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The AMF publishes its 2025 Markets and Risk Outlook

Against a global backdrop marked by persistent trade tensions whose
development could impact on growth prospects, the Autorité des Marchés
Financiers (AMF) highlights the good resilience of the markets. However, it
notes increased volatility across all asset classes, which could persist in the
coming months.

In its annual exercise to map markets and risks, the AMF observed an increase in market
risks, while emphasising the resilience of financial markets. Since the beginning of

2025, global growth forecasts have been impacted by uncertainties related to US economic
and trade policy, as well as the resurgence of geopolitical tensions in various parts of the
world. In spring 2025, the International Monetary Fund lowered its growth forecasts to 1.8%
for the US and 1% for the euro area.

Although stock market indices underwent a sharp readjustment following the announcement
by the US of new tariffs in early April, with the CAC 40 losing 12% between 2 and 9 April, the
markets as a whole proved resilient. Thanks to a moratorium and the start of bilateral
negotiations as regards these tariffs, valuations have since returned to high levels, above
their previous levels, raising fears of further adjustment. At the same time, volatility has risen
across all asset classes, including crypto-assets, which are very attractive to retail investors,
and appear to be more sensitive to the economic and geopolitical context than in the past.
Heightened volatility looks set to persist in the current uncertain climate. The outcome of the
bilateral trade negotiations with the US, which is not yet known, could also have further
impact on growth expectations.

Page 1 of 5


https://www.amf-france.org/en

2026-05-31 04:55 PM

Given the recent market developments of early April 2025, French asset management has
held up well. Money market funds recorded positive net inflows, while the flows into equity,
bond and diversified funds remained very restrained. However, two segments remain a cause
for concern for the regulator: funds invested in commercial real estate and funds invested in
illiquid assets, such as unlisted assets, due to their sustained growth and the vulnerabilities
they could reveal in the event of liquidity tensions. In this context, interconnections with the
rest of the financial system remain a point of vigilance. The AMF, the Autorité de Contréle
Prudentiel et de Résolution (the French Prudential Supervisory and Resolution Authority,
ACPR) and the Banque de France are currently finalising the details of a system-wide stress
test involving banks, insurers and asset managers.

The number of cyberattacks continues to increase across all market sectors, and the level of
preparedness among stakeholders remains uneven. The introduction of the European DORA
regulation in January 2025, which aims to improve transparency regarding incidents and
enforce stronger operational risk management measures, is a major step forward in terms of
operational resilience.

Risk summary
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Vlain risk factors

he uncertainty and unpredictability associated with geopolitical risks increase as they materialise.
5 areadk, the rek of acorrection and further sharp spikesin volatility increases, sgaing a backdrop of high valuations and low
sk premiums.

he econoe mic slowdown could be more severe than expected, worsening the macro-financial environment: growth forecasts
awve been signFicantly revised dowrwards and remain subject to a large negaive uncertainty, while the risk of inflation
ersiss.

he interest rate environment & substantially higher than it was before 2020, automatically ncreasing the cost of debt (impact
n ra&ings and default rates). In addiion, the amount of debt mauring over the next two years appears sgnificant, and will
eak in 2028. However, many refinancing operations for ex sting debt have already been carried out.

cidents involving disruptions to critical infrastructures are increasing, whether as a result of internal failures (25 in the case
f T25), exogenous factors (power failures in Span) or malicious attacks (as in the case of the Bybit platform). Although no
ystemic incidents have been reported to dae, the rsk of damage to the financial system remains hgh. Concerns about
dvances in ArtFicial Intellgence (Al) being used for malicious purposes are growing.

ontagion channels are developing and could amplify the shocks

he nterdependence of value chains and the strong nternationalsation of world trade faciitate the trananission of geopolitical
hiocks. The exposureof global indices and portfolios to US assets makes them vulnerable tostress on these markets

he development of crypto-asset markets & accelerating. They appea to be more volatie and more sensitive to the
wacroeconomic and political context. In addition, ther links with the rest of the traditional financial system are becoming
rronger.

About the AMF

The AMF is an independent public authority responsible for ensuring that savings invested in
financial products are protected and that investors are provided with adequate information.
The AMF also supervises the orderly operations of markets. Visit our website
https.//www.amf-france.org/en URL = [https://www.amf-france.org/en]
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21 May 2026

The AMF complies
with ESMA’s guidelines
on updating the stress
scenario parameters
provided for in Article
28 of the Money
Market Funds
Regulation for 2026

Q00

NEWS [ASSET MANAGEM ENT]

19 May 2026

Liquidity Management
Tools: the AMF intends
to comply with ESMA’s
Guidelines

Q00

NEWS [ASSET MANAG EMENT]

07 May 2026

The Autorité des
Marchés Financiers
(AMF) has approved
the updated
‘Provisions’ of the AFG
Code of Ethics for
Third-Party Asset
Management and
extendedthese to all...

Q00

Legal information:

Head of publications: The Executive Director of AMF Communication Directorate. Contact: Communication Directorate — Autorité des marches financiers 17 place de la Bourse
— 75082 Paris cedex 02
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