's analysis 
approach (for example: electricity not produced by 
TotalEnergies, use of transport vehicles, etc.). 
 
Source: TotalEnergies, 2021 URD 

Illustration 7 – transparency concerning the analysis 
methodology 
 
Eiffage Group mentions its uncertainty regarding the eligibility 
analysis concerning some of these activities. The company 
therefore gives in detail its main choices. 

 

 

 
Source: Eiffage, 2021 URD 
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1.2. KEY POINTS: ELIGIBILITY ANALYSIS 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Key points: eligibility analysis Obligations / policy  

   

1 Reporting required even without an eligible activity 

All companies within the scope of application of Article 8 of the Taxonomy 
Regulation must produce Taxonomy reporting. A company that has no eligible 
activity (i.e. an activity not yet described in the Delegated Regulation) is nevertheless 
not exempted from Taxonomy reporting. 

- Delegated Regulation (EU) 2021/2178 (DDA) 
- Q6 FAQs of the European Commission (EC) 

(Dec. 2021): “Undertakings that do not have 
eligible economic activities as defined in Article 
1(5) of the Disclosures Delegated Act should 
(…) disclose the information that is required in 
relation to their non-eligible economic 
activities.” 

2 Analysis of individually eligible investments and expenditures 

The absence of an eligible activity [or subsequently an aligned activity] does not 
necessarily entail the absence of eligible [or aligned] investments or operating 
expenditure to be reported. Indeed, subject to certain conditions, the Taxonomy 
also identifies investment or operating expenditure categories that may be eligible 
[possibly, aligned], which are designed in particular to improve the companies' 
environmental performance and which are not necessarily related to their sectors 
of economic activity (e.g. installation of solar panels or insulating windows, etc.). 

- DDA 
- Q11 of the EC Notice (FAQs Feb. 2022): “For a 

non-eligible target activity, for example a 
restaurant purchasing and installing solar 
panels, such expenditures could fall under 
category (c). For renovation of buildings, 
category (c (…)) i.e. individual measures 
leading to greenhouse gas reductions". 

3 Scope of analysis aligned with the accounting scope 

The scope of analysis of the Taxonomy reporting must be identical to the accounting 
scope of consolidation. An explicit mention of this match is essential for an 
understanding of the reporting and analysis scope, as well as the mention, and 
justification, of specific and exceptional cases of exclusion, where applicable. A 
presentation of the relative weight of the turnover and/or CapEx that were covered 
by exclusion compared with the aggregates based on the financial statements 
usefully supplements these elements. 

- DDA 

 

4 Clear description of the concept of eligibility vs alignment with the Taxonomy 

Eligibility (which gives no indication regarding the sustainability of an activity) and 
alignment (synonymous with "sustainability") and their respective analyses, are two 
concepts to be differentiated clearly and instructively in the reporting. The 
contextualisation of the Taxonomy indicators along these lines allows interpretation 
of the published data, especially since significant differences will appear between 
the eligibility ratios and the alignment ratios presented in future reporting, 
depending on the sectors and the activities carried out, and will have to be 
explained.  

- Q3 of the EC Notice (FAQs Feb. 2022): “the fact 
that an economic activity is Taxonomy-eligible 
does not give any indication of the 
environmental performance and sustainability 
of that activity.”; “Eligible activities constitute 
the baseline universe of activities that have the 
potential to align with the technical screening 
criteria, including as transitional or enabling 
activities”. 

- ECEP 2022, ESMA: "it is useful for users to have 
explanations regarding the major differences 
between the eligibility ratio and the alignment 
ratio of an issuer's activities (…) such major 
differences will very likely be due to the stricter 
conditions associated with alignment by 
comparison with eligibility. » 
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Key points: eligibility analysis Obligations / policy  

5 Concrete presentation of eligible and non-eligible activities 

A concrete presentation of the nature of the economic activities that are eligible 
and those that are non-eligible for the Taxonomy contributes to a better 
understanding of the information. For example, a link with the group's business 
units and lines provides clarity. For eligible activities, moreover, it is necessary to 
refer to the categories and technical definitions included in the Climate Delegated 
Act. This contextual information shall accompany the compulsory templates as of 
2023. 

- DDA, Annex I (sections 1.2.2.1 (a) and 2(e)) 
- ECEP 2022, ESMA: "ESMA emphasises the 

importance of qualitative information […] Until 
now, some issuers have tended to provide 
excessively general information regarding the 
Taxonomy eligibility of their economic activities 
(in the form of statements limited to "our 
activities X, Y and Z are (or are not) eligible") 

6 Transparency: identification of eligible activities and methodological options 

Since the regulations are complex, great transparency regarding the methodology 
for analysis of eligibility (and, from 2023, alignment), the assumptions adopted, 
the judgments and the choices made where applicable, is essential for the 
understandability and comparability of the information. This is especially relevant 
in a context in which the regulations are still evolving, with clarifications or 
explanations required concerning their interpretation and their implementation. 
Moreover, significant variations, where applicable, in the eligibility ratios of 
activities will be usefully explained (methodological changes, consolidation scope 
effect, etc.) in future reporting. 

- ECEP 2022, ESMA: "ESMA reminds issuers of the 
importance of adopting great transparency 
concerning the methodological choices that they 
make when preparing the information to be 
provided. This transparency should cover 
information concerning the specific fields that 
have required their judgment and the 
methodological principles that they have 
followed (for example, how they have made sure 
to avoid double counting)". 

7 Support from European policy (FAQs) for more homogeneous application of the 
regulations 

When the legislative provisions are precise, or when clarifications are provided (via 
the FAQs of the European Commission in particular), their consistent application 
by all firms ensures the quality and comparability of the information issued.  

- ECEP 2022, ESMA: "ESMA reminds issuers that a 
number of resources are available to help them 
prepare their reporting in accordance with 
Article 8. First, the European Commission has 
published two documents containing guidelines 
on frequently asked questions”.  
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2. THEME 2: DETERMINATION OF TAXONOMY KEY PERFORMANCE INDICATORS 

In this section:  

 Turnover KPI: regulatory focus, analysis and observations 
 CapEx KPI: regulatory focus, analysis and observations 
 OpEx KPI: regulatory focus, analysis and observations 
 Cross-cutting methodological issues 
 Other cross-cutting topics 
 Key points 

TURNOVER KPI 

Regulatory focus 2 
 
This section presents the general calculation rules for the Taxonomy eligible (and aligned) turnover KPI.  
As a reminder, only the KPIs related to eligibility are required for 2022 reporting:  

 
Some notable exceptions:  
Concerning the climate change adaptation objective, only the turnover resulting from "enabling" economic activities can 
be counted as eligible/aligned turnover. To find out more: see Q4 of the FAQs of the European Commission (Commission 
Notice, October 2022). 
 
Contextual information 
Several items of narrative information relating to the turnover KPI are to be provided, e.g.: 

 how the turnover was determined and allocated to the numerator 

 the basis on which the KPI was calculated, including any assessment of the allocation of revenues to the various 
economic activities 

 a reference to the corresponding elements in the financial statements (reconciliation) 

 other contextual information: variation of the indicator, etc. (if applicable) 
 

2.1. OBSERVATIONS AND ANALYSIS: TURNOVER KPI 

 All the companies studied have entered the proportion of their turnover that is taxonomy-eligible. For the 
great majority of them, the turnover eligibility ratio is non-null.  

 With the exception of one issuer, this indicator was published in the required quantitative form, including 
for issuers that did not identify eligible activities and therefore reported "0%".  
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 Most of the companies presented the proportion of their turnover that is non-eligible, which is an indicator 
also required by the Disclosure Delegated Act. 

 Numerator (eligible turnover): Most of the companies presented as of this year, and on a voluntary basis, 
the amount of eligible turnover corresponding tor the numerator of the ratio. This information will be 
required in the templates as of the reporting published in 2023 for financial year 2022.  

 Denominator (total turnover): Most of the companies studied presented the total amount of turnover, 
reconcilable with the IFRS consolidated financial statements. Moreover, some companies facilitated this 
reading by referring precisely to the accounts or showing reconciliation details directly in the Taxonomy 
section [Illustration 8]. In some cases, reconciliation was unable to be verified (absence of information or 
unexplained difference).  

 

 Methods for turnover allocation to economic activities: The organisational breakdown of the companies' 
operational activities does not necessarily correspond to the categories of economic activities of the 
Taxonomy, and the companies' information systems therefore do not always make it possible to extract 
turnover, CapEx or OpEx data associated with the various eligible activities identified. Some companies in 
the sample therefore indicated that they used special modalities (allocation base, etc.) to determine the 
turnover eligibility ratio. Transparency in this respect is key in order to understand how the company 
proceeded, and to understand the work undertaken, where applicable, to be able to collect the information. 
[see 2.4 Methodological issues]. 

 

 

 

 

 

 

 

 

 

Illustration 8- Reconciliation of total turnover with the consolidated financial statements 
The URW and Maisons du Monde groups present information on reconciliation of the denominator (total 
turnover) with the accounts. URW also proposes detailed data, by specifying the various sources of revenue 
presented in the IFRS accounts.  

Source: URW, 2021 URD  

 
Source: Maisons du Monde, 2021 URD 
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CAPEX KPI 

Regulatory focus 3 
 
This section presents the general calculation rules for the Taxonomy eligible and aligned CapEx KPI.  
As a reminder, only the KPIs related to eligibility are required for 2022 reporting.  

Some notable exceptions 
When it comes to CapEx related to “adapted activities”, some specific rules also have to be followed. To find out more : 
see question 5 of the EC FAQs (Commission Notice, october 2022). 
 
Contextual information 
Several items of narrative information relating to the CapEx KPI are to be provided, e.g.: 

 how the CapEx was determined and allocated to the numerator 

 the basis on which the KPI was calculated, including any assessment of the allocation of expenditures to the various 
economic activities 

 a reference to the corresponding elements in the financial statements (reconciliation) 

 other contextual information: variation of the indicator, nature of the CapEx plan, etc.  

2.2. OBSERVATIONS AND ANALYSIS: CAPEX KPI 

 All the companies studied have entered the proportion of their CapEx that is taxonomy-eligible. Nearly all 
of them published this indicator in the required quantitative form (i.e. as a %). Two companies did not 
identify any eligible capital expenditure and therefore reported a CapEx KPI of "0%".  

 Half of the issuers presented the proportion of their CapEx that is non-eligible, which is an indicator also 
required by the Disclosure Delegated Regulation. 

 Numerator (eligible CapEx): Half of the companies presented on a voluntary basis the amount of eligible 
CapEx, in addition to the proportion of eligible CapEx expressed as a percentage (the only information 
required in this first reporting year). This information will be required in the templates as of the reporting 
published in 2023.  

 Denominator (total CapEx): Most of the companies presented the total amount of CapEx. For half of the 
issuers, reconciliation of the "Taxonomy" CapEx denominator with the CapEx identified in the accounts 
could be performed. Some, moreover, provided precise references to the accounts, as required by the 
legislation, or a detailed reconciliation in the Taxonomy section (e.g. table of correspondence) [Illustration 9]. 
The study also reveals that reconciliation with the accounts can only be performed for a quarter of the 
companies, for want of sufficient information (absence of a CapEx denominator, accounting items not listed). 

