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I. The context of the priorities for action and supervision for 2024

The year 2023, the first year of the IMPACT 2027 strategic guidelines, coincides with the 20th anniversary of the
AMF.

Download AMF Strategic
Orientations 2003-2027

The year's events illustrate the relevance of the choices made by the legislature when it defined the AMF's remit:
to ensure the smooth operation of financial markets, to protect savers and investors - including with regard to the
risk of financial stability - and, moreover, to contribute to France's international influence, serving a market that is
integrated into the European Union, open and competitive, but also robust and secure for all stakeholders.

By 2022, the financial centre that is Paris will have become Europe's leading financial centre in terms of equity
markets and market capitalisation. Moreover, Paris would have become the world's fifth-largest financial centre
by the end of 2023, according to a recent study. The attractiveness of the financial centre of Paris for issuers was
illustrated in 2023 by a number of emblematic deals, such as the dual listing of Coty, which also illustrates the
attractiveness of the French industrial ecosystem and its complementarity with the financial centre.

In the wake of Brexit, Paris also continues to be an attractive location for international financial operators, as
illustrated in 2023 by Barclays' decision to expand its Paris base. More broadly, France can count on a complete
and diversified financial ecosystem, with international operators in all segments of the financial industry.

France is also a major source of savings. In this respect, there have been major changes in the behaviour of retail
investors and in the distribution channels for savings products. While there has been something of a return to the
stock market in the wake of the Covid pandemic, retail investors - and younger investors in particular - continue to
be massively attracted to investing in cryptoassets, despite the setbacks of some operators in the industry. The
development of alternative distribution channels also exposes them more widely to risks that are not always well
understood.

In political and regulatory terms, while 2023 was a year of intense regulatory activity, particularly in the area of
sustainable finance, 2024 should be an important year because of the European elections. As a result, there will
be fewer negotiations between the co-legislators on European texts, but there will be a great deal of work on the
texts implementing the reforms adopted during the current term of office - as was already the case in part in 2023.
Above all, the prospect of a new Commission is already leading to intense reflection, in which the AMF will have to
play its part, on the new Commission's agenda.


https://www.amf-france.org/en/news-publications/publications/annual-reports-and-institutional-publications/impact-2027-amf-presents-its-strategic-orientations-2023-2027

The year 2023 was marked by a context of inflation and rising rates. The difficulties experienced by certain
American regional banks, as well as a large European bank, at the start of 2023, result in both cases from a set of
vulnerabilities specific to the establishments concerned, are partly the result of this rate environment but also
illustrate the difficulty for players to adapt to this new environment. Finally, on an economic level, at the start of
2024, almost four years after the outbreak of the health crisis, two years after Russia's invasion of Ukraine and in
the context of tensions in the Middle East, the macroeconomic environment remains marked, as it has been
throughout 2023, by significant factors of geopolitical uncertainty. Despite this seemingly unfavorable context, the
markets appear overall resilient. The tensions observed on the raw materials and energy markets linked to the war
in Ukraine have subsided. At the same time, and despite proven volatility, equity markets have proven extremely
resilient. This resilience mainly reflects the anticipation of a control of inflation which is clearly observed at the end
of 2023, and without recession, despite recent downward revisions of growth forecasts for 2023 and a low growth
outlook in 2024. However, the effects of the rise in rates are gradually spreading throughout the economy. This
result in particular in a predictable increase in the cost of risk for lenders, as well as in a relative reduction in the
share of capital markets in corporate debt financing. There are also uncertainties about the valuation of certain
assets, which may translate, occasionally at this stage, into tensions on the liquidity of certain investments and
certain savings products.

The identification of the AMF's priorities for action and supervision has been carried out taking into account this
context and based on the structuring axes identified in the IMPACT 2027 guidelines published in June 2023. The
AMF has also incorporated into its own thinking the priorities for action identified by ESMA as part of its risk
mapping ("heatmap"), in particular to define its supervisory priorities in 2024.
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2. Key achievements in 2023

A pivotal year between the end of the 2018-2022 strategic plan and the implementation of the 2023-2027
guidelines, 2023 was marked by priorities for action in four areas:

=  Promoting finance that meets retail investors' expectations,

= Meeting European and international challenges,

= Improving the regulatory framework for sustainable finance and preventing greenwashing,
= Ensuring robust and effective supervision.

These guidelines were a precursor to the AMF's 2023 review, which led to the adoption of new strategic guidelines.

B Impact 2027 strategic orientations

In June 2023, the AMF published its new five-year strategic guidelines, IMPACT 2027, setting a new course for the

way it will ca

rry out its missions up to 2027 based on two cross-cutting priorities, three thematic priorities and an

organisational foundation.

IMPACT 2027

A committed regulator, whose action will cover 2 cross-cutting approaches and 3 priority issues

2 cross-cutting approaches

A demanding regulator Strong international action
for-aleading European for.a quality standard
financial center applied uniformly

3 priority issues
Protecting Promoting Supporting
retail investors more sustainable finance innovation

An essential base

An attractive organisation In a dynamic of performance improvement



As in the previous strategic plan, this medium-term vision will be broken down each year into annual priorities for
action and supervision (the latter being aimed at the regulated operators). The purpose of publishing these
priorities is to make the AMF's work clearer to its various stakeholders and to measure the regular deployment of
its activities.

The priorities for action adopted in 2024 are part of the operational deployment of these guidelines and are broken
down by area corresponding to the strategic guidelines. On the other hand, it seemed more appropriate, for
reasons of legibility for professionals, to retain the presentation of the 2024 supervisory priorities by category of
operator and service.

B Targeted supervision of market participants

As part of its ongoing supervision of the market participants under its jurisdiction (issuers, portfolio management
companies, investment services providers, market intermediaries, etc.), the AMF has focused on targeting the main
risks.

