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21 June 2016: start date for the Central Clearing obligation

The obligation to centrally clear certain contracts, which is the key
obligation under this regulation, will be implemented gradually starting on
21 June 2016. Central clearing has to be carried out in a clearing house
authorised under the EMIR framework. Focus on the first derivatives
covered and the timeline for the various players.

In order to secure OTC derivative swaps, the EMIR regulation sets out the obligation for all
financial counterparties to a derivative contract to centrally clear a range of derivatives
deemed sufficiently liquid and standardised by European Securities and Markets Authority
(ESMA). Regarding non-financial counterparties, only those whose trading in derivatives
other than for hedging purposes is significant are concerned. The counterparty risk will thus
be handled via clearing houses authorized in accordance with EMIR, the number of which
currently stands at 16 in the Union.

The first derivatives contracts covered
Interest rate derivatives

The initial delegated regulation was published in the Official Journal of the European Union
on 1 December 2015. It sets out the obligation to centrally clear the following interest-rate
derivatives denominated in euros, pound sterling, Japanese yen and the US dollar:

— fixed-to-float swaps;
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— basis swaps;
— Forward Rate Agreements (FRA);

— overnight-indexed swaps.

These contracts will also have to meet certain conditions, notably regarding their residual
maturity and their benchmark indices. These conditions are specified in the delegated
regulation.

On 10 November 2015, ESMA also published proposed technical standards aimed at making
it mandatory to centrally clear certain interest-rate derivatives denominated in Polish,
Norwegian and Swedish currencies, as they are considered systemically important at both
the local and European level.

Credit derivatives

On 19 April 2016 was published in the Official Journal of the European Union a second
delegated regulation that requires mandatory central counterparty clearing of certain index
credit default swaps (CDS):

— Untranched iTraxx Main Index CDS (EUR, 5 year);

— Untranched iTraxx Crossover Index CDS (EUR, 5 year).

Like the clearing obligation on interest derivatives, the obligation on index CDS will be
phased in over three years to give extra time for smaller market participants to comply.

Implementation timeline for the central clearing obligation
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Interest rate derivatives
Credit derivatives

Counterparty category

In G4 currencies

Application date

Frontloading’

Application
date

Frontloading

Category 1 — Clearing
members

21 June 2016

For contracts traded as
fraom 21 February 2016

8 February 2017

For contracts traded as
from 9 October 2016

Category 2 — Financial

counterparties and AIF For contracts traded as For contracts traded as
with positions in excess 21 December 2016 from 21 May 2016 9 August 2017 from 9 October 2016
of EUR8bn?

Category 3 — Financial
counterparties and AIF

of the mandatory
clearing threshold

with positions of less 21 June 2017 Mo 8 February 2018 Mo
than EUR 2bn
Category 4 — Non-
financial counterparties
with positions in excess | 21 December 2018 Mo 9 May 2019 Mo

'_ Application of the central clearing obligation for contracts traded before the application date.
“ The EUR § billionthreshold refers to the average gross nominal amount of non-centrally cleared dervatives, calculated at the
end ofthe three months following publication of the RTS inthe Official Joumal oftheEU. For funds, this calculation is made at

the fund level.

Other derivatives

Other derivatives have to be the object of a delegated regulation before they become
subject to the central clearing obligation. At this stage, ESMA is not looking to make equity

or currency derivatives subject to the central counterparty clearing obligation. Nevertheless,

trading of these derivatives is subject to other obligations destined to secure transactions,

notably the exchange of collateral between counterparties.

ESMA: centralising information

A register kept up to date by ESMA will allow market participants to unambiguously identify the contracts that are subject to a clearing obligation. The
ESMA website will also have a list of EMIR-authorised clearing houses.