 Analysis of the Taxonomy information shows that eligible activities that are still not highly developed or 
generating little revenue can be highlighted by identifying CapEx related to the development of those 
activities. This analysis is key in certain sectors in which innovative low-carbon activities are, for example, 
under development. 
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 As described in Regulatory focus 3, there are several categories of CapEx that can be taken into account in 
the numerator. In terms of transparency concerning the analysis methodology, a good practice noted at 
several issuers consisted in specifying the composition of this indicator, e.g. by indicating the type of CapEx 
referred to (CapEx related to an eligible activity, CapEx related to individual measures to improve the 
company's energy performance, etc.). [Illustration 10] 

 In the same way as for turnover, some companies in the sample indicated that they used special methods 
to determine the CapEx eligibility ratio (e.g. an allocation key), when the information, by activity in 
accordance with the breakdown of the Taxonomy, was not available directly in the group's information 
systems [see below 2.4 Methodological issues]. 

 
 
 
 
 
 
 
 
 
 
 

Illustration 9 - Presentation of the composition of total CapEx and precise references to the consolidated 
financial statements (denominator)  
Maisons du Monde presents the composition of its CapEx and references in the notes to the financial statements, 
enabling the reader to reconstitute the denominator of the Taxonomy CapEx ratio.  

  
 

Source: Maisons du monde, 2021 URD 

Illustration 10 - Composition of the eligible CapEx indicator (numerator) 
Maisons du Monde describes in detail the composition of the eligible CapEx numerator. In the absence of eligible 
economic activities at this stage, the group's eligible CapEx corresponds to the "individually eligible" CapEx 
consisting of the purchase of output from eligible activities (in green opposite) or individual measures to 
improve the company's environmental performance (in orange). [see Regulatory focus 3]  

Source: Maisons du monde, 2021 URD 
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OPEX KPI 

Regulatory focus 4 
 
This section presents the general calculation rules for the Taxonomy eligible and aligned OpEx KPI.  
As a reminder, only the KPIs related to eligibility are required for 2022 reporting.  

 
 Some notable exceptions 
When it comes to OpEx related to “adapted activities”, some specific rules also have to be followed. To find out more : 
see question 5 of the EC FAQs (Commission Notice, october 2022). 

 
Contextual information 

 a breakdown of the numerator showing the main factors of variation in the OpEx KPI during the financial year; and 
a clarification of variations in the OpEx KPI during the financial year; 

 a clarification of other expenditures "related to the routine maintenance of tangible assets which are included in 
the OpEx calculation, whether it be in the numerator or the denominator"; 

 information on the OpEx included in a CapEx plan. 
 
Exemption for reasons of immateriality: 
The legislation allows companies to not calculate the OpEx 
alignment ratio if the total OpEx (i.e. the denominator) proves 
immaterial with regard to their business model. Where 
applicable, companies should publish contextual information 
(diagram opposite) ["Diclosure Delegated Act, Annex II, section 
1.1.3.2]  

2.3. OBSERVATIONS AND ANALYSIS: OPEX KPI 

 A great majority of the companies published a non-null eligible OpEx ratio, almost all of them in the 
required quantitative form (i.e. as a %). Some issuers put forward an argument of the immateriality of OpEx, 
provided for by the Delegated Regulation. One issuer, moreover, not availing itself of the exemption, 
published an OpEx ratio equal to zero (i.e. significant total OpEx but zero eligible OpEx numerator). 

 Nearly all the companies that used the OpEx immateriality exemption did not publish the contextual 
information required in this case (i.e. present an eligible OpEx numerator of zero; give the total amount of 
OpEx in the denominator, and explain the immaterial nature of the OpEx), or only partially. A single issuer 
presented the required information [Illustration 11]. 

 The materiality levels indicated by the companies that applied the materiality exemption are between 5% and 
10%. However, divergences were noted concerning the level at which this materiality should be assessed. 
Specifically, while most issuers assessed the materiality of the indicator at the level of total OpEx 
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(denominator of the indicator) as required by the legislation, some nevertheless assessed it at the level of 
eligible OpEx (the numerator). Updating of these analyses will prove indispensable for subsequent reporting. 

 Some issuers presented the proportion of their OpEx that is non-eligible, as required by the Disclosure 
Delegated Act (DDA). 

 Numerator (eligible OpEx): some companies also presented, on a voluntary basis, the total amount of eligible 
OpEx adopted in the numerator of the ratio (in addition to the ratio as a %). This information will be required 
in the templates for reporting publications in 2023.  

 Denominator (total OpEx): Half of the issuers presented the total amount of OpEx.  

 The precise (and restrictive) definitions of OpEx provided for in the DDA were not always complied with for 
calculation of the numerator and denominator of the published Taxonomy indicator. Some issuers indicated 
that they adopt a broader definition of OpEx (e.g., by including certain energy expenditures or by taking into 
account asset operating costs in addition to maintenance costs). Conversely, other issuers chose a more 
restrictive scope of costs (e.g., by selecting only R&D costs). Based on the published information, it seems 
that these practices are motivated by operational constraints, (i.e. the unavailability of the required data in 
the companies' information systems), or by reasons of immateriality (i.e. a statement that the required 
components that were excluded from the calculation were considered non-significant). Some companies 
specify in this respect the work undertaken to be capable of complying with the regulations for subsequent 
reporting, since such situations can only be temporary given that the legislation is clear regarding the 
elements to be considered or not.  

 The few items of information provided concerning "other expenditures related to the day-to-day servicing of 
items of property plant and equipment which are included in the OpEx calculation", required by the DDA, 
also show divergences concerning the composition of these elements.  

 
  

 

Question 13 of the FAQs of the EC (Commission Notice, Oct.2022), specifies the scope of the "other 
direct expenditures" that can be included in OpEx: "maintenance material, cost of employee repairing 
a machine, cost of employee cleaning a factory, IT dedicated to maintenance". The FAQs also specify 
the exclusions: "overheads, raw materials, cost of employee operating the machine, cost of managing 
research and development projects, electricity, fluids or reagents needed to operate property, plant and 
equipment". 

Illustration 11 - Presentation of an immaterial total OpEx 
Justification by Vinci of the immateriality of OpEx and presentation of contextual information: (1) the numerator 
is non-significant (a numerator equal to zero must be published); (2) the total amount of OpEx in the 
denominator and (3) an explanation concerning the immaterial nature of the OpEx.  
Companies are also asked to explain the fact that the company is exempted from calculation of the OpEx ratio 
because of its immateriality.  

Source: Vinci, 2021 URD 
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2.4. CROSS-CUTTING METHODOLOGICAL ISSUES 

2.4.1. Transparency concerning the methodologies for determining KPIs related to the data collection process 

 The organisational breakdown of the companies' operational activities does not necessarily correspond to 
the categories of economic activities of the Taxonomy, and the companies' information systems therefore do 
not always make it possible to extract turnover, CapEx or OpEx data associated with the various eligible 
activities identified. Around half the companies in the sample therefore indicated that they used special 
modalities (allocation key, etc.) to determine the eligibility ratios, particularly with regard to OpEx. 

 When they are mentioned, these modalities are very diverse and depend on the specific features of the 
organisation and the companies' information systems and availability of data. For a given company, the 
methods used may vary depending on the three KPIs or, on the contrary, be consistent. Likewise, different 
modalities can be used within a given group depending on the nature of the activities, the business lines 
concerned, geographic locations, etc. 

 A few examples of approximation methods used, for example, consisted of determining the eligible CapEx 
and OpEx ratios on the basis of the eligible turnover, or determining the eligible turnover on the basis of the 
production volume, or else extrapolating the eligible statistical data from a core activity to other activities for 
which the data are not available. The findings of this study do not prejudge the appropriateness of the 
approximation methods adopted by the companies. Increased vigilance is necessary to ensure that the use 
of indicator approximation methods does not harm the fair presentation and appropriateness of the 
published data.  

 By the same approach, in the absence of granular data to calculate certain indicators, the companies may 
have adopted more or less extensive/restrictive definitions of the KPIs by comparison with the regulatory 
definitions (scope of expenditures included, etc.). This is especially true for OpEx (see above: OpEx KPI focus).  

 These approaches illustrate the great complexity of this new Taxonomy reporting, and highlight the 
companies' difficulties in collecting and producing the required data in accordance with the segmentation 
and granularity defined by the Taxonomy regulation. Development or, depending on the case, adaptation of 
the companies' information systems is probably necessary to be capable of producing more precise and 
reliable data, in compliance with the Regulation. The companies are encouraged to conduct or continue their 
work within this framework. 

 The transparency adopted by certain issuers in this respect should be emphasised: it is necessary to enable 
the reader to understand the challenges faced by the issuer, the approaches adopted and the choices made 
in this context, as well as the progress on work that might prove necessary. [Illustration 12] 

 

Illustration 12 - Transparency concerning the methodologies for allocation of turnover and OpEx 
 
Allocation of OpEx: Michelin Group explains the 
configuration of its information systems and the reasons 
leading it to adopt, for this first year, its approach for 
determining eligible OpEx.  
 
Source: Michelin, 2021 URD 
 
 
Allocation of turnover: Eiffage Group presents the approach 
followed in this first reporting year for calculation of the 
turnover eligibility ratio, explaining the differentiated 
approaches according to the activities/geographic regions 
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2.4.2. Issue of double counting 

 Problems of double counting (of turnover, CapEx or OpEx) may occur due to the allocation methods used 
by the company (see above) or else when an activity is eligible with regard to several environmental 
objectives, a situation which will become increasingly likely in the case of subsequent reporting on the 
eligibility and alignment of activities with the other four environmental objectives. Therefore, the legislation 
requires transparency specifically on this subject (DDA, Annex I, section 1.2.2.1 (c)). Some companies 
mention double counting issues for the allocation of turnover, CapEx or OpEx to the various eligible 
activities/investments, and explain how this risk was avoided. [Illustration 13]. 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

Source: Eiffage, 2021 URD 

Illustration 13 – Transparency concerning the risk of double counting 
 
The Schneider Electric and Veolia groups mention the risk of double counting related to the method of 
allocation of turnover to eligible activities. Veolia mentions, in particular, double counting related to the 
eligibility of its activities having multiple objectives, by analysing on a voluntary basis the activities which 
could be eligible with regard to the other environmental objectives (apart from climate). Thus, within the 
framework of its eligibility methodology, the group has chosen to give priority to the objective having the 
greatest impact in its opinion, namely Objective No. 1 "Climate change mitigation". 

Source: Veolia, 2021 URD  
 



 

 

- 34 - 

 

2.5. OTHER CROSS-CUTTING TOPICS 

2.5.1. Internal organisation and project governance 

 Some issuers gave qualitative information concerning the organisation adopted to produce Taxonomy 
reporting, in particular concerning the process of data collection, stressing in particular the use of numerous 
sources of expertise (Finance Department, CSR Department, business unit experts, consultants, etc.) and the 
need for cooperation between them. [Illustration 14] 

 To enhance the transparency associated with data quality, ESMA recommends, in its 2022 enforcement 
priorities for non-financial reporting (ECEP), reporting not only on the data collection process but also on the 
due diligence performed by the board of directors or other competent bodies on data supervision.  

2.5.2. Verification of Taxonomy information 

 As a reminder, in France Taxonomy information is not covered by the due diligence of independent assurance 
services provider (IASP), as part of the non-financial statement (NFS) review. This Taxonomy information is 
nevertheless covered by the "overall reading" of the NFS by the company's statutory auditors. Companies 
may request a more comprehensive voluntary verification of this information.  

 A limited number of companies in the sample specify in their Taxonomy section the level of assurance 
regarding the information, i.e. whether the published information has been reviewed by an IASP [Illustration 
15], or whether it is covered solely by the overall reading of the management report by the auditors.  