= This is reflected in particular in the scope of issuers:

- By reviewing documents presenting financial and non-financial information, and by monitoring the filing of
AFRs in ESEF format;

- By introducing a policy of recovery in the event of non-publication of financial reports by companies whose
securities are listed on a regulated market;

- Through targeted actions to monitor non-financial information, with the publication of a report on the
European taxonomy and a report on corporate governance (see above "The AMF's commitment to
sustainable finance") and via the monitoring of DPEFs, as well as through participation in the work of the
Climate and Sustainable Finance Commission on transition plans.

- Finally, through actions to combat greenwashing, such as the presentation of misleading information in the
context of green bond issues.

=  With regard to producers of financial instruments, an annual meeting with the structured products industry
was held on 28 September 2023 to raise awareness of the need for intelligible information in marketing material
for structured EMTNSs, particularly on environmental, social and governance aspects.

= In terms of monitoring market intermediaries, the marked development of the Paris financial centre in the
wake of Brexit has led to an increase in international supervision, for example:

- Through increasing bilateral relations with parent company regulators in the case of incoming branches;
- Through increased cooperation with host country regulators in the case of outgoing branches;

- Through holding voluntary colleges of supervisors, in the presence of the ESMA and the ECB, for certain
entities with a strong presence in many countries.

In terms of market infrastructures, particular attention has been paid to developments linked to changes in the
scope or location of major activities.

= |n terms of monitoring asset management, a number of key initiatives have been undertaken:

- Through studies and technical discussions that take advantage of the new data collection and processing
capabilities of the AMF's tools, to be conducted throughout 2023, including work on monitoring liquidity
and fund valuation with the aim of ensuring better investor protection, with a particular focus on real estate
investment funds and monitoring the deployment of “gates” in collective investment schemes;
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- Through increased support and monitoring of operators implemented during the entry into force of the
SFDR and PRIIPS provisions at the beginning of 2023, requiring ClUs to overhaul the pre-contractual
documentation given to clients;

- Through work with the national auditing body (CNCC) to strengthen supervision of the asset management
and collective investment schemes sector, leading to the publication of a guide to relations between the
AMF and the statutory auditors of PMCs and CIUs and, in mid-2023, the first annual reporting by the
statutory auditors on compliance by PMCs with their professional obligations;

- With a particular focus on the crowdfunding sector in 2023, with the end of the transitional period for the
entry into force of the PSFP regulation, which has resulted in the authorisation of more than 40 operators
crowdfunding service providers.

= With regard to distributors of financial instruments, the AMF has also invested to make its action more targeted
and more effective:

- By stepping up monitoring of the commercial practices and investment offerings of market intermediaries,
taking account of the digitalisation of the financial world and the growing power of social media;

- Using transaction reporting (MiFIR) to analyse the behaviour of individual investors: contribution to the
savings observatory, and publication in March 2023 of a study describing the typical profile of active
investors in 2022;

= Lastly, the AMF has published a number of thematic studies on topical issues®:

- A study of bond broker margins on the French market (August 2023). This study sheds light on the margin
levels applied by bond brokers on the French market. After outlining the importance of these operators on
the bond market, it details the margins observed for each of them and according to the various transaction
characteristics (linked to the instrument traded, the size of the transaction or the type of client).

- Astudy of the French money market between 30 June 2021 and 30 June 2023 (November 2023). This study
has updated the analysis of the French money market for the period from 30 June 2021 to 30 June 2023.
This publication includes a set of graphs illustrating market trends through the evolution of several money
market fund metrics such as outstanding debt, weighted average life of assets, weighted average maturity
of assets, daily and weekly liquidity cushions, performance and asset allocation by type of issuer.

B Deepening the AMF’s relations with the marketplace

Deepening relationships with market players and stakeholders is one of the key objectives of the new Impact 2027
strategic orientations.

The rollout of the ROSA tool, which aims to fully digitalise relations between the AMF and regulated market
operators, continued in 2023 and mobilised significant resources. After going live with portfolio management
companies, the tool will be extended to investment service providers and financial service providers in 2021, and
to other products in 2023. It facilitates the collection of data from operators and enables data to be shared with
the ACPR's departments in this area. The work involved in transferring the 11,700 collective investment schemes
domiciled in France and their authorisation and transfer processes to ROSA will be completed in 2024.

1 Other studies have been published by the AMF, for example a study on private equity and a study on the relationship between flow and
performance in funds.



B Developing a data-enhanced supervision

In terms of data policy, the AMF has carried out a number of mandated projects in the area of market data, for
example as a result of changes in European legislation (EMIR Refit) or the decision to share more data with the
ESMA (daily statistics on short selling).

These tools have been supplemented by tools designed to serve the mission of protecting investors:

- the automation of the production of Savings Info Service statistics and graphs and monitoring tables
(dashboards) of individual stock market activity;

- the delivery of a meta-engine making it possible to search for entities reported by investors in all registers:
black lists and white lists issued by the AMF, but also the National Register of Financial Agents (Regafi), the
issuing of lists of the International Organization of Securities Commissions (I0SCO) and the joint AMF/ACPR
Assurance Banque Epargne Info Service (ABEIS) platform;

- the publication in Open Data of AMF blacklists in order to facilitate their reuse, particularly by professionals.

B A strengthened action to prevent scams and educate the public

In response to new investment offers posted on the internet and social networks and targeting a younger and
often more modest audience, the AMF continued its efforts to detect and prevent unauthorised offers and market
participants. In 2023, it strengthened its operational collaboration with other public institutions such as the General
Directorate for Competition, Consumer Affairs and Fraud Control (DGCCRF), for example through regular
exchanges, to better cover these new fields collectively, whether through forward-looking thinking on useful legal
or technical tools or through more day-to-day work analysing new offers at the frontier of each of these
institutions' areas of expertise. It also reviewed its cooperation agreement with the Autorité de régulation des
professionnels de la publicité (ARPP), which in 2023 led to the updating of several recommendations on
communications relating to financial and investment products and services, leveraged financial derivatives and
contracts (Forex, binary options), so-called atypical investments and related services, and the creation of a new
recommendation called "cryptoassets".

