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Publica�on by ESMA of technical advice on the integra�on
of ESG risks and factors

The European Commission has made sustainable �nance one of its
priori�es, with the launch of an Ac�on Plan in March 2018. In this context,
in early May ESMA published two sets of technical advice for investment
services and asset managers on the integra�on of environmental, social and
governance (ESG) risks and factors.

ESMA's position

This advice was sent to the European Commission which will then decide on changes on
certain (level 2) texts implemen�ng the MiFID 2, AIFM and UCITS direc�ves. Regarding
organisa�onal requirements, ESMA has adopted a propor�onate approach, allowing market
par�cipants �me to adapt their organisa�on and resources and to take into account the
speci�c features of their business and their organisa�on model, as well as the rapid changes
seen in the market. For investment �rms, another part of the advice concerns the rules
applicable to product governance: this involves taking into account the changes introduced
by the European Commission to take into account clients' ESG preferences, while watching
out for any risks of mis-selling. ESMA also stresses the importance of clarifying the
environmental, social and governance terminology used in order to permit consistent
applica�on of these new obliga�ons.

The AMF involved in the European regulatory work

https://www.amf-france.org/en
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The AMF contributed to the dra�ing of this technical advice and is closely monitoring
European regulatory work related to the European Commission's Ac�on Plan for sustainable
�nance. The AMF will notably be involved in two projects in the coming months: discussions
on the planned eco-label for �nancial products, and prepara�on, in conjunc�on with the
other European regulators, of technical standards for the new European Regula�on on
disclosures rela�ng to sustainable investments and sustainability risks. The Paris
marketplace already has a signi�cant lead in these areas, notably thanks to the exis�ng
labels (SRI and TEEC) and transparency prac�ces implemented since 2016 by asset managers
and ins�tu�onal investors pursuant to Ar�cle 173 of the "LTEV" Act for energy transi�on
and green growth. The AMF will work closely with the various stakeholders to accompany
them in implemen�ng the new provisions of the European texts. 
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02
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