 The statutory auditors' reports on the consolidated accounts of all the companies in the sample do not 
mention any observation or particular irregularity with regard to the Taxonomy information. 

For its part, Schneider Electric describes its eligibility analysis method based on two approaches that 
could result in multiple counting, which must be adjusted. 

 
Source: Schneider Electric, 2021 URD 

Illustration 14 - Process of data collection and supervision by the management bodies 
Bouygues Group presents information in its Taxonomy section and in another section of the URD on the 
governance associated with Taxonomy reporting. 

 
Source: Bouygues, 2021 URD 
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2.5.3. Link between Taxonomy information and Climate strategy8  

 Several issuers presented the Taxonomy information in conjunction with the Climate strategy they have 
adopted. For example, issuers referred to their carbon neutrality objective or their ambitions in terms of the 
reduction of carbon emissions for certain activities. Also, some issuers made a link between the Taxonomy 
CapEx ratio and the company's need for investment to achieve the environmental objectives described in the 
non-financial statement. [Illustration 16] 

 Establishing this link is of prime importance to ensure overall consistency of non-financial information. This 
link between Taxonomy and environmental strategy, which remained sometimes generic, should, moreover, 
be strengthened in subsequent Taxonomy reporting, as of 2023, because this reporting will deal more 
specifically with sustainability issues with an analysis of the Taxonomy alignment of activities. 

 For example, it could be useful for an issuer belonging to a sector with high carbon emissions, having a low 
aligned turnover ratio and which has strong climate ambitions (e.g., a commitment to "carbon neutrality"), 
to establish a link with the various Taxonomy KPIs. In particular, the issuer could stress the importance of its 
aligned CapEx, required as of the next reporting year, which will be able to fund its transition.  

  

 

In its 2022 enforcement priorities (ECEP), ESMA reiterates the importance of "connectivity" 
between financial and non-financial information, notably to ensure consistency between the 
reports. 

 

                                                 
8 Focus on the Climate theme at this stage, since the Regulation at present concerns only 2 environmental objectives (of the 6 expected). 

Illustration 15 – Transparency concerning the level of assurance regarding the information (reviewed by an 
IASP) 
URW Group specifies that the methodology and main assumptions were reviewed by its IASP, while Bouygues 
Group states that its Taxonomy information is excluded from the review by the IASP.  

Source: URW, 2021 URD 

Source: Bouygues, 2021 URD 

Illustration 16 - Connectivity with the company's Climate strategy 
Gecina explains that an alignment of its CSR strategic plan with the Taxonomy frameworkis planned ("match 
the thresholds for a significant contribution").Source: Gecina, 2021 URD 

 



 

 

- 36 - 

 

 

2.5.4. Link with the financial statements and other communications (connectivity)  

 Several companies make a link between their eligible activities, as classified by the Taxonomy, and the sectors 
of activity identified in the "sector information" of the financial statements (IFRS 8). For example, some issuers 
presented, on a voluntary basis, a breakdown of the eligibility ratio on the basis of their operating segments 
[Illustration 17].  

 This company-specific segmentation can thus usefully supplement the classification of the Taxonomy, to 
which it is still necessary to refer. But it is not always possible to establish a link with sector information, 
especially when it is based solely on a geographic breakdown. However, whenever it is possible, this good 
practice promotes connectivity between financial information and the Taxonomy information, and it makes 
it possible to link the often technical descriptions of the Climate Delegated Act to more operational elements 
(business lines, specific segments of activity, etc.).  

Lastly, Saint-Gobain identifies in its eligible CapEx those associated with the group's CO2 roadmap which aims 
to achieve carbon neutrality by around 2050.  

 
Source: Saint-Gobain, 2021 URD 

Illustration 17 – Link between the presentation of activities in Taxonomy reporting and the sector information 
of the financial statements  
 
Engie segments the 3 Taxonomy KPIs by operational segment (example of eligible turnover in Image 1). This 
segmentation is consistent with that adopted in the group's financial statements under IFRS 8 sector 
information (Image 2). This presentation also makes it possible to perform direct "reconciliation" of the turnover 
entered in the Taxonomy section.  
 
Image 1: Taxonomy information (example of the eligible turnover aggregate) 

 
Image 2: information in the financial statements (note to the financial statements) 
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2.5.5. Location of Taxonomy information 

 All the companies in the sample presented Taxonomy information in their non-financial statement (NFS).  

 Within the NFS, the number of pages devoted to Taxonomy reporting for this first year of application varies 
from half a page to slightly less than ten pages, depending on the company, with an average of 3 pages.  

2.5.6. Presentation format  

 No company in the sample used in advance the templates stipulated by Annex II to the Disclosure Delegated 
Act. Their application will be compulsory only for the next reporting year.  

 On the other hand, other presentation formats were proposed by the companies. For example, the very 
great majority present the Taxonomy indicators in table format, and some companies add charts. For 
subsequent reporting, although the templates remain compulsory, such visual presentations could make it 
possible to summarise – graphically and instructively – the Taxonomy KPIs. [Illustration 18] 

 

 
 
 
 
 
 
 

 
Source: Engie, 2021 URD 

Illustration 18 – Graphic presentation of the Taxonomy indicators 
Veolia graphically presents the results of its eligibility analysis.  
 
Source: Veolia, 2021 URD 
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2.6. KEY POINTS: TAXONOMY KPI 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Key points: Taxonomy KPI Obligations / policy  

   

8 Consistency and links between Taxonomy reporting and ESG strategy 

It is important to ensure overall consistency between the information relating to 
the Taxonomy and that appearing elsewhere in the non-financial statement. A 
good practice is to place the Taxonomy information and the company's 
sustainability strategy opposite one another, particularly regarding transition 
plans. 

- ESMA ECEP 2022: “ESMA invites issuers to 
ensure consistency between the information 
that they provide in relation to Article 8 and 
the information provided elsewhere in non-
financial reporting (e.g., consistency with the 
issuer's strategy and policies regarding climate 
change)". 

9 OpEx immateriality exemption 

Special attention is required when using the OpEx materiality exemption, 
regarding both the methodology and the associated transparency. On the one 
hand, the materiality analysis must cover the total OpEx (denominator) as defined 
by the Taxonomy disclosure delegated act (DDA) and, on the other hand, specific 
information is required by the DDA whenever this exemption is used (publish an 
eligible OpEx numerator equal to 0, the total amount of the OpEx denominator, 
and justification of the immaterial nature of the OpEx). 

- Disclosure Delegated Act (DDA) : delegated 
Regulation (EU) 2021/2178, Annex I, section 
1.1.3.1. 

10 Methodology for determining indicators, and adaptation of systems 

In the absence of available data in the company's information systems to obtain 
information on the level required by the DDA (granularity of the items concerned, 
breakdown by economic activity, etc.), increased vigilance is necessary to ensure 
that the (measured) use of indicator approximation methods does not harm the 
fair presentation and appropriateness of the published statistical data. Likewise, 
indicators calculated in accordance with the defined rules should be the goal, with 
the eligibility reporting published in 2022 having constituted a running-in stage 
with a view to alignment reporting.  

The companies are encouraged to conduct or continue the work of development 
or adaptation of their information systems which might prove essential in this 
case to comply with the regulation. 

- ECEP ESMA 2021: "ESMA nevertheless 
encourages issuers to use this extra time to 
adapt, if necessary, their data collection and 
production systems"; "ESMA recognises that 
the assessment of the level of sustainability of 
economic activities based on the criteria of 
the Taxonomy and the associated reporting 
year may imply, for issuers, that they collect 
data which would at present be not easy, or 
hard to access. ESMA therefore encourages 
issuers to prepare to be capable of responding 
on time and appropriately to their reporting 
requirements." 

11 Contextual information, essential for an understanding of the Taxonomy KPIs 
and the specific features of the entity 

In addition to the required quantitative information (which as of 2023 will be 
presented in the templates stipulated by the DDA), narrative information 
accompanying the indicators is indispensable: methodological approaches 
adopted and judgments made, links with financial elements, etc. Moreover, 
special attention could be paid to the quantified reconciliation of the Taxonomy 
data (in particular CapEx) with the elements of the financial statements, whenever 
a reference to the financial aggregates concerned does not make it possible to 
reconstitute these data.  

- ECEP ESMA 2022: "ESMA reminds issuers of 
the importance of adopting great 
transparency concerning the methodological 
choices that they make when preparing the 
information to be provided. This transparency 
should cover information concerning the 
specific fields that have required their 
judgment and the methodological principles 
that they have followed (for example, how 
they have made sure to avoid double 
counting)."  
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3. THEME 3: EARLY REPORTING ON ALIGNMENT AND REPORTING ON ALTERNATIVE 
TAXONOMY KPIS   

This chapter concerns analysis of the early alignment reporting performed by certain companies in the sample and 
on the voluntary reporting of additional indicators to those required by the Taxonomy regulation. For example, 
this involves studying the narrative information and alternative indicators similar to the Taxonomy indicators 
(hereinafter "APMs" for "Alternative Performance Measures"). 
 

In this section:  

 Regulatory focus  
 Observations and analysis: early reporting on Taxonomy alignment and the use of alternative reporting 
 Key Points 

 

 

Regulatory focus 5 

 
The Disclosure Delegated Act (DDA) mentions the possibility of publishing alternative taxonomy ratios 
including joint ventures: "Non-financial undertakings may disclose additional KPIs based on turnover, 
Capex or Opex, that include investments in equity accounted in joint ventures, pursuant to IFRS 11 or 
IAS28, on a pro rata basis corresponding to their share in the equity of the joint venture." (Annex I, section 
1.2.3 of the DDA) 
 
These additional indicators come within the scope of application of the alternative performance measures 
(APMs). In addition to taking into account joint ventures, the APMs may include activities that are taxonomy-
non-eligible but which, according to the company, have a positive impact for the environment. 

 
The use of these alternative indicators is regulated by the ESMA guidelines on APMs.9 ESMA thus expresses 
some key principles, among those listed below, which apply to the Taxonomy reporting context, and gives 
concrete examples via its Q&A:10 

 title of the APM: do not foster confusion with the regulatory indicators; 
 sufficiently clear definition of the APM, precise details regarding its calculation methodology;  
 no pre-eminence of voluntary information compared with the Taxonomy indicators; 
 reconciliation with the regulatory indicators. 

 
These key principles are, moreover, repeated in the FAQs published by the European Commission regarding the 
Taxonomy in December 2021: "voluntary disclosures should not contradict or misrepresent mandatory 
information under the Disclosures Delegated Act. Voluntary disclosures should also not be more prominent than 
mandatory disclosures" (cf. Question 7 of the FAQs).  
 
The European Sustainable Finance Platform also published in December 2021 FAQs on the reporting of 
additional indicators related to the Taxonomy. Issuers may usefully refer to this document to prepare their 
reporting. 

 
 
 
 

                                                 
9 https://www.esma.europa.eu/sites/default/files/library/2015/10/2015-esma-1415fr.pdf  
10 https://www.esma.europa.eu/sites/default/files/library/esma32-51-370_qas_on_esma_guidelines_on_apms.pdf  

https://www.esma.europa.eu/sites/default/files/library/2015/10/2015-esma-1415fr.pdf
https://www.esma.europa.eu/sites/default/files/library/esma32-51-370_qas_on_esma_guidelines_on_apms.pdf
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3.1. OBSERVATIONS AND ANALYSIS: EARLY REPORTING ON ALIGNMENT AND USE OF ALTERNATIVE 
PERFORMANCE MEASURES 

3.1.1. Early reporting on Taxonomy alignment 

 Two issuers performed early reporting on the Taxonomy alignment of their activities.  