At the same time, the AMF pursued its policy of communicating with the public in an educational manner and was
present on new media with new formats (more short videos) to reach different target groups, particularly younger
people, in order to complement the scam prevention campaign. Sponsored publications ("posts"), content on the
AMF website and the broadcasting of video testimonials are all part of this dynamic, with large numbers of people
reached (regularly more than 2 million views for each of these publications).

In order to gain a better understanding of investors and savers, and to prevent the risks of improper marketing of
financial instruments, several studies were also carried out in 2023:

- A publication on OCABSA: the AMF calls on listed companies to provide investors with better information about
the risks involved in dilutive financing transactions (January 2023) and recommends that companies that use
financing through staggered issues of equity securities or securities giving access to capital should adopt a
standard communication and warning about the risks2.

In search of equity financing, some listed companies resort to financing consisting of capital increases paid up in several instalments and
spread over time for the benefit of an intermediary who is not intended to remain a shareholder for the long term. These arrangements
may, for example, take the form of capital increase programmes through the exercise of options (PACEO or equity lines) or issues of
bonds convertible into shares with share subscription warrants (OCABSA)

_IO_
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- A study on the marketing of financial products to vulnerable elderly people: based on a summary of bilateral
interviews conducted by the ACPR and the AMF on the progress made by institutions (November 2023), the
AMF and the ACPR are encouraging financial institutions to continue their efforts to take account of the
vulnerability of elderly clients.

- "Gamification" and copy trading in finance: the AMF has released the results of a laboratory experiment carried
out at its request by the Laboratory for Experimental Economics (LEES) at the University of Strasbourg, which
examines the impact of gamification on financial decision-making and studies the individual determinants of
copy trading.

- A study in collaboration with the OECD on "new investors". In order to gain a better understanding of retail
investors who have started to invest in the markets since 2020, the Autorité des Marchés Financiers (AMF) has
sought the support of the European Commission through its technical support instrument DG Reform, which
has appointed the Organisation for Economic Co-operation and Development (OECD) to assist it in its efforts to
target this audience. The study published by the OECD shows that these new, younger investors, half of whom
are invested in cryptoassets, get a lot of information from social media and tend to overestimate their financial
knowledge.

Drawing on its experience since 2010, the AMF has conducted a campaign of mystery shopping visits to branches
to observe market practices from the investor's point of view and the proper application of regulations resulting
from the Markets in Financial Instruments Directive (MiFID 2). In 2023, the European Securities and Markets
Authority (ESMA) coordinated such an exercise for the first time, with ten other regulators taking part. This study
has shown that establishments are carrying out a more in-depth analysis of the situation of future clients than in
the previous wave. However, significant efforts remain to be made in the presentation of product costs and the
submission of the board's suitability report.

Still with the aim of improving information and strengthening the protection of savers, other actions have been
carried out, such as the establishment of a certificate of responsible influence for influencers?, the outcome a
glossary of savings fees* in connection with the work of the Financial Sector Advisory Committee (Comité
consultative du secteur financier) in which the AMF participates, the launch of a working group on share savings
plans (following the recommendations of the mediator of the AMF) or the launch of new tool Mon Zoom Epargne
(litteraly “My zoom on savings”) tool which allows savers to take stock of their investments.

Lastly, in 2023 the Joint Unit, set up by the Prudential Supervisory and Resolution Authority (Autorité de contrdle
prudentiel et de résolution - ACPR) and the AMF, stepped up its discussions on the positions of the authorities in a
highly topical area of legislation (Distance Selling of Financial Products and Services Directive, Retail Investment
Strategy) and on how to coordinate the actions of each authority in the areas of sustainable finance, real estate
investment, crowdfunding (European Crowdfunding Regulation) and the implementation of the Green Industry
Act. It has also developed new scam prevention initiatives to complement the AMF's own initiatives.

® Sustained involvement of the AMF at European and international level

In 2023, the AMF was heavily involved in the ESMA's work on European convergence. Particular mention should
be made of the participation in common supervisory actions (CSA) and peer reviews on several topics, as detailed
-below. In addition to these actions, we are continuing our operational work on supervisory convergence
(participation in the ESMA's supervisory work, for example in the Senior Supervisor Forum).

The AMF and the Professional Advertising Regulatory Authority (ARPP) have set up in partnership a training module intended for
influencers in finance (“finfluencers”). The objective of this module, launched in September 2023, is to help the professionalisation of
commercial influence, an activity now regulated by law.
https://www.amf-france.org/sites/institutionnel/files/private/2023-10/glossaire-sur-les-frais-des-placements-financiers-octobre-
2023.pdf (available in French only)



https://www.amf-france.org/sites/institutionnel/files/private/2023-10/glossaire-sur-les-frais-des-placements-financiers-octobre-2023.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2023-10/glossaire-sur-les-frais-des-placements-financiers-octobre-2023.pdf

On the regulatory front, the AMF was involved in negotiating European legislation, such as the EMIR regulation on
the clearing of financial instruments®, the European Retail Investment Strategy?®, the “Listing Act” regulation’ and
the regulation establishing a single European access point providing centralised access to published information
relevant to financial services, capital markets and sustainability (ESAP). They have also been heavily involved within
the ESMA, for example in the level 2 work on the Digital Resilience Regulation (DORA) and in the adoption of level
2 texts on long-term investment funds (ELTIFs).

At international level, the AMF participated in the work of the International Organization of Securities Commissions
(10SCO). This work was particularly intense in the area of financial stability, where the AMF co-chairs the Financial
Stability Engagement Group, which serves as a liaison body for market regulators on financial stability issues. One
example is the adoption of common FSB/IOSCO standards on the liquidity of open-ended funds, which address
financial stability issues in non-bank finance. The AMF is also heavily involved in I0SCO's work to establish an
international framework for regulating cryptoassets, which is particularly relevant given the highly international
nature of the operators in the ecosystem.

The AMF also held bilateral discussions with the supervisory teams of its counterparts on market-related entities
and issues. Numerous bilateral exchanges with counterpart authorities have taken place, for example, in
connection with DASP registrations and the supervision of services based on digital assets, an activity that is by its
very nature open to cross-border exchanges. Lastly, it continued to provide technical assistance through its
leadership of IFREFI, the French-speaking institute for financial regulation, the international online seminar that
brought together nearly 550 participants and, at a bilateral level, with around ten authorities.