Read more
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Delegated regulation 2015/2205 of 6 August 2015 on the central clearing
obligation for interest rate derivative contracts denominated in euros, pound
sterling, Japanese yen and US dollars

Delegated regulation 2016/592 of 1 March 2016 on the central clearing obligation
for index credit default swaps

AW [ COOPERATION

29 July 2021

The AMF and the ACPR
sign two cooperation
agreements with the
SEC regarding the
regime applicable to
Security Based Swap
Dealers (SBSD) in the
u.s

000

Legal information:

ON THE SAME TOPIC

N\ Subscribe to our alerts and RSS feeds

AMF NEWS RELEASE JR=olv]ind

01 July 2021

The AMF has
published an impact
analysis on the
liquidity of French
equity options
following the
introduction of a
speed bump on the
Eurex trading venue

000

oA WA VD) A [ MARKETS

01 July 2021

Effect of Speed Bumps:
Analysis of the Impact
of the Implementation
of Eurex's Passive

Liquidity Protection on
French Equity Options

000

Head of publications: The Executive Director of AMF Communication Directorate. Contact:

Communication Directorate — Autorité des marches financiers 17 place de la Bourse — 75082 Paris

cedex 02

https://www.amf-france.org/en/news-publications/news/21-june-2016-start-date-central-clearing-obligation?1654928079

4/5


https://www.amf-france.org/en/subscriptions-rss-feeds
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32015R2205&from=EN
http://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32016R0592&from=FR
https://www.amf-france.org/en/news-publications/news
https://www.amf-france.org/en/recherche/resultat?form=global&key=Cooperation&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/latest-news/amf-and-acpr-sign-two-cooperation-agreements-sec-regarding-regime-applicable-security-based-swap
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Flatest-news%2Famf-and-acpr-sign-two-cooperation-agreements-sec-regarding-regime-applicable-security-based-swap&text=The%20AMF%20and%20the%20ACPR%20sign%20two%20cooperation%20agreements%20with%20the%20SEC%20regarding%20the%20regime%20applicable%20to%20Security%20Based%20Swap%20Dealers%20%28SBSD%29%20in%20the%20U.S
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Flatest-news%2Famf-and-acpr-sign-two-cooperation-agreements-sec-regarding-regime-applicable-security-based-swap&title=The%20AMF%20and%20the%20ACPR%20sign%20two%20cooperation%20agreements%20with%20the%20SEC%20regarding%20the%20regime%20applicable%20to%20Security%20Based%20Swap%20Dealers%20%28SBSD%29%20in%20the%20U.S
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Flatest-news%2Famf-and-acpr-sign-two-cooperation-agreements-sec-regarding-regime-applicable-security-based-swap
https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases
https://www.amf-france.org/en/recherche/resultat?form=global&key=Equity&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases/amf-has-published-impact-analysis-liquidity-french-equity-options-following-introduction-speed-bump
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-has-published-impact-analysis-liquidity-french-equity-options-following-introduction-speed-bump&text=The%20AMF%20has%20published%20an%20impact%20analysis%20on%20the%20liquidity%20of%20French%20equity%20options%20following%20the%20introduction%20of%20a%20speed%20bump%20on%20the%20Eurex%20trading%20venue
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-has-published-impact-analysis-liquidity-french-equity-options-following-introduction-speed-bump&title=The%20AMF%20has%20published%20an%20impact%20analysis%20on%20the%20liquidity%20of%20French%20equity%20options%20following%20the%20introduction%20of%20a%20speed%20bump%20on%20the%20Eurex%20trading%20venue
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-has-published-impact-analysis-liquidity-french-equity-options-following-introduction-speed-bump
https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis
https://www.amf-france.org/en/recherche/resultat?form=global&key=Markets&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/effect-speed-bumps-analysis-impact-implementation-eurexs-passive-liquidity-protection-french-equity
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Feffect-speed-bumps-analysis-impact-implementation-eurexs-passive-liquidity-protection-french-equity&text=Effect%20of%20Speed%20Bumps%3A%20Analysis%20of%20the%20Impact%20of%20the%20Implementation%20of%20Eurex%27s%20Passive%20Liquidity%20Protection%20on%20French%20Equity%20Options
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Feffect-speed-bumps-analysis-impact-implementation-eurexs-passive-liquidity-protection-french-equity&title=Effect%20of%20Speed%20Bumps%3A%20Analysis%20of%20the%20Impact%20of%20the%20Implementation%20of%20Eurex%27s%20Passive%20Liquidity%20Protection%20on%20French%20Equity%20Options
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Feffect-speed-bumps-analysis-impact-implementation-eurexs-passive-liquidity-protection-french-equity

6/11/22, 8:14 AM 21 June 2016: start date for the Central Clearing obligation | AMF

https://www.amf-france.org/en/news-publications/news/21-june-2016-start-date-central-clearing-obligation?1654928079 5/5