 However, these anticipated alignment exercises are partial, since only part of the future reporting 
requirements were covered by the two issuers. These issuers analysed the three necessary conditions for 
defining the alignment of economic activities (substantial contribution of the activity to one of the six 
environmental objectives; the fact of not causing major harm to other environmental objectives and, lastly, 
compliance with minimum safeguards), although this analysis covered only part of their activities, or was 
conducted in accordance with an initial limited approach requiring further additional work. 

 This illustrates the difficulties that companies may have faced in collecting and processing all the necessary 
data for next year. 

 Several interesting items of information related to this early reporting and the difficulties faced were 
identified, moreover. For example, the fact of describing the limitations of the exercise, of citing the data 
repositories relied on by the company to conduct this first partial analysis (ISO standards, description of 
internal reference frameworks, etc.) or again the fact of providing details concerning verification of the 
information (review by an independent third party or not, etc.). [Illustration 19]  

Illustration 19 – Early reporting on alignment: transparency concerning the calculation methodology and 
scope of analysis 

 
TotalEnergies presents its methodology and its approach (illustration 2) associated with the calculation of the 
Taxonomy alignment ratios which are published on a voluntary basis, such as those disclosed by EDF  
(illustration 1).  

 

Illustration 1: EDF, 2021 URD 

 
The key contextual information disclosed by TotalEnergies, e.g. concerning the restricted scope of the analysis, 
is essential to contextualise the results. The group also specifies whether the quantitative information 
published was verified by third parties. 
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3.1.2. Use of alternative performance measures (APMs) 

 In addition to early alignment reporting, a number of issuers chose to present alternative indicators to the 
regulatory Taxonomy indicators (i.e. APMs). In most cases, these APMs entailed either an extension of the 
scope beyond the scope of consolidation, or a desire to highlight activities not included in the legislation in 
force and therefore not eligible, but, according to an analysis specific to the company concerned, having a 
positive impact on the environment. 

 Regarding APMs of the "alternative scope" type, presented by a minority of companies: this mainly involves 
including associated companies in the eligibility ratio [Illustration 20]. Including joint ventures proved 
important for some issuers that have concentrated a large part of their R&D and other activities related to 
the development of low-carbon technologies in these initiatives, e.g. in order to reduce their cost. 
Accordingly, the Disclosure Delegated Act recognises the usefulness of this APM (see "Regulatory reminders" 
section).  

 Regarding APMs of the "alternative activities" type: in most cases, issuers identified activities that are non-
eligible within the meaning of the Taxonomy but which, in their opinion, could make an environmental 
contribution. In some cases, the issuers reasoned in terms of "ultimate use", building an APM incorporating 
activities which, although non-eligible, in their opinion supplied an eligible market within the meaning of the 
Taxonomy.  

 In most cases the principles based on the ESMA Guidelines on APMs were complied with. The indicators were 
defined clearly and supported by sufficient transparency concerning the calculation methodology, the scope 
covered, and with an effort to avoid predominance over the regulatory Taxonomy indicators [Illustration 20]. 

 

 

Illustration 2: TotalEnergies, 2021 URD 
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 The principle of the ESMA guidelines on labelling of the alternative indicator could be followed more closely. 
In particular, the title of the APM must not create any confusion with the regulatory indicators. The ESMA 
Q&A (Question 20) on APM recommends two methods to avoid this bias: 

 

Illustration 20 –Reporting of alternative indicators: application of the ESMA principles (non predominance, 
clear definition of the indicator) 
Valeo describes its calculation methodology associated with the Taxonomy APM which includes an associated 
company. Moreover, this indicator is presented not in tables but in a dedicated narrative section, entitled 
"additional indicator", with such a presentation contributing to non-predominance of this indicator relative to 
the regulatory Taxonomy indicator (without the associated company). 

Source: Valeo, 2021 URD  
 
Veolia chose voluntarily to shed light on its non-eligible turnover, in order to supplement the information 
concerning the eligible scope alone. The approach and the methodology for establishing the indicators are 
described, so that all the non-eligible activity was classified according to four complementary scopes (without 
double counting).  

Source: Veolia, 2021 URD 
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 indicate in the title of the APM whether or not it is established in accordance with the Regulation 
Taxonomy Regulation and/or 

 specify explicitly (e.g. in a footnote) whether or not the indicator is calculated in accordance with 
the Taxonomy regulation. 

 Some companies in the sample paid special attention to the name of their aggregate and the explanations 
concerning its use to avoid any risk of confusion [Illustration 21]. 

 
Illustration 21 – Reporting of alternative indicators: effort concerning the name of the APM 
Schneider Electric changed the name of its historical "Green revenue" indicator, which was not produced 
according to the methodology of the European Taxonomy, in order to differentiate this APM from the regulatory 
Taxonomy indicators. The group communicates transparently and instructively regarding this change and the 
differences between this APM and the Taxonomy indicators. Lastly, the use of a footnote also corresponds to 
one of the recommendations of the ESMA Q&A. 

 
Source: Schneider Electric, 2021 URD 
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3.2. KEY POINTS: EARLY REPORTING ON ALIGNMENT AND USE OF ALTERNATIVE INDICATORS 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

  

  
 
 
 
 
 
 
 

Key points: early reporting on alignment and use of 
alternative performance measures (APM) 

Obligations / policy  

    

1 12 Regulated use of APMs 

The publication of alternative performance measures to the Taxonomy indicators 
(APMs) involves complying with the same principles of transparency as for 
financial APMs: clear definition, transparency concerning the methodology, 
reconciliation with the regulatory indicator, non-misleading name (labelling), and 
non-predominance over the regulatory indicators.  

Moderate and justified use of APMs avoids diluting the regulatory information. 

 

- ESMA Guidelines on APM () 

2 13 Early reporting on Taxonomy alignment 

When a company chooses to meet a reporting requirement in advance, and given 
the evolving nature of the Taxonomy regulation, it is important to explain the 
methodological procedure and the scope of analysis, and to comply with the 
principle of non-predominance relative to the applicable regulatory indicators. 

- Q7 of the FAQs of the European Commission 
(Commission Notice, Oct. 2022)  

 

 

https://www.esma.europa.eu/sites/default/files/library/2015/10/2015-esma-1415fr.pdf
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DEEP DIVE ON METHODOLOGICAL ASPECTS 
Several methodological issues related to determination of the eligibility of certain activities were identified in 
the Taxonomy information studied. These issues cause divergences of application from one issuer to another. 
Indeed, the Taxonomy delegated acts that have been published may be very detailed, but they are not always 
sufficiently precise concerning the rules for determining, in some cases, whether or not an activity can be 
considered eligible.  

While some of these rules were clarified in the FAQs published by the European Commission in December 2021 
and then February 2022, the context of uncertainty which could have existed when establishing reporting for 
financial year 2021 could have led the issuers to interpret the legislative provisions differently.  

To illustrate these issues, some of them are presented in this section. 
 

Methodological aspect 1: the treatment of activities in the value chain of eligible activities 
 

Regulatory background: eligibility and value chain 

The European Taxonomy selects economic activities having the potential to contribute to the European 
environmental objectives and for which specific sustainability criteria have been defined. In a FAQ published in 
February 2022, the European Commission explains that only the economic activities referenced and described 
in the Climate Delegated Act are eligible. Therefore, activities which are in the value chain (e.g. supplier, 
subcontractor) of the eligible activities are not themselves eligible, unless they are specifically mentioned in the 
descriptions of the Delegated Act (the manufacture of batteries, for example). 

For further details: European Commission, Question 8 of the Commission Notice (october 2022). 

Observations  

A large number of companies, out of those studied in this report, have identified "supplier" eligible activities, such 
as activities for manufacturing of equipment which is then used (by other firms) for the production of eligible 
activities (i.e. activities positioned in the value chain of other activities).  

Several of these manufacturing activities are described in the Climate Delegated Act (CDA), and can therefore be 
considered eligible. This concerns, for example, the "manufacture of batteries" (3.4), the "Manufacture of energy 
efficiency equipment for buildings" (3.5) or the Manufacture of renewable energy technologies (3.1). 

Certain companies, all or part of whose manufacturing activities are not explicitly described or provided for in 
the CDA, have nevertheless associated those activities with categories of economic activities of the Taxonomy 
which "were similar". For example, in the automotive sector, several equipment manufacturing activities not 
appearing in the CDA have been associated with categories 3.6 "Manufacture of other low carbon technologies" or 
3.3 "Manufacture of low carbon technologies for transport" [see case study].  

The companies concerned were often led to describe their analysis method in greater detail and to explain their 
choices, in some cases indicating their uncertainty. This situation nevertheless raises the question of the 
compliance of these practices, and the divergent approaches illustrate a major problem of comparability, due to 
methodological choices, with the risk of encountering, within a given sector, and on the European level, 
divergences of application having a significant impact on the results of the Taxonomy KPIs. 

Case study: automotive component suppliers 

Issues: analysis of activities which are in the value chain of eligible activities 

Companies studied: Valeo and Faurecia (French groups), and Gestamp Automocion and Continental (Spanish and 
German groups) 
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Context: Faurecia, Valeo, Continental and Gestamp Automocion are four automotive component suppliers, all or 
part of whose activities are not covered by the European Taxonomy. In particular, one of the activities of these 
component suppliers, associated with NACE code C29.32 ("manufacture of seats, chassis components, electronic 
equipment and interiors for motor vehicles"), is not indicated in the descriptions of activities in the Climate 
Delegated Act. It is noted that these companies have adopted diverging approaches to their understanding of the 
eligibility of this activity.  

> Gestamp Automocion, considers – as indicated in the 
following excerpts, that its activities of manufacture of 
equipment/components for vehicles are not eligible: 
"In addition, eligible activity 3.3 "Manufacture of low 
carbon technologies for transport" is not considered 
eligible as Gestamp does not manufacture electric 
vehicles, but rather metal components that may form 
part of them” (2021 Annual Report). 

The Spanish component supplier reports on its analysis 
method as follows (illustration opposite). 

> Valeo and Faurecia consider, on the contrary, that part of their production of components, necessary for the 
manufacture of electric vehicles, would be eligible under activity 3.3 ("Manufacture of low carbon technologies for 
transport"). Regarding this, both companies provide several explanations (reasoning by analogy with other eligible 
component supplier activities). However, Valeo Group mentions its uncertainty ("could be interpreted as…").  

> Continental considers that part of its activities related to low-carbon transport (although without specifying 
which: construction of equipment such as chassis, tyres?) could be associated with category 3.6 "Manufacture of 
other low carbon technologies". None of its activities are associated with category 3.3, unlike for Faurecia and 
Valeo. 

 

 

 

 

 

 

 

 

 

 

 

 

Source: Gestamp Automocion, 2021 Annual Report 
 

Source: Faurecia, 2021 URD 
 

Source: Continental, 
2021 Annual Report 
 

Source: Valeo, 2021 URD 
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Analysis:  

Thus, while Valeo and Faurecia consider that this activity can partly come within the Taxonomy category 3.3 
"Manufacture of low carbon technologies for transport", the component supplier Gestamp Automocion excludes 
the activity from its list of eligible activities. The German component supplier Continental presents yet a different 
analysis by associating its activities with another category. 