B In terms of innovation, a context marked by major developments

After a 2022 that showed the weaknesses of current regulations in the world of cryptoassets with several major
crises (Terra/Luna, FTX, etc.), major European regulatory advances in the field of blockchain and cryptoassets now
open the door to the implementation of a regulatory framework that protects retail investors and brings stability
to the sector. With a view to the entry into force of the MiCA (Markets in Crypto-Assets) regulation, which aims to
regulate cryptoasset markets in early 2025, the AMF has amended the provisions of its General Regulation and its
policy on the regime for digital asset service providers (DASPs). These changes are part of a gradual tightening up
of requirements that has been enshrined in French legislation through the introduction of a "reinforced"
registration system. The AMF has therefore incorporated the provisions applicable to DASPs subject to "enhanced"
registration into its general regulation and policy. This system will become compulsory from 1 January 2024 for
new operators wishing to provide the four services subject to compulsory registration;

- With the requirements for DASP authorisation aligned as far as possible with those for authorisation of
cryptoasset service providers (CASP) under the MIiCA regulation, to enable a simplified procedure to be
implemented towards CASP authorisation.

- Conducted educational initiatives to raise awareness in the crypto ecosystem, such as the "From Pacte to MiCA"
webinar in May 2023, the "MICA Transition" workshops at the Fintech Forum in October 2023 and the
presentation of concrete supervisory cases to ESMA's Digital Finance Standing Committee.

The AMF also actively pursued the registration of DASP operators during 2023.

https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13378-Derivatives-clearing-Review-of-the-European-Market-
Infrastructure-Regulation en

https://finance.ec.europa.eu/publications/retail-investment-strategy en

7 https://www.europarl.europa.eu/RegData/etudes/BRIE/2023/747111/EPRS BRI(2023)747111 EN.pdf
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In the area of artificial intelligence, the AMF has initiated a series of meetings with the financial ecosystem on the
use of artificial intelligence by market participants, particularly investment banks and asset managers. In particular,
this work provided input for the AMF's contribution to a discussion organised by 10SCO on the risks and
opportunities associated with this technology. At the same time, the AMF has been working to develop the use of
artificial intelligence for its own work and has successfully applied for European Commission funding on the use of
generative Al in the AMF's missions.

Graph 1. Number of DASPs registered (compulsory registration) since 2020
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m A regulator committed to sustainable finance

Against a backdrop of the gradual introduction of the European regulatory framework, the operational
implementation of which has yet to be stabilised in some cases, 2023 was a pivotal year for sustainable finance. A
major challenge for the AMF has been to help people understand and implement the new legislation, and to
monitor its implementation. Cooperation with other regulators is an important part of its strategy to share the
French experience and jointly consider the role of the regulator, the appropriate regulatory framework and the
approaches to be developed. The following projects were completed in 2023:

- The negotiation of a Supervisory Briefing (ESMA methodological guide) for the review of DPEFs/sustainability
reports, and the implementation of the Supervisory Briefing for the review of annual financial reports;

- Akey contribution to the IOSCO report on voluntary carbon markets, published in October 2023;

- Contribution to the ESMA's common supervisory action (CSA) on the readability of non-financial information
on responsible investments (July 2023).
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The AMF continued to monitor and assess the commitments made by French financial institutions to combat
climate change and to achieve carbon neutrality by 2050, a goal enshrined in the European Climate Change Act
and France's national low-carbon strategy. In its third joint report with the ACPR, the AMF examined the policies
and exposure of portfolio management companies to fossil fuels.

A number of reports have been published to support players in the marketplace. The 2023 report on corporate
governance and executive remuneration in listed companies looked in more detail at the public information on
board evaluation (RSE) in the sample selected. In November 2023, the AMF published a report on the reporting
taxonomy of listed companies, analysing the quality of the information provided by 31 non-financial companies on
the eligibility and alignment of their activities with the European taxonomy. This study provides an in-depth look
at the regulations and identifies best practices to help companies improve their reporting, which should help steer
investment towards sustainable economic activities. Other key publications include:

- Press release on shareholder engagement on environmental and climate issues®,
- Update of the relevant doctrine on filing procedures to improve filing in ESEF format®,
- Publication of news on the AMF website: entry into force of ESRS, preparation for CSRD°,

- Year-end 2023 recommendation on accounts, including connectivity and DPEF issues (ESMA and AMF
recommendations).

Lastly, to support the growing role of financial institutions, particularly distributors, which have been required to
ask clients about their sustainability preferences since August 2022, the AMF has continued to roll out the
specialised Sustainable Certification module. A number of educational initiatives aimed at professionals and
investors have also been undertaken, covering all the main themes relating to sustainable finance.

B A rich activity of supervision and control

The thematic supervisory priorities identified in 2023 included:

- In asset management:
cybersecurity measures for portfolio management companies (PMCs),
delegation of financial management,
quality of reporting data (AIFM, MMF and ROSA) to the AMF,
the implementation of the SFDR regulation.

- These four themes were addressed through 4 SPOT audit campaigns and, in the case of the last campaign,
through follow-up actions involving the administration and analysis of a questionnaire and interviews;

- Inthe area of marketing: control of financial investment advisors (CIF), supervision of industry groups, handling
of complaints, inclusion of ESG criteria in fund marketing material drawn up or relayed by distributing
establishments and marketing of SCPI units with temporary ownership dismemberment). These last three
themes were addressed through three SPOT audit campaigns. Specific work has also been carried out by the
joint ACPR-AMF unit (see below).

