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The AMF completes its policy on gates in master-feeder
structures

Following approval of the amendments to its General Regulation, the
Autorité des marchés financiers (AMF) has updated its policy on the capping
of redemptions (gates) in master-feeder structures.

Following the amendments to the articles governing gates in the AMF General Regulation
(notably articles 411-20-1 and 422-21-1), the AMF is updating its Instruction DOC-2017-05 on
the procedures for introducing liquidity management mechanisms to introduce a mechanism
whereby, when a master collective investment undertaking (CIU) triggers its gates, its feeder
can also trigger its gates at its own level. Where appropriate, this option thus enables the
feeder CIU to avoid having to suspend redemptions altogether.

Application of this mechanism is subject to the following conditions:

— the feeder CIU executes at least the proportion of redemptions executed by the master
ClU;

— the prospectus and the fund rules or articles of incorporation of the feeder CIU specify
the procedures for capping redemptions of units or shares when the management
company of the master CIU decides to cap redemptions of the latter’s units or shares, as
well as the procedures for capping redemptions of units or shares by the master CIU;

where applicable, the internal rules of conduct when both ClUs are managed by the same
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— ’~ the information exchange agreement between the feeder CIU and the master CIU (or,
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investment management company), sets out the arrangements for the master CIU to
provide information to the feeder CIU if the redemption cap is triggered.

The AMF is also updating the relevant policy documents to extend the transitional period
applicable to gates incentives. This means that existing feeder funds can introduce such gates
without prior approval from the AMF, and can inform unitholders by any means until 31
December 2024. If they fail to do so before that date, they must inform the AMF and state
the reasons, and also include a warning in the fund documentation.

Moreover, a clarification has been added to the standard rules for employee savings plan
investment funds: if the gates are triggered, the maximum period of one month following
the establishment of the net asset value for executing a redemption request may be
exceeded.

Read more

Order of April 15, 2024 approving amendments to the general regulations of the
Autorité des marchés financiers (AMF) (in French only)

AMF Instruction DOC-2011-19: Authorisation procedures, preparation of a KIID and
a prospectus and periodic reporting for French and foreign UCITS marketed in
France (in French only)

AMF Instruction DOC-2011-19 and annex XI: Apparent changes (in French only)

AMF Instruction DOC-2011-20: Authorisation procedures, preparation of a KIID and
a prospectus and periodic reporting for retail investment funds, funds of
alternative funds and professional alternative investment funds (in French only)

AMF Instruction DOC-2011-20 and annex XlI: Apparent changes (in French only)

AMF Instruction DOC-2011-21: Authorisation procedures, preparation of a KIID and
a prospectus, and reporting for employee investment undertakings (in French only)

AMF Instruction DOC-2011-21 and annexes Xl XlI: Apparent changes (in French
only)

AMF Instruction DOC- 2011-22: Authorisation procedures, preparation of a KIID
and rules, and reporting for private equity funds (in French only)
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https://www.legifrance.gouv.fr/jorf/id/JORFTEXT000049429536
https://www.amf-france.org/fr/reglementation/doctrine/doc-2011-19
https://www.amf-france.org/sites/institutionnel/files/private/2024-04/doc-2011-19_vf23_gates_maitre_nourricier_et_son_annexe_xi_mu_0.pdf
https://www.amf-france.org/fr/reglementation/doctrine/doc-2011-20
https://www.amf-france.org/sites/institutionnel/files/private/2024-04/12._doc-2011-20_annexe_xii_plan-type-prospectus_22_avril_2024_mu.pdf
https://www.amf-france.org/fr/reglementation/doctrine/doc-2011-21
https://www.amf-france.org/sites/institutionnel/files/private/2024-04/doc-2011-21_vf23_gates_maitre_nourricier_et_ses_annexes_xi_et_xii_mu_0.pdf
https://www.amf-france.org/fr/reglementation/doctrine/doc-2011-22
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Instruction AMF DOC-2011-22: Apparent changes (in French only)

AMF Instruction DOC-2012-06: Procedures for making disclosures and introducing
changes, preparation of a prospectus and reporting for specialised professional
funds and professional private equity funds (in French only)

AMF Instruction DOC-2012-06: Apparent changes (in French only)

AMF Instruction DOC-2017-05: Conditions for setting up redemption gate
mechanisms

AMF Instruction DOC-2017-05: Apparent changes (in French only)
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