These elements show a  different analysis and interpretation of the eligibility criteria from one European firm to 
another. In view of the implications in terms of comparability between European firms, it is important that 
discussions be undertaken both to ensure uniformity of application of the regulations concerning eligibility and, if 
necessary, to adapt the regulations for appropriate and consistent treatment of economic activities.  

 

Methodological aspect 2: economic activities having a "low-carbon" indication 
 

Regulatory background:  

Certain activities of the Climate Delegated Act contain in their title or description qualifiers such as "low-
carbon", which refer to sustainability requirements. For example, activities 3.3 "Manufacture of low carbon 
technologies for transport" and 6.16 "Infrastructure enabling low carbon water transport".  

In an FAQ, the European Commission explains that when these qualifiers are specified in the description of 
the activity, i.e. when the requirement of sustainability is explicit and specific, then only those activities that 
comply with these sustainability requirements can be classified as eligible. 

This is the case, for example, of activity 3.6 "Manufacture of other low carbon technologies for transport", 
whose description specifies the objective of a substantial reduction in the carbon emissions of the activity:  

 

Conversely, it is not necessary to apply sustainability criteria for eligibility if the description of the activity 
qualified as "low-carbon" is not more precise in the Delegated Regulation. The European Commission gives 
as an example activity 3.3 "Manufacture of low carbon technologies for transport": 

 

For further details: Question 9 of the EC FAQs, Commission Notice, Oct. 2022. 

Observations  

Several companies in the sample identified economic activities having, in their title or description, a mention of a 
low-carbon objective (e.g., "low-carbon activity", "with a view to reductions in GHG emissions", "designed to (..) 
absorb GHG emissions") etc.), and with which sustainability requirements are associated to determine eligibility 
(see box above). 

First, it can be observed that on the European level, companies have not all applied this methodological rule 
uniformly. Indeed, while all the companies concerned in the sample have studied sustainability criteria in the 
particular case of these activities, other issuers sometimes belonging to the same sector have not adopted similar 
approaches [see case study]. 
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The analysis of Taxonomy reporting also reveals the importance of transparency concerning the methodology 
used by companies to analyse and apply these sustainability criteria. In fact, the Climate Delegated Act does not 
always give precise technical criteria making it possible to determine whether the activity complies with the 
sustainability requirement or not [see case study] 

This situation could therefore raise a question of heterogeneity of practices, due to potential differences between 
the methodologies used by the companies to apply these sustainability requirements. 

Case study: motorway concession operators 

Companies studied: Eiffage and Vinci, two French motorway concession operators 

Context: The Eiffage and Vinci groups both have an activity related to the operation of road infrastructure 
(motorway concession operators), which could be covered by the Taxonomy under category 6.15 "Infrastructure 
enabling low-carbon road transport and public transport".  

However, the description of this activity includes sustainability requirements, to be taken into account for the 
analysis of eligibility:  

 
Source: Climate Delegated Act (CDA) 

In the case of this activity, however, the delegated act does not specify technical criteria on which the companies 
could rely to demonstrate that their activity is "necessary" for low-carbon transport. In this context, the Vinci and 
Eiffage groups have developed an analysis methodology, presented below:  

Vinci and Eiffage consider as eligible only part of this concession operator activity, a part which would be due 
to the use of its infrastructure by "zero emission" 
vehicles.  

For this purpose, in the absence of directly available 
data, both use an allocation base as sustainability 
criterion, by comparing their turnover with the 
proportion of electric vehicles in France. 
 

 
Analysis:  
The two companies therefore have a converging eligibility analysis, due to a similar interpretation of the 
definition of activity 6.15 (need to apply sustainability criteria) and an identical method for applying these criteria, 
in a context in which these methodological aspects were not specified by the regulation (use of the same 
allocation base, for example).  
The transparency of these companies regarding their analysis approach and their methodology made it possible 
to compare the published information. 
 
However, it is worth noting that other European firms in the same sector have adopted different approaches; 
some, for example, have not used sustainability criteria and have considered the entire "motorway concession 
operator" activity as eligible. These divergences, which are reflected in the results of the Taxonomy KPIs, further 
underline the need to provide information concerning the methodologies and assumptions adopted to identify 

Source: Eiffage, 2021 URD 
 

Source: Vinci, 2021 URD 
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their eligible activities. In the case of activities having a "low-carbon" indication, it is therefore necessary to 
specify the sustainability criteria adopted, pursuant to the Climate delegated regulation (see box on the 
regulatory context). 
  

Methodological aspect 3: the treatment of "transitional" and "enabling" activities 
 

Regulatory background: treatment of transitional/enabling activities for eligibility  

As a reminder, the Taxonomy provides for two specific categories of activities which contribute only indirectly 
or partially to the climate change adaptation or mitigation objectives: so-called "enabling" activities (related to 
the 2 climate objectives) and "transitional" activities (related to the climate change mitigation objective).  

The "enabling" activities are not necessarily sustainable, but they contribute indirectly, as facilitators, to 
achievement of the environmental objectives: for example, activity 13.3 "television programme production", 
could be classified among enabling activities, in that it can educate the public regarding climate change 
adaptation issues.  

The "transitional" activities are key activities of the economy, such as cement manufacturing, which are not yet 
low-carbon but that it is essential to decarbonise in order to achieve a successful ecological transition.  

However, economic activities can only be classified as "enabling" or "transitional" when they meet a number of 
requirements, as specified in the description of activities covered in the Climate Delegated Act. These 
requirements are generally defined on the basis of substantial contribution criteria, i.e. technical criteria used 
to analyse the activity's sustainability. For example, activity 13.3 "television programme production" is enabling 
only if, in particular, the television programmes produced target the theme of climate change adaptation.  

In its FAQs published in February 2022, the European Commission specifies that it is not necessary to 
demonstrate the "transitional" or "enabling" nature of an activity to consider that activity as eligible. It is 
therefore not necessary to carry out a more extensive analysis of the technical criteria to define the eligibility 
of an activity which could, moreover, possibly be "transitional" or "enabling". Thus, a company could consider 
as eligible its activity 11. "Education", without having to demonstrate, inter alia, that the activity contributes 
substantially to the climate change adaptation objective. However, the company should not classify this eligible 
activity as an "enabling" activity, without having performed this additional analysis of the relevant criteria. Note 
that this double classification (eligible + enabling, or eligible + transitional) is not required for eligibility 
reporting, but may be performed on a voluntary basis. On the other hand, for the purpose of alignment 
reporting for the activities in question (i.e. for the reporting published as of 2023), the company will have to 
demonstrate the "enabling" or "transitional" nature of those activities.  

For further details: European Commission, FAQs of 02/2022 (Commission Notice, Oct.22), Question 4 

 

Observations  

In reporting for financial year 2021, the companies applied various analysis rules to determine the eligibility of 
the activities indicated, in their description, as in the "transitional" or "enabling" categories. Indeed, while most 
of the companies did not mention this, some of them nevertheless relied on these categories to assess the level of 
eligibility of their activities (i.e. they applied sustainability criteria). These observed contrasts can be explained by 
the lack of precision of the analysis rules in the Disclosure Delegated Act. These elements were specified in the 
FAQs published in February 2022 (see box above). In this context of uncertainty, a good practice consisted in being 
transparent concerning the analysis method [cf. case study].  

In order to harmonise reporting practices, application of the Commission's FAQs leads to presentation of all these 
activities as eligible (with no analysis of sustainability criteria) for the coming reporting years.  
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Case study: the entertainment sector 

Issues: the treatment of "enabling" activities: a voluntary 
analysis to be carried out independently of the eligibility 
analysis 

Companies studied: Bouygues (and its subsidiary TF1)11 

Context:  

The activity of the TF1 subsidiary, related to the 
production, distribution, programming of content, shows 
and musical recordings, is Taxonomy-eligible based on the 
climate change adaptation objective (activity 13.3). This 
activity is also considered an "enabling" activity, when it 
complies with a number of criteria (the activity must be 
able to raise awareness of climate issues). 

 

 

Analysis:  

The following case study illustrates the context of uncertainty existing at the time of establishing the 2021 
reporting, which may have led the companies to exercise their judgment concerning certain methodological 
aspects. The necessary clarifications regarding this issue were only published in February 2022 (FAQs of the 
European Commission).  

In this context, TF1 Group and Bouygues Group showed transparency, by explaining their analysis method and 
presenting two results: an eligibility figure for TF1 of 4% of turnover, including a sustainability filter (related to the 
"enabling" nature) and a second figure equal to 90% of turnover, without this filter. 

In accordance with the Commission's FAQs, Bouygues should nevertheless in the future consider as eligible all the 
programming activities of TF1 (i.e. in this case, 90% of TF1's turnover). However, only part of the activities of TF1 
(4% of turnover) meet the sustainability criteria related to the "enabling" category, and this information was 
produced on a voluntary basis, in anticipation of alignment reporting.  

 
 
 
Methodological aspect 4: eligible turnover – real estate sector 

Observations 

On the whole, the methodological issues highlighted by the issuers studied relating to calculation of the turnover 
eligibility ratio are related to matters of data availability or concern the choices made to determine the turnover 
from the identified eligible activities (cf. section 2.4.1, cross-cutting methodological issues). 

The total turnover (denominator) to be taken into account in Taxonomy reporting must correspond, according to 
the Disclosure Delegated Act, to the turnover recognised in the financial statements in accordance with IAS 1 § 82 
(a)". A diversity of practices were observed for determining this denominator in certain sectors [see case study]. 

Case study: real estate sector and turnover KPI 

Companies studied: the Klépierre, Gecina and URW groups. 

Context: The three companies of this sector included in the sample all considered gross rental revenues, 
management revenues and other services in the denominator.  

                                                 
11 The TF1 company is not directly in the sample for this study. 

Source: Bouygues, 2021 URD 
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On the other hand, the treatment of revenues from re-invoicing of rental expenses differs from one issuer to 
another. Klépierre and Gecina excluded these revenues from the denominator while URW, in contrast, included 
them. However, the latter presented, for the purpose of transparency, an additional (lower) turnover eligibility 
ratio calculated on the basis of a denominator adjusted for re-invoiced rental expenses.  

Moreover, it is noted that in the turnover eligibility analysis in the numerator, the treatment of real estate service 
revenues diverges. Klépierre and Gecina consider these revenues fully eligible, therefore with a 100% total 
turnover eligibility ratio, in contrast with URW which therefore posts a lower eligibility ratio, due to the exclusion 
of these activities. 

Analysis:  

In the denominator, the methodological divergence concerning "re-invoicing of rental expenses", could be due to 
companies' different understanding of what is covered by "turnover recognised in the financial statements in 
accordance with IAS 1 §82(a)". Because of the specific nature of their activities, the companies concerned in the 
sector present in the financial statements as revenue indicator the "gross or net rents/rental revenues", without 
referring specifically in these accounts to a "turnover" indicator. This aggregate is therefore reconstructed for the 
specific purpose of the Taxonomy.  

 
In the numerator, the disparity in the eligibility analysis of "other real estate revenues" seems to be due to a more 
or less restrictive view of the activity category 7.7 "Acquisition and ownership of buildings", the description of 
which in the delegated act is confined to the "purchase of real estate and exercising ownership of that real estate". 
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PART 3 – TAXONOMY RE PORTING STUDY OF CREDIT INSTITUTIONS  
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 Observations and analysis 

 Key points  

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Part 3 
Taxonomy reporting study 
of financial companies 

Foreword 

The reporting obligations stipulated in Article 8 of the Taxonomy Regulation also apply to financial companies 
which must produce specific indicators and contextual information, adapted to the specific features of their 
sector and the type of activities (credit institutions, asset managers, investment firms and insurers and 
reinsurers). 
 