The seven SPOT audit campaigns announced at the beginning of 2023 have all been launched and most of the
associated summaries will be published in 2024. The results of SPOT audits can be presented at market events or
via webinars. The AMF presented a summary of PMCs’ non-financial commitments at a round table organised by
France Post Marché on 20 September 2023 and at a webinar organised by the AMF on 18 October 2023.

https://www.amf-france.org/fr/actualites-publications/communiques/communiques-de-lamf/dialogue-actionnarial-sur-les-questions-
environnementales-et-climatiques

https://www.amf-france.org/fr/reglementation/doctrine/doc-2020-06
https://www.amf-france.org/fr/actualites-publications/dossiers-thematiques/le-reporting-de-durabilite-csrd-0
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Below are the conclusions of the work completed in 2023, based on the 2022 and 2023 supervisory priorities.

% Provision of market data

The main objective of the SPOT audit was to verify the compliance of the four institutions with the regulatory
requirements defined by the MiFIR regulation over the period from 1 January 2019 to 30 June 2022 and the steps
taken by the institutions to incorporate the guidance published by the ESMA.

During its investigations, the AMF paid particular attention to:

Accessibility, clarity and transparency of market data policies;
The provision of market data on a reasonable commercial basis;
Free access to exhaustive market data 15 minutes after publication.

On these points, the AMF found a number of shortcomings and potential regulatory breaches, exacerbated in the
case of two institutions on the panel by the undocumented nature of the outsourcing agreements they use.

Regulatory breaches were highlighted with regard to the accessibility, clarity and transparency of pricing
policies. For example, several of the institutions did not indicate, in a form that was easily accessible to the
public, the fees associated with some of the uses that can be made of market data: for example, displaying the
data, using the data for purposes other than displaying it, such as integrating it into applications, or
redistributing the data. The AMF also noted that not all institutions had complied with the principle of
disaggregating market data, which could be detrimental to clients by forcing them to acquire a larger volume
of data than required, at a higher price.

With regard to the provision of market data "on a reasonable commercial basis", a principle at the heart of the
ESMA's guidelines, the AMF has observed a wide range of practices. Among the poor practices, the summary
highlights the failure to distinguish between the costs of producing market data and those of disseminating it,
within the market data policy or pricing grids, and the failure to publish the methods used to determine the
margin generated by the market data supply activity. As part of the shortcomings found, the regulator also
found that one institution was charging different rates for the same use of market data for different categories
of clients according to non-public criteria, in breach of the principle of providing market data on a non-
discriminatory basis. Refusals to make market data available on an individual basis are not publicly justified.

Regarding the provision of deferred data free of charge, the AMF notes some examples of poor practice, such
as making data available for less time than recommended by the ESMA in its guidelines. Conversely, all four
establishments make deferred data available to the public automatically in machine-readable format, which is
good practice.

<+ Compliance with contractual non-financial commitments for PMCs

The AMF conducted a study based on responses to a detailed questionnaire from 176 portfolio management

companies with at least one contractual non-financial commitment on at least one of their funds. It also carried

out SPOT checks targeting 5 of these 176 portfolio management companies whose ESG funds (incorporating

environmental, social and governance criteria) or socially responsible investment (SRI) funds account for between
20% and 90% of total assets under collective management.

The AMF noted that although ESG rating systems are often developed by portfolio management companies
themselves, they remain dependent on external ESG data providers. However, only one of the 5 portfolio
management companies on the SPOT panel checks the quality of this non-financial data before it is
incorporated into the ESG rating algorithm.

The AMF also highlights the inadequacy of permanent controls on the justification of corrections made to ESG
ratings calculated by the rating algorithm (forcing).

The AMF also found that only half of the portfolio management companies surveyed carried out ex post checks
to ensure that the investment universe was consistent with the fund's ESG policy.

_|5_



= With regard to checks on compliance with pre- and post-investment commitments, the AMF reiterates the
need to strengthen the monitoring process on an ongoing basis, particularly as regulatory requirements
increase, taking into account the risk of investors being misled if these undertakings are not complied with.

= lastly, the AMF notes that the role of depositories in the process of monitoring compliance with contractual
non-financial commitments remains limited, with only 30% of the 176 portfolio management companies saying
that they had discussed the matter with the custodians of the funds managed. On the SPOT panel, only one of
the 6 depositories concerned is involved in the ex-post checking of certain non-financial commitments of these
funds.

The AMF reminds depositories of their responsibilities in monitoring compliance with these commitments and
reminds PMCs of the need to provide depositories with the data they need to carry out these checks.

< Valuation of UCITS and AlFs for illiquid asset classes

As part of a supervisory exercise coordinated by the ESMA (CSA), the AMF asked PMCs how they value illiquid
assets in their portfolios (non-financial corporate bonds, real estate assets and unlisted equities). For 10 of these
funds, invested in real estate assets or corporate bonds, the AMF carried out SPOT checks. In its review of written
procedures, the AMF found that descriptions were too generic and lacking in detail, particularly with regard to the
valuation methods or sources to be used.

= The AMF noted that the valuation of real estate assets relied heavily on external experts, with uneven levels of
traceability of valuation work, particularly with regard to the due diligence carried out by the internal valuer.
For some, the valuations used tended to be very stable because the methods used are based on forward-looking
data (which does not always take specific account of the current state of the market) or past data.

= With regard to fund managers exposed to corporate debt, the AMF found that sources not listed in the pricing
policies had been used without sufficiently formalised justification.

= With regard to private equity fund managers, the AMF noted a lack of proactivity in some cases on the part of
PMCs in seeking information that would enable them to update the valuation of the securities in their
portfolios. The funds then show periods of almost complete absence of volatility and valuation jumps on
specific dates, particularly at the end of the quarter or half-year.

= lastly, shortcomings were noted in the internal audit procedures for some of the companies, including the
absence of effective control, failure to comply with the planned frequency of control, a control of the valuation
procedure consisting simply of checking that it existed, the absence of a comparison of the sale price with the
valuation price and problems with the representativeness of the control samples.

<+ Summary of the process for producing, checking and transmitting regulatory reports to the
AMF

The AMF conducted a SPOT survey of 5 portfolio management companies on their organisation and governance,
procedural framework, operational implementation, and permanent and periodic controls of the data submitted
to the AMF via the annual information sheets/annual internal control reports (FRA-RAC), questionnaires on anti-
money laundering and combating the financing of terrorism (QLB), and via the ROSA extranet, where investment
management companies are responsible for keeping their information and documents up to date and complete.

