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The AMF calls on listed companies to improve investor
informa�on regarding the risks incurred in the case of
dilu�ve �nancing transac�ons

With a view to the protec�on and sa�sfactory informa�on of investors,
the Autorité des Marchés Financiers is reinforcing its policy and
recommends that companies which resort to �nancing via the issuance of
equity securi�es or securi�es giving access to the capital spread over �me
should adopt a standard press release and warning regarding risks.

In their search for equity �nancing, some listed companies may resort to �nancing
consis�ng of capital increases carried out in several instalments and spread over �me for
the bene�t of an intermediary who does not intend to be a long-term shareholder. These
arrangements may, for example, take the form of capital increase programmes through the
exercise of op�ons (PACEOs – according to the French acronym – or equity lines) or the
issuance of conver�ble bonds with warrants a�ached (OCABSAs).

In recent years, the AMF has observed an upsurge in reports and complaints from
individuals who have lost a signi�cant part of their investments in listed companies that
have resorted to this type of �nancing. In all, in 2021-2022 more than 500 investors
contacted the AMF, no�ng in par�cular signi�cant capital dilu�on and steep falls in the share
prices. In a study carried out on a sample of 69 companies that resorted to OCABSA type
�nancing, the AMF observed that 57 companies had seen their share price fall by 72% on
average since carrying out a �rst �nancing transac�on.

https://www.amf-france.org/en


Following several no�ces intended both for the companies, their company o�cers and
investors, the AMF is reinforcing its policy. In a Posi�on-Recommenda�on whose scope has
been extended to cover all dilu�ve �nancing transac�ons spread over �me, it clari�es its
expecta�ons regarding communica�on when entering into the agreement between the
company and the intermediary. It thereby wants to ensure that the informa�on provided to
investors enables them to be�er understand the company's situa�on. For easier reading,
the AMF proposes a press release template presen�ng the essen�al informa�on in order of
importance.

For a be�er understanding of the risks incurred by investors, it also recommends that
companies include in the header of their no�ce a warning about the speci�c features of the
securi�es issued, the risks of strong downward pressure on the share price and of the loss of
their invested capital, as well as the risk of severe dilu�on due to the large number of
securi�es issued. The AMF provides an insert template for this purpose (see insert below).

Its du�es of protec�on of savings and investor informa�on may lead the AMF to publish a
press release naming the issuer and informing investors, notably via the following warning,
of the risks of such transac�ons if the issuer who performs them has either failed to
reproduce this warning or fully replicate its substance in the header of its communica�ons,
or if it has not disclosed to the market all the informa�on appearing in the press release
template.

Warning:

"Company X has arranged �nancing in the form of [specify the type of �nancial instruments giving access to the capital] with company Y [name of the
intermediary], which, a�er receiving the shares resul�ng from the conversion or exercise of these instruments, does not intend to remain a shareholder
of the company.

The shares resul�ng from the conversion or exercise of the aforemen�oned instruments will generally be sold in the market very promptly, and this
may create strong downward pressure on the share price.

Shareholders may incur a loss of their invested capital as a result of a signi�cant decline in the company's share price, and signi�cant dilu�on due to the
large number of securi�es issued for the bene�t of company Y [name of the intermediary].

Investors are urged to be very vigilant before deciding to invest in the securi�es of companies admi�ed to trading which carry out such dilu�ve �nancing
transac�ons, especially when they are carried out repeatedly. [The company gives a reminder that the present dilu�ve �nancing transac�on is not the
�rst one that it has arranged].

Investors are especially urged to learn of the risks related to these transac�ons, indicated in the following press release."
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The AMF is an independent public authority responsible for ensuring that savings invested



in �nancial products are protected and that investors are provided with adequate
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