This part of the report relating to financial companies covers only the Article 8 Taxonomy reporting of credit 
institutions (reporting at the "entity" level). 
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1. METHODOLOGY 

 Sample 

The sample selected for the financial sector concentrates on the Taxonomy information published in the 2021 
non-financial statements (NFS) of four leading French banks: BNP Paribas, Crédit Agricole (CASA),12 Société 
Générale (SG) and BPCE Group.13 

 Analysis method 

The process of analysis of the published information by financial institutions is similar to that adopted for non-
financial companies:  
 Verification of the presence of the required regulatory information in the published NFS; 
 Comparative analysis of the level of information and presentation modalities;  
 Identification of specific methodological issues, where applicable.  

 
Like for the "non-financial companies" part, the study does not aim to validate the accuracy of the Taxonomy 
information published by the companies studied. The AMF has also endeavoured, where possible, to highlight 
excerpts from issuers' reporting. Regarding this, reference to a company in the sample aims to illustrate a specific 
point of the analysis and in no way prejudges the general quality of that company's Taxonomy and non-financial 
reporting. 
  
The structure of presentation of the observations and issues noted for the credit institutions – as reflected 
hereafter – has been differentiated from the layout for presentation of these elements for non-financial 
companies used in the preceding sections of this report. The following thematic presentation has been adapted 
to the limited sample studied (4 financial companies vs. 23 non-financial companies), and especially to the specific 
features of the Taxonomy reporting indicators, methodologies and issues for the financial sector. 

2. REGULATORY REMINDER: THE "ARTICLE 8" REPORTING OBLIGATIONS OF CREDIT 
INSTITUTIONS 

 

A gradual entry into force of Taxonomy reporting is planned for credit institutions, with annual reporting focused 
on eligibility in the 2022 and 2023 publications, and annual reporting extended to alignment as of the 2024 
publications. 
 
In accordance with the 
provisions of Article 10.2 of 
the Disclosure Delegated Act, 
from January 2022 and for a 
period of two years, credit 
institutions shall publish in 
their non-financial statement 
seven specific indicators and 
contextual narrative 
information as part of 
eligibility reporting. 
 

                                                 
12 For the Taxonomy reporting in question, "CASA" corresponds to the scope consisting of Crédit Agricole S.A. and its subsidiaries (source: CASA 
2021 Universal Registration Document) 
13 For the Taxonomy reporting in question, "BPCE Group" corresponds to the scope consisting of BPCE SA and its subsidiaries and the Banques 
Populaires and Caisses d’Epargne savings banks (source: BPCE Group 2021 Universal Registration Document) 
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This first reporting relating to eligibility (simplified reporting) constitutes a preparatory step towards the 
alignment reporting that credit institutions will have to publish from 2024, and which shall include in particular 
the publication of the Green Asset Ratio (GAR) – a leading indicator reflecting the proportion of their assets and 
investments funding activities aligned with the European Taxonomy, relative to all their covered assets. 
 

Eligibility reporting: 7 key indicators Alignment reporting: 5 key indicators  

Art. 10.2 of the Disclosure delegated act (DDA) 
 

Proportion (as a %) of total assets covered: 
1. of exposures to eligible economic activities 
2. of exposures to non-eligible economic activities 

Additional indicators concerning the proportion (as a %): 
3. of exposures to sovereigns and central banks 
4. of the trading book (trading assets) 
5. of exposures to companies not subject to the NFRD 
6. of derivatives instruments 
7. of interbank demand loans  

⚠ the difference between "total assets" and "total covered 
assets" in the context of eligibility reporting was clarified by 
question 21 of the European Commission FAQs of February 
2022  

Annex V of the DDA 
 

Main KPI 
1. "Green asset ratio" (GAR) : proportion of assets and 

investments funding Taxonomy-aligned activities 
Complementary KPIs for off-balance-sheet exposures:  

2. "green ratio for financial guarantees": proportion of 
financial guarantees covering aligned activities 

3. "green ratio for assets under management"  
Additional KPIs from 2026:  

4. KPIs concerning fees and commissions received for 
services relating to aligned activities (other than lending) 

5. KPI concerning the trading book  

⚠ sub-indicators should also be calculated to determine the GAR 

Contextual information 

In addition, credit institutions are required to present certain contextual information to substantiate the quantitative indicators, 
specifying in particular (Annex XI of the DDA): 

 the range of assets and activities covered by the indicators;  
 the data sources and their possible limitations;  
 a description of the compliance of the financial company's strategy with the Taxonomy regulation, notably in terms of the 

product design process and engagement with clients and counterparties; 
 information explaining the company's strategies and indicating the weight of the funding of Taxonomy-aligned economic 

activities in its overall activity. 

 
 

Regulatory focus 
 
Since the eligibility of an exposure constitutes an essential prerequisite for its alignment with the Taxonomy, 
the eligibility reporting is designed mainly to prepare the alignment reporting required in 2024 (for financial 
year 2023).  
In order to better understand the indicators required of credit institutions for eligibility reporting, it is therefore 
necessary to comprehend the calculation rules for the main alignment indicator, the GAR, as defined by the Disclosure 
Delegated Act. The calculation method can be schematically summarised as follows:  
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The Green Asset Ratio (GAR) is therefore determined, on the basis of the prudential scope of consolidation (FINREP 
reporting), as follows: 

 
 

⚠ The eligibility and alignment analysis of the assets and investments resulting from these calculation steps is based on 
the eligible and/or aligned turnover and/or CapEx indicators of their non-financial counterparties. This is the most recent 
available information. (Art 10(3) of the Taxonomy regulation) 

3. SOME CHALLENGES AND LIMITATIONS FACED BY THE INSTITUTIONS FOR THIS FIRST 
REPORTING 

 Data availability 

To determine their regulatory indicators, banks very largely depend on the data published by their counterparties. 
They must use the most recent information published by the latter, since the European Commission via its FAQs of 
December 2021 prohibited the use of estimates in regulatory reporting. Now, this 2022 reporting, although 
simplified, is the first for banks having to provide information, but also for their non-financial (and financial) 
counterparties. This has resulted in a problem of availability of information to assess the eligibility of certain 
exposures, and a de facto limitation of the elements presented in the regulatory reporting.  
 
This limited availability partly explains the limited eligibility ratios published by the banks in our sample, and the 
publication of voluntary additional indicators by three of the four banks, to reflect their own eligibility calculations 
and estimates, which differ from the restrictive approach stipulated by the legislation.  

 Regulatory uncertainties  

The production of this first eligibility reporting of credit institutions raised numerous questions for the institutions 
relating to the understanding and interpretation of the applicable documents, which prove to be lacking in clarity 
or precise details regarding a number of subjects. While application guidelines concerning the content of the 
delegated acts were provided by the European Commission in its FAQs published in December 2021 and in 
February 2022 (cf.Commission Notice, October 2022), their publication timetable was not always compatible with 
the timetable for production and publication of the management report in which appears the Taxonomy reporting 
of the institutions (and of their counterparties on which they depend). Furthermore, the FAQs of the Commission 
also in some respects raised new questions of application/interpretation, not completely resolving the regulatory 
uncertainties surrounding production of the first Taxonomy reporting.  
 
Regulatory uncertainties led the institutions to exercise their judgment and adopt specific approaches that they 
judged appropriate. The resulting various approaches in implementation of the legislation will partly explain the 
dispersion of (certain) indicators published by the four banks.  
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4. FINDINGS OF THE STUDY 

In this section:  
 Theme 1: comparability of information/eligible assets 
 Theme 2: intelligibility and clarity of information 
 Theme 3: use of voluntary reporting 

Observation 1:  

 All the institutions in the sample published the required seven indicators (see Regulatory reminder) for 
this first eligibility reporting, despite the challenges mentioned, which the institutions were faced with in 
this context. 

Observation 2:  

 All the banks also accompanied this specific contextual information, particularly regarding the nature of 
eligible and non-eligible exposures. However, the level of information published by the institutions in the 
sample is not homogeneous (see below). Regarding the form, the presentation modalities adopted, not 
stipulated by the regulations for this first eligibility reporting, are also fairly different from one institution 
to another. 

4.1 THEME 1: COMPARABILITY OF INFORMATION/ELIGIBLE ASSETS 

Observation 3:  

 While the institutions provided the quantitative information required by the regulations, the 
information produced is relatively non-comparable from one institution to another. Comparison of the 
various eligibility indicators by the various banks is, in short, made rather difficult due to the great 
heterogeneity of approaches adopted and the granularity of the information presented. 

 The differences of interpretation of the legislation by the institutions, or the lack of clarity of the 
regulatory provisions, or again, the unavailability of data partly explain this difficulty.  

From one bank to another, for a given nature of exposure, the approach adopted differs. By way of (non-
exhaustive) illustration:  

 

 Exposures considered eligible: Two firms classify car loans as eligible, contrary to the other institutions 
in the sample. The information presented does not make it possible to understand the rationale for 
the treatment chosen, in light of the Regulation14 which specifies that only car loans granted since 
January 2022 are to be considered eligible.  
 

 Indicator calculation methods: While the "total covered assets" were selected by all four banks to 
calculate "eligible exposures" and "non-eligible exposures", a diversity of practices can be observed 
regarding the denominator adopted to calculate the other five indicators. Two institutions presented 
the proportion of exposures excluded from the denominator for the "total assets" (2 indicators 
required), and the proportion of exposures excluded from the numerator (3 indicators required) for 
the "covered assets". The other two banks select the "total assets" for calculating these five indicators. 
The regulation appears ambiguous regarding this aspect, although it is essential for calculation of the 
indicators. While Article 10 of the Disclosure Delegated Act is basically fairly clear in the sense that it 
speaks of publishing the proportion of eligible exposures relative to the "total assets", the European 
Commission specified in its FAQs of February 2022 (Question 21) that the eligible exposures must be 

                                                 
14 The Delegated Regulation provides that "Credit institutions shall consider those car loans granted from the date of application of the 

disclosure requirements, both for the KPI on stock and on new loans. Update on the stock of loans granted before the application date shall not 
be considered". 
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calculated in a manner consistent with calculation of the alignment exposures that will be published 
in 2024 – which means giving priority to "covered assets" in the denominator of the eligibility ratios 
(Proportion of eligible exposures and Proportion of non-eligible exposures). The FAQs give no details 
concerning what should be done for the other five indicators, resulting in a certain ambiguity 
concerning the scope of the denominator to be adopted by the institutions for eligibility reporting.  
 

 Treatment of derivatives: For this point also, there seems to be a differentiated approach from one 
institution to another: now, the legislation does not specify whether trading derivatives should be 
considered as forming part of the "trading book" (to be excluded from the denominator and the 
numerator) or as forming part of "derivatives" (to be excluded only from the numerator). The 
institutions are therefore left to interpret this freely. This is a critical point, including for future 
alignment reporting. 
 