However, tests conducted by the audit team revealed several data quality anomalies. Four of the five companies
on the panel rated the risk of error in regulatory reporting to the AMF as "high". However, none of them has carried
out any ongoing inspection activities on the process analysed since January 2020. Three of these companies did
perform periodic audits of this process, but they did not identify the anomalies discovered during the tests carried
out by the audit team. Several examples of best practices are highlighted in this summary to reinforce the system
analysed. However, despite the varying levels of materiality of the anomalies found, the AMF stresses that they
are numerous. Such a high level of error is incompatible with the critical importance of the data submitted to the
Authority as part of its supervisory role. The AMF calls for a significant and prompt strengthening of the existing
framework for auditing the preparation process of these reports.
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< Cybersecurity measures for portfolio management companies (PMCs)

The AMF conducted a 3 SPOT audit campaign of 5 PMCs’ cyber security systems, following those conducted in
2019 and 2020. This work is within the context of the entry into force of the DORA (Digital Operational Resilience
Act) regulation on digital operational resilience in the financial sector, which will apply to French financial
institutions from January 2025. Following on from this work, this third SPOT audit campaign targeted the selection
and contracting process with sensitive IT service providers (software publishers, IT administrators and hosts in
particular) and their first-level inspection. It also included a review of the security frameworks in place for existing
communication channels between the PMCs on the panel and their main other partners (depositaries, valuers,
custody account keepers, fund and AMC statutory auditors, business introducers, distributors).

The AMF notes the persistence of 2 poor practices already identified in previous campaigns: firstly, insufficient
consideration of the potential vulnerabilities of channels for exchanging computer data with other partners in the
mapping of information systems and, secondly, the limitation of automated monitoring of the information system
to business hours only.

In this same process, the AMF also notes that although cybersecurity criteria were identified as a best practice in
the SPOT 2020 campaign, they are not taken into account in the formal selection of IT service providers and other
partners, which is the approach adopted by the majority of the five PMCs on the 2023 panel. Although the AMF
has not yet initiated legal proceedings against portfolio management companies for cyber system failures, such
shortcomings could justify such proceedings, particularly in the case of proven theft/corruption of client data
following a cyber-attack.

+ Sustainable finance

As mentioned above, two SPOT campaigns were launched in 2023, one on sales literature including an ESG
dimension distributed by ISPs (distributors) to non-professional clients, and the other on compliance with SFDR
regulations by PMCs. These checks were carried out in parallel with analysis and monitoring work, based in
particular on a questionnaire sent to a wider population of stakeholders.

Summaries of the results of this work are due to be published on the AMF website in the first half of 2024.

In addition, a standard inspection of a PMC specialising in real estate resulted in a statement of objection with a
proposal to enter the administrative composition procedure. The objections concerned the lack of traceability of
ESG scores assigned to assets under management, the ineligibility of a property in a fund's assets when it was
allocated because it did not meet the minimum ESG score stipulated in the prospectus, and shortcomings in the
motivation and formalisation of decisions to allocate assets to managed funds.

< Anti-money laundering and countering the financing of terrorism (AML/CFT)

As in previous years, the AMF continued to conduct inspections of the AML/CFT arrangements in place at PMCs
and CIFs. In this context, it pays particular attention to the accuracy, completeness and operational nature of the
procedural corpus established by the operators, to staff training, to the due diligence carried out on clients and
portfolio assets (particularly in the case of unlisted securities), to the quality of the data transmitted to the AMF
(via QLBs and FRA-RACs) and to the internal control system.

In recent years, a number of inspections of PMCs and CIFs have led to the publication of sanction decisions or
administrative composition agreements concerning the non-existent, non-operational or inaccurate nature of risk
classification procedures, shortcomings in customer due diligence (information gathering and categorisation), and
a lack of supervision in the area of AML-CFT.
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In addition, the SPOT campaign on regulatory reporting, which was launched at the end of 2022 and the summary
of which was published in October 2023 (see above), highlighted anomalies in the QLBs sent to the AMF,
particularly with regard to information about the beneficial owners of legal entities and declarations about
automatic exchanges of information with the tax authorities. It also highlighted poor practice consisting of failure
to include in the internal process for validating the AMLQ a review of the consistency of its content with that of
the previously prepared annual internal control report on the AML-CFT system. As mentioned above, these findings
suggest that portfolio management companies should step up their controls over the reporting process, as part of
the AMF's supervisory role.

This is a recurring and important area of supervision for the AMF, which will continue to mobilise its monitoring
and control teams as well as its law enforcement agencies.

< Financial investment advisers (conseillers en investissement financier, or CIF)

Continuing its targeted supervisory action, the AMF carried out inspections of the French regime of the CIFs using
a risk-based approach, focusing on the marketing of “atypical” products with a high risk of mispricing, as well as
products not authorised for marketing in France.

In 2023, the AMF will also continue to implement the information exchange framework with CIF industry groups,
which was launched in 2020. The purpose of these exchanges is to alert the associations to potential breaches by
their members, which they can then monitor at the AMF's request. In 2023, the AMF made 21 referrals to
associations following mass inspections of CIFs, 10 of which were combined with a request for an inspection of the
CIF concerned.

The AMF also launched an inspection of a professional association, in line with the Senate's work on investor
protection and the resulting recommendations to increase the frequency of AMF inspections of associations.

The purpose of these exchanges and supervision of associations is to harmonise supervisory practices between
associations and the AMF. It should also make it possible to anchor controls of the associations more firmly in a
risk-based approach, based in particular on an analysis of the atypical products marketed by CIFs, their sources of
revenue and the conflicts of interest likely to arise.

Lastly, the AMF organised two series of webinars for CIFs. The first, in collaboration with the Banque de France {le
de France regional office, was designed to provide CIFs in the region concerned with information on the lessons
learned from the AMF's monitoring and supervision of CIFs. The second, which was thematic and targeted all
French CIFs, covered the regulatory framework and current issues relating to investment advice and suitability
requirements.

