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The AMF iden��es �ve areas requiring in-depth review to
enable �nancial markets to �nance economic recovery

On the occasion of the publica�on of its annual report, AMF Chairman
Robert Ophèle highlights the regulator’s strong engagement throughout the
coronavirus epidemic and the lessons to be learnt from this period, as well
as the unprecedented situa�ons experienced in 2020, to enable �nancial
markets to contribute fully to the �nancing of the European economy.

In a health crisis that has a�ected both the economic fabric and �nancial markets, the AMF
teams provided a swi� response and support to listed companies, asset management
companies and investment service providers, while protec�ng investors in an environment
conducive to scams. The 2020 annual report is an opportunity to look back in detail at the
AMF’s ac�on during this troubled period and to discuss the excep�onal measures taken at
the �me, such as the temporary ban on the crea�on of new net short posi�ons and on the
increase of exis�ng ones.

For AMF Chairman Robert Ophèle, "the unprecedented situa�ons that we experienced in
2020, which in some cases were crisis situa�ons, have highlighted the need to thoroughly
review a number of issues to enable �nancial markets to contribute fully to the sound
�nancing of our economy:  provide more support to the development of individual
shareholding, ensure that market mechanisms are func�oning be�er within a transparent
framework and with appropriate governance, be�er structure the development of
sustainable �nance, adapt the regulatory and supervisory framework of asset
management to control the related risks more e�ec�vely, and develop the �nancial
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sovereignty of the European Union a�er the withdrawal of the United Kingdom, while
consolida�ng France's posi�on in this process".

Provide support for the development of individual shareholding

In 2020, the number of individual shareholders surged in many countries including France,
where the AMF iden��ed some 60 million stock market transac�ons by individuals,
compared with 25 million in previous years. In the AMF's view, for this increase to be
sustainable, it must be achieved without excessive risk-taking, either through highly
leveraged products or through seemingly a�rac�ve pricing. It must also be accompanied by
good-quality advice when advice is given. It is with this in mind that last year the AMF
carried out a series of short thema�c inspec�ons on the suitability of the products
recommended to clients based on their pro�le. A summary of these inspec�ons was
published in March 2021.

Functioning of markets and shareholder dialogue

Trust in the proper func�oning of markets is a necessary condi�on for them to be a�rac�ve,
especially for individual shareholders. Subsequently, one of the AMF's top priori�es is to
defend market integrity. This is re�ected in the emphasis placed on the need for
transparency in rela�on to listed companies, which the AMF supported as fully as possible
during the health crisis, reminding them of the rules on ongoing informa�on. This
requirement helps to prevent market abuse. The AMF is also commi�ed to developing
shareholder dialogue, which can help avoid unnecessary con�icts. In April 2020, the AMF
made proposals along these lines and last month announced changes to its policy. 

The pandemic has also led companies to adapt the organisa�on of their annual general
mee�ngs (AGM). The AMF made a number of recommenda�ons ahead of the 2020 AGM
season. Most of these mee�ngs were held behind closed doors (110 out of a sample of 118
companies studied by the AMF in its report on corporate governance and execu�ve
compensa�on published last November). Many issuers gave their shareholders the choice
between a�ending the AGM in real �me and watching a recording later on. However, unlike
some European issuers, no French issuer allowed live electronic vo�ng during the AGM. In
November, the AMF called for collabora�ve work by the various stakeholders, including
centralising agents, on the technical arrangements as well as the costs. The AMF fervently
hopes that live electronic vo�ng will be e�ec�ve for the 2022 AGM season, given the
ongoing work by the industry working groups.

Progressing towards a more sustainable �nance
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Despite the health situa�on, the AMF pushed ahead with its priori�es, such as its
commitment to sustainable �nance. In its annual report, it looks back over some of its
ac�ons over the past year, including the publica�on of a �rst doctrine on the marke�ng of
collec�ve investment products incorpora�ng non-�nancial approaches to avoid
greenwashing. The AMF also contributed to the European debate by taking part in the
European Commission's consulta�ons on its renewed sustainable �nance strategy, on the
revision of the direc�ve on non-�nancial informa�on for issuers, and by proposing, along
with its Dutch counterpart, a framework for providers of non-�nancial ra�ngs and data.

It also analysed the repor�ng of the ten French �nancial players implemen�ng the
recommenda�ons of the Task Force on Climate-related Financial Disclosures (TCFD), drew up
a �rst report on the monitoring and evalua�on of the climate commitments made by French
�nancial ins�tu�ons with the Autorité de Contrôle Pruden�el et de Résolu�on (ACPR), and
published its third report on non-�nancial approaches in collec�ve investment schemes.

These e�orts will con�nue as new European texts come into force this year (the Sustainable
Finance Disclosure Regula�on and the Taxonomy Regula�on).