 Exposures considered non-eligible: a diversity of practices can be seen regarding the methods for 
calculating "non-eligible exposures". One institution obtains a total of 100% by adding together the 
eligible and non-eligible exposures, considering in this approach that all the exposures excluded from 
the eligibility analysis in the numerator (e.g., exposures to companies not subject to the NFRD) are 
"non-eligible". In contrast, the other three institutions adopted an approach consisting of stating as 
"non-eligible" only the exposures subject to eligibility analysis in the numerator, and which effectively 
prove non-eligible based on this analysis (e.g., exposures to companies subject to the NFRD but whose 
economic activities are not eligible). Explanations could be provided in the applicable legislation or 
policies to clarify what is expected. 

 

 Issues:  

 Clarity and precision of the applicable regulatory provisions (including the FAQs and application 
guidelines) are essential for their uniform application by firms and for real comparability of the 
published data. It is important that the legislators continue to provide clarifications regarding the 
applicable legislation and take into consideration the problems reported by the firms when reviewing 
the regulations.  

 Pending clarifications or precise details regarding certain provisions of the legislation, greater 
transparency concerning the methodological approaches, the assumptions adopted and the 
judgments made by the credit institutions for determining the indicators is of prime importance. Some 
institutions described certain aspects of their approach in their Taxonomy reporting. 

 

4.2. THEME 2: INTELLIGIBILITY/CLARITY OF INFORMATION  

Observation 4:  

 Publication of merely the information strictly required by the Regulation does not always permit a good 
understanding of the complex indicators of the Taxonomy. Therefore, efforts have been made by 
certain institutions publishing contextualisation indications, thereby improving the intelligibility of the 
information. 

 The information currently required by the legislation appears fairly crude and is not easily understandable 
by a non-expert reader. Therefore, since the subject is complex, an effort of contextualisation and 
explanation has been observed in some publications, which it is desirable to promote and perpetuate in 
the future. Annex XI of Disclosure Delegated Act already requires that companies (including credit 
institutions) should publish "contextual information in support of the quantitative indicators including the 
scope of assets and activities covered by the KPIs, information on data sources and limitation". 

 Thus, the use by certain firms of literal explanations concerning the scope of Taxonomy reporting, of 
charts, decision trees, or else graphic approaches in presentation of the information make a substantial 
contribution to improved intelligibility of the published indicators. 
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 The information is also made more intelligible when the indicators are published not only in the form 
of a percentage (information required by the DDA) but also as an amount, thus indicating in absolute 
value terms the calculation base and the assets concerned. Note that issuers will have to publish the 
indicators as an amount and as a percentage for certain indicators from 2024 in their alignment reporting.  

 Likewise, the presentation of detailed indications concerning the composition of the exposures concerned 
contributes to a better understanding of the published indicators. 

 

Illustration 1 – Illustration of the eligibility analysis approach and the required indicators:  

Didactic, graphic presentation of the eligibility analysis and calculation approach based on "total assets":  

Source: Société Générale, 2021 URD 
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 Lastly, the presentation of extra indicators, complementing the mere required indicators, provides a 
better understanding of the calculation elements when they are able to reconcile the indicators and the 
asset totals/sub-totals. The "other assets" and "cash and cash equivalents" indicators were presented by 
two institutions, for example. 

 

Illustration 2 – Presentation of the indicators as a percentage and as an amount, as well as their composition 
– in quantitative fashion:  

  

Source: BNP Paribas, 2021 URD 

Illustration 3 – Presentation of the indicators as a percentage and as an amount, as well as the nature of 
their components, in narrative fashion:  

Source: Société Générale, 2021 URD 

Illustration 4 – Presentation of complementary quantified indicators (here in blue) beyond the regulatory 
requirements, giving a more exhaustive view of the approach adopted, or contextualising certain indicators:  

Source: BNP Paribas, 2021 URD 
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Observation 5: 

 The connectivity between the eligibility indicators and other financial and non-financial information, 
which is still limited, could be developed further.  

 Connectivity with financial information: A link has been made by some institutions between the 
Taxonomy reporting elements and the financial data, making it possible to better comprehend the 
composition of the indicators presented. 

 

 

Source: CASA, 2021 URD 

 

 
Source: BPCE Group, 2021 URD 

Illustration 5 – Information on the data sources used, correspondence with the accounting aggregates and 
Finrep 

 

Source: Société Générale, 2021 URD 
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 Connectivity with non-financial information: The eligibility indicators are presented at this stage on an 
ad hoc basis, and could gain in relevance and consistency with the institutions' other sustainability 
information, if a clear and explicit link with the institutions' CSR policy and the non-financial commitments 
made were provided and developed.  

Annex XI of Disclosure Delegated Act stipulates that financial companies should describe "the compliance 
with Regulation (EU) 2020/852 in the financial undertaking’s business strategy, product design processes 
and engagement with clients and counterparties". This point could be expanded on by financial companies 
in their future publications. One bank in our sample refers readers to a section of the financial report 
concerning its action in favour of the energy transition, but it seems difficult to determine clearly whether 
this reference aims to reply to this regulatory provision, and if applicable to identify what are the points 
of compliance of the company's strategy with the Taxonomy regulation. However, it may be stressed that 
the requirements of the regulation are relatively imprecise. 

 

 

ESMA, enforcement priorities 2022 (ECEP): importance of "connectivity" between financial and 
non-financial information, notably to ensure consistency between the reports. 

 
4.3. THEME 3: USE OF VOLUNTARY REPORTING  

Observation 6:  

 The use of voluntary reporting – which shall be understood here for credit institutions as the fact of using 
estimates to determine the eligible activities of counterparties when these data are not available or 
published - was accompanied by information concerning the assumptions and modalities for building 
this reporting. Heightened vigilance remains advisable regarding the presentation of this type of 
reporting so that it may be distinguished more clearly from the regulatory reporting and so that the 
title of the ratio does not lead the reader into error. 

 The use of estimated data to determine eligible exposures in regulatory reporting is prohibited by the 
December 2021 FAQs of the European Commission. However, to overcome the shortfall in information 
on financial institutions' counterparties, the European Commission in these FAQs allows those so wish to 
publish certain estimated information in "voluntary" reporting, provided that the latter be published 
separately from the mandatory reporting. The Platform on Sustainable Finance has, moreover, published 
guidance to assist financial companies in the preparation of such voluntary reporting.15 The three banks 
in the sample that have published voluntary information identify it correctly. However, while two of them 
give this information in a narrative manner and clearly separate from the regulatory reporting, the third 
one incorporates it in the regulatory reporting, which could create confusion. 

 

 

Question 7 of the European Commission's FAQs of February 2022 on the Taxonomy specifies as 
follows: "voluntary disclosures should not contradict or misrepresent mandatory information 
under the Disclosures Delegated Act. Voluntary disclosures should also not be more prominent 
than mandatory disclosures. If an undertaking includes voluntary disclosures, it should add 
supporting details setting out: the basis for this disclosure, the methods used for its preparation, 
and a clear explanation of how it differs from mandatory reporting". 

 

 

                                                 
15 https://ec.europa.eu/info/files/sustainable-finance-taxonomy-eligibility-reporting-voluntary-information_en  

https://ec.europa.eu/info/files/sustainable-finance-taxonomy-eligibility-reporting-voluntary-information_en
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 One of the objectives of this voluntary reporting being to improve investors' understanding, it seems 
important not to make it more complex. Moreover, it could be appropriate for legislators to clarify what 
should be understood by voluntary reporting, and what can be included in it or not (estimates, simulations 
of eligibility/alignment, etc.).  

Observation 7:  

 Apart from the indicators incorporating eligibility estimates, no institution used alternative 
performance indicators. An alternative performance indicator involves, based on the indicator required 
by the regulations, publishing a derived or alternative indicator (using, for example, a different reporting 
scope from that of the regulatory reporting). Unlike what may have been noted for other European 
institutions, the French banks in the sample did not use this process. Although this is not prohibited – 
provided that they be presented separately from the mandatory reporting – the absence of alternative 
performance indicators probably helps to avoid making the information produced more complex. 

 Note that in April 2022 ESMA updated its Q&As16 on the guidelines relating to alternative performance 
measures, by addressing two questions relating to the use of ESG APMs (question 19 and question 20). 
ESMA recommends a number of precautions surrounding the publication of "green/sustainable 
indicators".  

  

                                                 
16ESMA, guidelines on alternative performance measures ("APMs") 

Illustration 6 – Presentation in narrative form of the non-regulatory indicator separately from the mandatory 
indicators 

 
 Source: CASA, 2021 URD 
 

Illustration 7 – Presentation of the methods for establishing voluntary reporting 

Source: BPCE Group, 2021 URD 

https://www.esma.europa.eu/sites/default/files/library/esma32-51-370_qas_on_esma_guidelines_on_apms.pdf
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5. KEY POINTS - TAXONOMY REPORTING OF CREDIT INSTITUTIONS  

Key points: Taxonomy reporting of credit institutions 

   

1 1 Methodological transparency essential for an understanding of the indicators  

Pending clarifications or precise details regarding certain provisions of the legislation, transparency of the institutions 
concerning the methodological approaches, the assumptions adopted and the judgments made for determining the 
indicators is of prime importance (eligibility analysis method, calculation rules, elements taken into account in the 
numerator and denominator and the reasoning involved, etc.). 

2 2 Efforts of contextualisation and explanation 

Since the published indicators may be hard to understand for a non-expert reader, efforts of contextualisation and 
explanation in the information provided are key, e.g. by adopting didactic and graphic presentations, and by 
improving the granularity of the information provided (complementary indicators, narrative and quantitative 
composition of aggregates/indicators, amounts, etc.). 

3 3 Consistency and links between Taxonomy and ESG strategy 

Satisfactory coordination and consistency between the Taxonomy information and other non-financial and financial 
information (accounts or management report) is important. In particular, the Taxonomy information will gain from 
being placed alongside the Climate Strategy and the commitments made by the institutions (transition plans, etc.). 

 4 Regulated use of APMs 

The moderate and justified use of alternative performance measures (APMs) helps to avoid making the information 
provided more complex. When such information is presented, compliance with the ESMA guidelines on alternative 
performance measures and the related Q&As should be ensured for the clarity of information: clear definition, 
transparency concerning the methodology, reconciliation with the regulatory indicator, non-misleading name 
(labelling), and non-predominance over the regulatory indicators.  

4 5 Preparation for alignment reporting 

Financial companies are encouraged to conduct or continue the work of adaptation of their information and data 
collection systems which might prove essential to comply with the Regulation, both for eligibility reporting and with 
a view to alignment reporting. 