® Redesignng AMF’s performance indicators

Finally, the IMPACT 2027 strategic orientations includes transparency and performance management among its
major objectives. The AMF thus began an overhaul of its performance indicators in 2023, including the
establishment and publication of new indicators linked to its strategic objectives in the budgetary documents of
the finance law for 2024 (known as “jaune budgétaire” ) ; These indicators (see Appendix) are intended to be
monitored and enriched over time, and published.
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The present action plan, established by the AMF with a view to guiding its action along the year 2024, was
established on the basis of the Impact 2027 strategic orientations. They are therefore broken down according to
the same structure.

As a general rule, the AMF's supervisory actions with respect to the regulated population are described in the

“supervision priorities” which accompany this document. To ensure parallelism with the strategic orientations,
certain action priorities explicitly refer to the supervision priorities.

. A demanding regulator for a leading European marketplace

Action I. Deploy a rigorous risk-based supervision (see Supervisory Priorities for 202¥%)

In 2024, the AMF will launch a series of supervisory initiatives based on risk analysis that are in line with the
European supervisory priorities identified by ESMA. To this end, seven SPOT inspection themes have been
identified, covering asset management, the marketing of financial instruments, and market intermediaries
and infrastructures (see Supervisory Priorities). These measures are aimed at the entire regulated population
and are complemented by measures to prevent illegal activities and to protect retail investors.

In its Impact 2027 strategic guidelines, the AMF reaffirmed its commitment to rigorous prudential supervision,
combined with its concern for the competitiveness of the Paris financial centre and the financing of the economy.
Market integrity and investor confidence, which depend on rigorous supervision, are key to the competitiveness
of the French market.

In 2024, the AMF will continue to pursue its supervisory strategy based on risk analysis with a view to financial
stability, the protection of retail investors and the smooth functioning of the markets. As part of this strategy, the
AMF will continue to invest in the use of data and information systems. As a result of progress in the monitoring
of market participants and the conduct of education controls, enforcement action can be better targeted.

B Ensuring the smooth operation of markets and that investors are properly informed

One of the AMF's main tasks is to ensure the smooth functioning of the markets and that investors are properly
informed by guaranteeing the quality of the financial and non-financial information that issuers provide to their
investors. This traditional role of the AMF is changing with the increased importance of non-financial information
in the regulations.
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Action 2. Assist issuers with the first publication of sustainability reports relating to the 2024
financial year end in the context of the first application of the GSRD

In order to improve the comprehensibility and completeness of issuers' financial and non-financial
information, the AMF will assist the issuers concerned to publish their first sustainability reports in
accordance with the Corporate Sustainability Reporting Directive (CSRD). These sustainability reports will be
produced for the first time under the new CSRD Directive at year-end 2024.

This Directive significantly strengthens the requirements for non-financial reporting (particularly in relation
to environmental impacts and risks). In particular, it introduces the concept of "double materiality" for
companies subject to the Directive, which means that issuers' extra-financial reporting is subject to a double
filter:

= financial materiality (positive and negative impact of sustainability issues on the company's financial
performance);

= impact materiality (positive and negative impact of the company on its economic, social and natural
environment).

If the elements highlighted are material, they should be included in the company's non-financial reporting.
In addition to this technical innovation, the entry into force of this Directive will bring about a real change
in the scope of the requirements applicable to issuers, for which both issuers and the AMF itself will have to
prepare in 2024.

B Enhancing the attractiveness of the Paris financial centre through high-quality
supervision

Action 3. Gontribute to work on the attractiveness of the Paris marketplace, particularly for
listed companies

The AMF contributes to French positions in the drafting of European legislation and its transposition into
national law.

It also contributes to the deliberations of the public authorities. In 2024, it will be called upon, in particular,
to make proposals on the attractiveness of the Paris financial centre within the European Union and to
examine, within its own area of competence, the measures that could accompany this initiative.

The Impact 2027 strategy plan reaffirms the principle that the AMF's rigorous prudential supervision, aimed at
ensuring the smooth functioning of the markets and the provision of adequate information to investors, must be
reconciled with the promotion of the competitiveness of the financial centre. In line with this declaration, the AMF
intends to contribute to the public authorities' deliberations to ensure the attractiveness of the Paris financial
centre.
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To this end, as part of its Impact 2027 strategy plan, the AMF has undertaken to refrain from over-implementing
European regulations, except in the case of major investor protection issues. This commitment will be particularly
relevant in 2024 with the implementation of the ELTIF regulation.

Action 4. Make the Paris marketplace attractive for European long-term investment funds
(ELTIF)

In 2024, the AMF will focus on implementing the new standards for ELTIF funds ("ELTIF 2"). These funds are
designed to give retail investors access to investment opportunities in long-term assets on a European scale.
These include investments in unlisted companies and project financing. The AMF will apply the European
legislation strictly but without goldplating in order to create a favourable environment for the creation of such
funds in France.

Finally, the AMF will endeavor to strengthen its relations with the market (see Action 17 below).

2. A strong international action

In line with the guidelines set out in Impact 2027, the AMF's international action is primarily focused on the
European dimension. The AMF's efforts in this area focus on two objectives: the quality of standards and the
convergence of practices in order to reduce the fragmentation of the European market and the risk of regulatory
arbitrage. In 2024, the AMF will contribute to a number of regulatory initiatives, in particular within ESMA,
following the adoption of numerous texts by the EU co-legislators in 2024. It will also continue to support public
authorities in the negotiation of texts falling within the co-legislators' remit.

The AMF will also participate in the risk identification and coordinated supervision work carried out by ESMA and
will assist Parisian market participants in the implementation of the European regulatory framework.

