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French and Dutch market authorities publish a joint
analysis of the impact of the short selling ban at the onset
of the Covid-19 crisis

Returns, volatility and market depth: the Autorité des Marchés Financiers
(AMF) and the Autoriteit Financiële Markten (AFM) have examined the
effects of the temporary ban applying to French securities by comparing their
respective markets.

In March 2020, as the pandemic triggered exceptional lockdown measures around the world,
financial markets underwent an episode of high volatility and sharp price declines. To curb
any amplification of the unidirectional nature of the markets and restore investor
confidence, six European regulators, including France's Autorité des Marchés Financiers,
imposed a temporary ban on short selling.

Other European regulators chose not to take any temporary measures. In particular, the
Netherlands Authority for the Financial Markets (AFM) considered that it had not observed
any market failures requiring supervisory intervention, and therefore did not consider a short
selling ban as an effective measure against the effects of the pandemic on the markets.

As part of their remit to monitor the proper functioning of markets, the AMF and AFM have
analysed the impact of these intervention measures on their respective markets. Managed
by the same market operator, the French and Dutch markets operate according to the same
rules and have a similar structure, making it easier to compare the effects on the two
markets.
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In analysing returns, volatility, trading volumes and transaction costs, the study shows that
the ban had mixed effects. These effects were in particular observed for the sectors that
were hit the hardest and most subject to selling pressure during the crisis.

Among the main findings of the short selling ban period, the AMF and the AFM found:
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an increase in returns, with no significant difference between the two markets;

a lower volatility on French equity securities, with a more pronounced effect on large
caps;

a greater decline in trading volumes in French equity securities, mainly explained by a
decrease in the number of transactions and not so much by a reduction in their size;

a dip in both selling pressure and aggressive buy orders (aggressive orders are orders that
consume liquidity directly available in the market, as opposed to passive orders that wait
to find a counterparty), with a more noticeable effect on the French market;

the absence of a significant deterioration in the liquidity available at the best bid and
offer prices between the French and Dutch markets. This, however, comes with a
reduction in available depth synonymous with an increase in transaction costs beyond
these best prices on the French market. This increase is only observed for the sectors that
were hardest hit by the crisis;

a decrease in short positions in both markets and the absence of a transfer effect of
positions from one market to the other.

 

https://www.amf-france.org/


2026-05-31 02:19 AM

Page 3 of 4

+33 (0)1 53 45 60 28

+33 (0)316 1134 0281

Keywords EQUITY FINANCIAL CRISIS

 Subscribe to our alerts and RSS feeds

AMF Communications
Directorate-
AFM Communications
Directorate-

Read more

Short selling ban impact – a comparison of the French and the Dutch markets

PRESS CONTACTS

ON THE SAME TOPIC

tel:+331 53 45 60 28
tel:+33316 1134 0281
https://www.amf-france.org/en/recherche/resultat?form=global&key=Equity&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/recherche/resultat?form=global&key=Financial%20Crisis&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/subscriptions-rss-feeds
https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/short-selling-ban-impact-comparison-french-and-dutch-markets


2026-05-31 02:19 AM

Page 4 of 4

Legal information:
Head of publications: The Executive Director of AMF Communication Directorate. Contact: Communication Directorate – Autorité des marches financiers 17 place de la Bourse
– 75082 Paris cedex 02

AMF NEWS RELEASE

COOPERATION

20 April 2026

AMF Québec, OSC and
AMF France enter into
an agreement to
support cross-listing of
securities in Canada
and France

  

AMF NEWS RELEASE

LONG TERM INVESTMENT

08 July 2025

French retail investor
stock market activity:
the AMF analyses
changes in behaviour
between women and
men

  

REPORT / STUDY MIFID

08 July 2025

Trends in retail
investor activity by age
group and sex

  

https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases
https://www.amf-france.org/en/recherche/resultat?form=global&key=Cooperation&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases/amf-quebec-osc-and-amf-france-enter-agreement-support-cross-listing-securities-canada-and-france
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-quebec-osc-and-amf-france-enter-agreement-support-cross-listing-securities-canada-and-france&text=AMF%20Qu%C3%A9bec%2C%20OSC%20and%20AMF%20France%20enter%20into%20an%20agreement%20to%20support%20cross-listing%20of%20securities%20in%20Canada%20and%20France
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-quebec-osc-and-amf-france-enter-agreement-support-cross-listing-securities-canada-and-france&title=AMF%20Qu%C3%A9bec%2C%20OSC%20and%20AMF%20France%20enter%20into%20an%20agreement%20to%20support%20cross-listing%20of%20securities%20in%20Canada%20and%20France
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Famf-quebec-osc-and-amf-france-enter-agreement-support-cross-listing-securities-canada-and-france
https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases
https://www.amf-france.org/en/recherche/resultat?form=global&key=Long%20term%20investment&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/news-releases/amf-news-releases/french-retail-investor-stock-market-activity-amf-analyses-changes-behaviour-between-women-and-men
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Ffrench-retail-investor-stock-market-activity-amf-analyses-changes-behaviour-between-women-and-men&text=French%20retail%20investor%20stock%20market%20activity%3A%20the%20AMF%20analyses%20changes%20in%20behaviour%20between%20women%20and%20men
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Ffrench-retail-investor-stock-market-activity-amf-analyses-changes-behaviour-between-women-and-men&title=French%20retail%20investor%20stock%20market%20activity%3A%20the%20AMF%20analyses%20changes%20in%20behaviour%20between%20women%20and%20men
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fnews-releases%2Famf-news-releases%2Ffrench-retail-investor-stock-market-activity-amf-analyses-changes-behaviour-between-women-and-men
https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis
https://www.amf-france.org/en/recherche/resultat?form=global&key=MIFID&sort%5Bfield%5D=date&sort%5Bsort%5D=DESC
https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/trends-retail-investor-activity-age-group-and-sex
https://twitter.com/intent/tweet?url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Ftrends-retail-investor-activity-age-group-and-sex&text=Trends%20in%20retail%20investor%20activity%20by%20age%20group%20and%20sex
https://www.linkedin.com/shareArticle?mini=true&url=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Ftrends-retail-investor-activity-age-group-and-sex&title=Trends%20in%20retail%20investor%20activity%20by%20age%20group%20and%20sex
https://www.facebook.com/sharer/sharer.php?u=https%3A%2F%2Fwww.amf-france.org%2Fen%2Fnews-publications%2Fpublications%2Freports-research-and-analysis%2Ftrends-retail-investor-activity-age-group-and-sex