 



 

 

- 64 - 

 

ANNEXES 

1. ANNEX 1 – SAMPLE  

 

Company ICB Sector 2021 URD 

Non-financial 

Bouygues Construction and materials Link  

CGG Oil, gas and coal Link 

Chargeurs General Industrials Link 

EDF Electricity Link  

Eiffage Construction and materials Link  

Engie Gas, water and multi-utilities Link  

Faurecia Automobile and parts Link 

Gecina Real estate Link 

Klépierre Real estate Link  

Latécoère Aerospace and defense Link  

Legrand Electronic and Electrical Equipment Link  

Maisons du Monde Consumer products and services Link  

Mersen Electronic and Electrical Equipment Link  

Michelin Automobile and parts Link  

Plastiques du Val de Loire Construction and materials Link  

Renault Automobile and parts Link  

Saint Gobain Construction and materials Link  

Schneider Electric Electronic and Electrical Equipment Link  

TotalEnergies Oil, gas and coal Link  

URW Real estate Link  

Valeo Automobile and parts Link  

Veolia Gas, water and multi-utilities Link  

Vinci Construction and materials Link 

Financial 

BNP Paribas Banks Link  

BPCE Banks Link  

CASA Banks Link 

Société Générale Banks Link  

 

 
 
 
 
 
 
 
 

https://www.bouygues.com/wp-content/uploads/2022/04/Bouygues_2021_URD.pdf
https://www.cgg.com/sites/default/files/2022-03/cgg_urd_2021_en_11_03_2022.pdf
https://www.chargeurs.com/wp-content/uploads/2022/03/CHAR_DEU_2021_UK_MEL_2.pdf
https://www.edf.fr/sites/groupe/files/2022-03/edf-2021-universal-registration-document.pdf
https://www.eiffage.com/files/live/sites/eiffagev2/files/Finance/Rapport%20Annuel/Anglais/EIFFAGE_URD2021_VA.pdf
https://www.engie.com/sites/default/files/assets/documents/2022-03/ENGIE_DEU_2021_MEL_US.pdf
https://www.faurecia.com/sites/groupe/files/documents/FAU2021_URD_EN.pdf
https://www.gecina.fr/sites/default/files/2022-04/gecina_universal_registration_document_urd_2021_e-accessible_en.pdf
https://www.klepierre.com/en/finance/document-d-enregistrement-universel-2021
https://www.latecoere.aero/app/uploads/2022/05/LAT2021_URD_EN_MEL.pdf?x91009
https://www.legrandgroup.com/sites/default/files/Documents_PDF_Legrand/Finance/2022/autres/Legrand_DEU_2021_VDEF_1649343357.pdf
https://corporate.maisonsdumonde.com/en/file-download/download/public/18456
https://www.mersen.com/sites/default/files/publications-media/2022-03-21-urd-en-mersen-2021.pdf
https://www.michelin.com/wp-content/uploads/sites/2/2022/04/20220411_Michelin_2021_URD_US.pdf
https://groupe-plastivaloire.com/wp-content/uploads/2022/04/Plastiques-du-Val-de-Loire-Annual-Financial-Report-as-at-30th-September-2021_compressed.pdf
https://www.renaultgroup.com/wp-content/uploads/2022/04/renault_urd_2021..pdf
https://www.saint-gobain.com/sites/saint-gobain.com/files/media/document/SGO_URD_2021_EN_220330_MEL.pdf
https://www.se.com/ww/en/assets/564/document/319364/2021-universal-registration-document.pdf
https://totalenergies.com/sites/g/files/nytnzq121/files/documents/2022-05/TotalEnergies_URD_2021_EN_accessible.pdf
https://cdn.urw.com/-/media/Corporate~o~Sites/Unibail-Rodamco-Corporate/Files/Homepage/INVESTORS/Regulated-Information/Registration-Documents/EN/20220324-2021-Universal-Registration-Document_EN.ashx?revision=3afc39dc-446d-4925-b3a7-a687f16e0928
https://www.valeo.com/wp-content/uploads/2022/04/valeo_urd_2021.pdf
https://www.veolia.com/sites/g/files/dvc4206/files/document/2022/05/financial-report-universal-registration-document-URB-2021-Veolia.pdf
https://www.vinci.com/publi/vinci/vinci-2021-universal-registration-document.pdf
https://invest.bnpparibas/en/document/universal-registration-document-and-annual-financial-report-2021
https://groupebpce.com/en/content/download/29858/file/BPCE2021_URD_EN.pdf
https://www.credit-agricole.com/en/pdfPreview/192553
https://www.societegenerale.com/sites/default/files/documents/2022-03/Universal-Registration-Document-2022.pdf
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2. ANNEX 2 – GRID FOR ANALYSIS OF REPORTS FOR NON-FINANCIAL COMPANIES 

 
In order to study the Taxonomy reporting in detail, an analysis grid containing around 60 questions has been 
produced. This grid is organised around five approaches to cover transparency relating to various aspects of 
Taxonomy reporting: 
 

- general elements (location of Taxonomy information, length of the report, presentation format, IASP 
verification, etc.) 

- eligibility analysis approach (list and nature of eligible and non-eligible activities, methodologies for 
identification of activities and eligibility analysis, etc.)  

- key Performance Indicators (KPIs): eligible turnover, CapEx and OpEx 
- methodological aspects: scope of analysis, accounting policy for the three KPIs 
- early reporting on alignment and use of alternative performance measures  
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3. ANNEX 3 – ELIGIBLE/ALIGNED TURNOVER TEMPLATE (YEAR N)  

 
 

 

 

  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 

Column 21 should be filled in for transitional activities contributing to the climate change mitigation. For activities listed under A2, 

columns 5 to 17 may be filled in on a voluntary basis by non-financial undertakings. 
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4. ANNEX 4 - GLOSSARY  

 

 Accounting Directive (consolidated) (EU) 2013/34/EU, relating to the annual financial statements, 
consolidated financial statements and relevant reports [link]. 

 Adapted activities: activities for which adaptation solutions have been put in place to tackle the most 
important climate risks, and which are therefore more resilient to climate risks. 

 APMs: Alternative Performance Measures, i.e alternative to the regulatory indicators (also called Alternative 
Performance Indicators - APIs). An APM may be of a financial or non-financial nature.  

 CapEx: capital expenditure as defined by the Taxonomy Disclosure Delegated Act (CDA). 

 Climate Delegated Act (CDA): Delegated Regulation (EU) 2021/2139 on the climate objectives and its 
annexes, relating to alignment technical criteria: Annex I relating to climate change mitigation; Annex II 
relating to climate change adaptation. 

 Complementary Delegated Act concerning activities belonging to certain energy sectors: Delegated 
Regulation (EU) 2022/1214, which will come into application in January 2023, amends the two delegated 
Regulations, "Climate" and "Article 8", so as to cover certain new eligible activities in the gas and nuclear 
power sectors, and new transparency rules associated with this. 

 CSRD: Corporate Sustainability Reporting Directive. This directive will come into application gradually from 
1 January 2024. A final proposal of the directive, following a policy agreement between the European 
Parliament and the EU Council, was published on 30 June 2022. The directive which will be published soon in 
the Official Journal of the European Union will still have to be transposed into French law. Moreover, the 
companies concerned shall apply the European sustainability standards, currently being prepared by EFRAG. 

 Disclosure Delegated Act (CDA) or Article 8 delegacted act: Delegated Regulation (EU) 2021/2178 of 6 July 
2021, relating to transparency rules for financial market participants and companies in conjunction with the 
European Taxonomy. Its eleven annexes stipulate for non-financial companies (Annexes I and II) and for 
financial companies (Annexes III et seq.) the content of the KPIs to be published, their method of 
determination and the format of the templates to be used for KPI reporting.  

 Early reporting / anticipated reporting : This reporting can be distinguished from voluntary reporting. Early 
reporting is reporting based on a regulatory document applied before it becomes mandatory. Voluntary 
reporting may be completely optional, without reference to legislation or a standard.  

 ECEP (from ESMA): European Common Enforcement Priorities, published each year by ESMA. Access to ESMA’ 
ECEP 2021 [link] and 2022 [link]. 

 Enabling activities: these economic activities are not necessarily sustainable but they enable other activities 
to make a substantial contribution to one or more environmental objectives of the Taxonomy. These activities 
are enabling if they do not entail locking into assets which jeopardise long-term environmental objectives, 
taking into account the economic life of those assets; and if they have a significant positive environmental 
impact on the basis of life-cycle considerations. An example is the education sector, or battery supply 
activities for the construction of electric vehicles. (cf. Article 16 of the Taxonomy regulation). 

 ESG (information): Environmental, Social and Governance (–related information). 

 ESMA: European Securities and Markets Authority. 

 FAQs: Frequently Asked Questions, with reference to the two application guidelines on the Taxonomy 
published by the European Commission in December 2021 and then February 2022. [cf. "Useful references" 
section].  

 GAR: Green Asset Ratio, a required indicator for credit institutions, reflecting the proportion of their assets 
and investments funding activities aligned with the European Taxonomy, relative to all their covered assets. 

 GHG: Greenhouse gases. 

https://eur-lex.europa.eu/legal-content/FR/TXT/?uri=CELEX%3A02013L0034-20211221
https://www.esma.europa.eu/press-news/esma-news/european-enforcers-target-covid-19-and-climate-related-disclosures
https://www.esma.europa.eu/press-news/esma-news/european-enforcers-focus-russia%E2%80%99s-invasion-ukraine-economic-outlook-and-climate
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 IASP: independent assurance services provider (conducting verifications of published information). 

 Low-carbon activities: activities with already low GHG emissions and which can therefore be compatible with 
achievement of the objective of the Paris Agreement. 

 NFS: Non-Financial Statement. 

 KPI: Key Performance Indicator (as defined by the Taxonomy Disclosure Delegated Act). 

 NFRD: Non-Financial Reporting Directive, or Directive 2014/95/EU of October 2014, relating to corporate 
sustainability reporting. This directive has been implemented in France since 2017 and will be replaced by the 
CSRD. 

 OpEx: operating expenditures as defined by the Taxonomy Disclosure Delegated Act. 

 Q&As (from ESMA): Questions & Answers, with reference to the ESMA Q&As on the guidelines relating to 
APMs.  

 SFDR: Sustainable Finance Disclosure Regulation, a regulation in application since 10 March 2021 relating to 
the sustainability reporting of financial market participants.  

 Taxonomy regulation: regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 
2020. This document lays down the general regulatory framework of the Taxonomy (definitions, scope, 
timeline, etc.). It is accompanied by several delegated regulations.  

 Transitional activities: activities for which there are no technologically and economically feasible low-carbon 
alternatives but that support the transition to a climate-neutral economy. Accordingly, the sustainability 
criteria defined for this category refer to the best environmental performances available to date and will 
therefore have to be revised regularly. The objective is to encourage a significant reduction in greenhouse 
gas emissions in these sectors. 

 Turnover: turnover as defined by the Taxonomy Disclosure Delegated Act. 

 Template: table formats, with reference to the mandatory reporting templates for taxonomy information 
(alignment and eligibility) presented in the annexes to the Disclosure Delegated Act. See Annex 3 of this 
document for an illustration of the templates. 

 URD: Universal Registration Document. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

https://www.esma.europa.eu/document/qa-esma-guidelines-alternative-performance-measures
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This work reflects solely the viewpoint of the Autorité des marchés financiers. 
The other members of the Finance ClimAct consortium and the European 
Commission are not liable for any use that might be made of the information 
that it contains. 
 
About the Finance ClimAct 
The Finance ClimAct project contributes to implementation of France's 
National Low-Carbon Strategy and the European Union's Sustainable Finance 
Action Plan. It aims to develop new tools, methods and knowledge enabling 
(1) retail investors to take the environmental objectives into consideration in 
their choice of investments, and (2) financial institutions and their supervisors 
to take climate issues into consideration in their decision-making process and 
align financial flows with the energy-climate objectives. 
The consortium coordinated by ADEME also includes the Ministry of the 
Ecological and Solidarity Transition, the Autorité des marchés financiers, the 
Autorité de Contrôle Prudentiel et de Résolution, 2° Investing Initiative, Institut 
de l’Economie pour le Climat, Finance for Tomorrow and GreenFlex.  
Finance ClimAct is an unprecedented programme with a total budget of 
18 million euros and provided with €10 million in funding by the European 
Commission. 
Duration: 2019-2024 
 
About the Autorité des marchés financiers 
The AMF is a French independent public authority responsible for ensuring 
that savings invested in financial products are protected, providing investors 
with adequate information and supervising the orderly operation of markets.  

 

 

 


