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The AMF publishes a summary of socially responsible
investment prac�ces observed during its thema�c
inspec�ons

As part of its short, thema�c "SPOT" (Supervision des Pra�ques
Opéra�onnelle et Théma�que - opera�onal and thema�c supervision of
prac�ces) inspec�ons, the AMF examined the socially responsible
investment (SRI) systems implemented by �ve asset management companies
(AMCs) and the integra�on of environmental, social and governance (ESG)
criteria. The aim is to ensure that SRI informa�on provided to investors is
fair, clear and non-misleading, but also compliant with the investment and
management process implemented.

Sustainable �nance is one of the strategic priori�es de�ned by the AMF in its
"#Supervision2022" strategy. That is why SRI has been chosen as one of the �rst themes of
the SPOT inspec�ons carried out by the regulator since 2018, in addi�on to the report on
SRI in collec�ve management, the third edi�on of which should be published in autumn
2019.

The professional obliga�ons of AMCs regarding SRI are based mainly on repor�ng
requirements towards investors. Since 2011, AMCs are required to publish informa�on on
how they factor criteria rela�ng to the achievement of social, environmental or governance
quality objec�ves into their investment policy. The implemen�ng decree of the French law
on energy transi�on for green growth, published on 31 December 2015, marked a new
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phase for ESG repor�ng requirements, in par�cular rela�ng to the climate. In a detailed plan,
it set out the informa�on to be provided for each of the ESG criteria.

Over and above repor�ng obliga�ons, and in light of the observa�ons made during classical
inspec�ons, the AMF examined the following during its SPOT inspec�ons:

Methodology and investment process

For both classical inspec�ons and SPOT inspec�ons, the AMF noted that all the AMCs have
adopted a uniform approach for the socially responsible management of the en�re range of
managed funds. The AMF also noted that the AMCs use a broad range of methodologies.
Three of the �ve companies inspected use ESG data from four big data providers in the
world.

The best prac�ces observed in terms of methodology and investment process included the
Following:

the organisa�on of the SRI system and the means implemented;

the su�ciently opera�onal nature of the investment and risk management procedures
that regulate the SRI system;

the SRI methodology established (data, ESG criteria, factoring in climate risk, ra�ng of
issuers, selec�on of securi�es, exclusion of securi�es, engagement policy, whether or not
external suppliers are used);

the consistency of the investment process with regard to internal procedures by means
of a test on a sample of four to six securi�es of the fund por�olio managed by the AMC;

whether the ex ante and ex post informa�on provided to investors is sa�sfactory;

the internal control system established on the SRI theme.

an SRI approach based both on the risks related to the products and services proposed
by the issuer and on the opportuni�es linked to the issuer's processes with regard to
ESG issues;

in dialogue with issuers, focusing on the ESG criteria announced to clients;

establishing a formal and exhaus�ve audit trail of the investment and disinvestment
process to ensure consistency between the investment policy, the methodology
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Information disclosed to investors

The informa�on disclosed to investors is very extensive and varied from one AMC to
another. The AMF did not note any breach concerning the consistency between the
investment process of the managed funds and the informa�on disclosed to the public.
Generally speaking, for all the AMCs, the informa�on provided to fundholders is consistent
from one document to another. Nevertheless, the AMF notes that some�mes the
informa�on presented in the same document was incomplete and unclear.

Some of the best prac�ces observed by the AMF in terms of informa�on include:

This new series of SPOT inspec�ons gave rise to follow-up le�ers. 

About the AMF
The AMF is an independent public authority responsible for ensuring that savings invested
in �nancial products are protected and that investors are provided with adequate
informa�on. The AMF also supervises the orderly opera�ons of markets. Visit our website
h�ps://www.amf-france.org
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AMF Communica�on Directorate - Charlo�e Garnier-Peugeot - Tel : +33 (0)1 5345 6034 or
+33 (0)1 5345 6028

announced to investors and the process applied in prac�ce.

presen�ng in the prospectuses/KIIDs the data service providers used, making sure that
the informa�on provided is updated where necessary;

presen�ng fund by fund the companies emi�ng the most CO2, by de�ning the various
scopes considered;

specifying in the engagement report (document repor�ng how the asset management
company exercises its in�uence to ensure that sustainable development issues are taken
into account in �nancial markets) the universe of companies concerned by the
engagement, the themes of the engagement policy and the ac�ons for following up on
this engagement;

grouping the documents concerning engagement in a sec�on easily accessible on the
website.
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02
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