Adapt the asset management regulatory and supervisory
framework

2020 was a year of very mixed results for the asset management sector, with the con�nued
crea�on of asset management companies, bringing their number to 680 in France, and an
upsurge in liquidity and valua�on risks. The AMF stepped up its monitoring system to
collect daily data on the ac�va�on of liquidity management tools and on subscrip�on and
redemp�on �ows. Di�cul�es in the valua�on of certain unlisted assets led to the
suspension of some employee savings funds and certain funds of the management company
H20. In the case of H20, a�er the side-pocke�ng of illiquid assets with uncertain valua�ons,
the por�on of the liquid assets of these funds transferred to new funds was reopened for
subscrip�ons and redemp�ons.

These pressures sparked new re�ec�ons at the European and interna�onal levels on the
adequacy of regulatory frameworks and the possible use of macro-pruden�al tools to limit
pro-cyclical behaviour. The AMF is ac�vely involved in these projects. In March 2021, it
published its recommenda�ons for the next revision of the Alterna�ve Investment Fund
Managers (AIFM) Direc�ve.

Develop the �nancial sovereignty of the European Union
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Nearly �ve years a�er the announcement of the UK's exit from the European Union, the
Capital Markets Union has made li�le progress. The European Commission, however,
presented a very concrete ac�on plan in September 2020, with the aim of fostering access
of companies to market �nancing in the form of shares, promo�ng European savers' access
to secure long-term products, and closer integra�on of the 27 na�onal markets of the
European single market. There are many ongoing and future projects, which will culminate
in the French Presidency of the EU in the �rst half of 2022. While the objec�ve of this ac�on
plan is to make the EU �nancial market more e�cient, the emergence of European players of
interna�onal dimension must also be encouraged in order to strengthen its independence in
�nancial ma�ers.

Insuf�cient resources

Despite the addi�onal resources granted in recent years and the reorganisa�on
implemented in December 2020 with a focus on the digitalisa�on of processes and data
exploita�on, the AMF's resources remain too limited and well below those of our
counterparts abroad.  At a �me when the work of harmonising supervision in Europe has
become considerably more complex, "this is leading us inexorably to reduce our
par�cipa�on in interna�onal groups and to curtail our ambi�ons to contribute to the
French presidency of the Union in 2022", Robert Ophèle deplored in the preamble to the
report. "Our in�uence is weakening at a �me when the stakes are high and the most
important decisions are being taken at the European level. I'm therefore calling for a new
impetus in this area to ensure that the French regulator has the resources it needs to
match the EU's largest �nancial market".

 

Key �gures for 2020

AMF
475 employees

Investor informa�on
15,362 requests for informa�on processed by the épargne Info Service public response
pla�orm, of which 80% from retail investors
1,479 queries for media�on received in 2020
1,327 cases processed leading the ombudsman to issue 505 opinions
40 “Rendez-vous de l’épargne” organised by the Autorité de Contrôle Pruden�el et de
Résolu�on (ACPR) and the Banque de France (in the form of webinars) and a �rst MOOC in
partnership with the Ins�tute for Consumer A�aires (INC)
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Supervision of �nancial intermediaries and savings products
680 asset management companies of which 43 authorized in 2020
11,486 funds at end-2020 represen�ng EUR 1,788 billion in assets under management
5,617 �nancial investment advisors
65 crowdfunding advisors
7 digital asset service provider (DASP) licensed / authorized in 2020

Corporate �nancing and disclosures
290 corporate �nance transac�ons approved by the AMF in 2020, of which:
29 compliance decisions on takeover bids
8 IPO approvals issued in 2020 (3 on Euronext and 5 on Euronext Growth)
140 debt security transac�ons approved

Market supervision, inspec�ons and inves�ga�ons
111 billion order and transac�on repor�ng integrated in the ICY plateform
56 inspec�on reports, 15 no��ca�ons of grievances
50 inves�ga�ons completed of which 29 involved interna�onal coopera�on, 8 led
no��ca�ons of grievances

Se�lements and sanc�ons
13 se�lements approved by the Enforcement Commi�ee and published
13 decisions handed down by the Enforcement Commi�ee. They concerned 28 persons, of
which 13 were legal en��es
23 �nancial penal�es ordered for a total of EUR 29.65 million
12 disciplinary sanc�ons ordered (2 warnings, 3 reprimands, 7 temporary bans on
conduc�ng at least one business ac�vity)

About the AMF
The AMF is an independent public authority responsible for ensuring that savings invested
in �nancial products are protected and that investors are provided with adequate
informa�on. The AMF also supervises the orderly opera�ons of markets.Visit our website 
h�ps://www.amf-france.org URL = [h�ps://www.amf-france.org/]
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Legal informa�on: 
Head of publica�ons: The Execu�ve Director of AMF Communica�on Directorate. Contact:
Communica�on Directorate – Autorité des marches �nanciers 17 place de la Bourse – 75082 Paris
cedex 02

+33 (0)1 53 45 60 28
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