The table below shows the main texts that will be of interest to the AMF in 2024, either in the context of preparing

their entry into force, drafting the related implementing legislation or in the first year of their implementation by
the financial community.
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Contributing to a high-quality European law and assisting the marketplace in its enforcement

European texts in force, to be implemented or under negotiation in 2024

Issuers

Taxonomy Regulation: 3rd year of application of Article 8 Disclosures Delegated Act
(First reports on the taxonomic alignment of financial issuers to the 2 environmental
objectives, first reports on the eligibility of financial issuers to the 4 new
environmental objectives)

CSRD: preparing the implementation of ESRS standards with a view to the first
sustainability reports in 2025 covering the 2024 financial year

Green Bond Standards: preparation of level 2 texts (voluntary templates, external
certifiers) with a view to implementation in December 2024

ESAP: completion by mid-2024 of the ITS on the tasks of the collection agencies and
preparation of next steps of deployment

Listing Act

Producers of
financial
instruments

SFDR: implementation of amendments to the RTS (simplification of templates,
extension of social PAI, decarbonisation trajectories) submitted for adoption in
November 2023; Level 1 review work

MIiFID2 Directive: Convergence work on the new level 2 provisions on the integration
of sustainability factors

ELTIF 2 Regulation: entry into force of the Regulation in January 2024 (first ELTIF2
approvals, convergence work)

Distributors of
financial
instruments

Retail Investment Strategy: Negotiation of the draft Omnibus Directive amending
MIiFID2, AIFMD and UCITS

Securitisation

Securitisation Regulation: finalisation and deployment of the new “Article 7” reports
of the Securitisation Regulation (EU/2017/2402)

Market
infrastructures
and

intermediaries !

Regulation on OTC derivatives, central counterparties and trade repositories -
EMIR: Trilogue negotiations and technical standards

Index Regulation: negotiation of the text at level 1 and technical standards

MIFIR: technical standards, in particular on the CTP and the transparency regime
MIFID refit : technical standards, in particular on Payment for Order Flow (PFOF)
Regulation on the recovery and resolution of clearing houses: technical standards
and guidelines

Innovation &
digital

MICA Regulation: entry into force on 30 December 2024, and on 30 June 2024 for
the provisions relating to stablecoins; drafting of level 2 texts (RTS/ITS) and level 3
texts (guidelines), i.e. around thirty texts that ESMA must submit to the Commission
before 30 December 2024

Open finance (regulation on a framework for access to financial data or FiDA): could
be finalised under the Belgian Presidency

Artificial Intelligence Act (under negotiation)

DORA: entry into force on 17 January 2025; drafting of level 2 and 3 texts by July
2024.

Pilot Regime Regulation: work to adapt national legislation with a view to the entry
into force of the pilot regime

_23_



B Targeting the AMF's action in European and international bodies

2024 will be marked by European elections. The European regulatory cycle, which was very intense during the
European mandate, should therefore be less intense and will allow the AMF to mobilise its forces to contribute to
a more forward-looking reflection. In this respect, the AMF will contribute to the debate on the priorities for the
next mandate.

Action 5. Be a driving force behind proposals under the new European mandate, in particular
with a view to the possible re-launch of the European Capital Markets Union

In 2024, with a view to the new European legislature, the AMF, in coordination with the French authorities,
will contribute to European work on initiatives useful for the development of European financial markets.

In addition, the AMF will be mobilised in 2024 to contribute to ESMA's work programme in a manner consistent
with its own priorities. In particular, the AMF will be involved in the supervisory convergence work on cross-border
provision of services and in the work to ensure a more consistent supervisory approach to sustainable finance. On
the regulatory front, priorities for 2024 include the texts implementing the MiCA Regulation (see below) and the
work to implement the revision of MiFIR.

Finally, at the international level, the importance of financial stability issues and the development of global financial
innovation confirm the importance of the work carried out by I0SCO at the request of the G20. In addition to its
participation in supervisory cooperation, the AMF will continue to be closely involved in international work on the
regulation of financial innovation and financial stability.

Action 6. Gontribute to international work on non-bank financing

The AMF is closely involved in the international work carried out under the aegis of the Financial Stability
Board, in particular through its mandate as co-chair, alongside the UK authority, of the 10SCO Financial
Stability Group.

The AMF's teams made a significant contribution to the work carried out in 2023, which resulted in
international standards for liquidity management by mutual funds. It has also led I0SCO's work on financial
stability risks posed by artificial intelligence.

In 2024, this work will continue on two specific themes: the issue of excessive leverage that may exist in certain
segments of the financial industry, on the one hand, and artificial intelligence, on the other.

This work is part of the G20 roadmap on financial regulation, which highlights the risks associated with the
development of non-bank financial services.
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B Positioning itself on new European issues, with priority given to investor protection

In terms of investor protection, the AMF will be particularly involved in the European work on the European
Commission's legislative initiative on retail investment strategy in 2024. This work includes both the AMF's
technical contribution to the co-legislators' negotiations on this initiative, which cover several issues of concern to
the AMF - for example, the regulation of savings fees, but also the allocation of supervisory powers in the context
of cross-border service provision within the EU - and work within ESMA to anticipate the implementation of some
of these concepts (in particular the notion of value for money).

The AMF, which chairs ESMA's Investor Protection Standing Committee, will also continue to play an important
role in steering this work.

3. Protecting retail investors

B Protecting retails investors and stimulating critical thinking

Action 7. Better understanding and protecting investors: implementing a financial education
strategy focused on new investors, in line with the work of the OECD

In order to better support new investors in their financial literacy and vigilance against fraud, the AMF will
launch specific communication and financial education initiatives, using new educational formats and the
channels they use to obtain information.

This action is part of the work financed by the technical assistance instrument of the European Commission's
DG Reform entrusted to the OECD. Particular attention will be paid to the youngest among them.

In an open, increasingly European and innovative financial world, the variety of investment instruments available
to investors offers a wide range of choices. In this context, the clarity and comprehensibility of the information
provided and the ease with which products can be compared are becoming increasingly important for investors to
make informed choices, as is the proximity and accessibility of the advice they receive.

In its Impact 2027 strategic guidelines, the AMF reaffirms the importance it attaches to the two pillars of informed
decision-making: firstly, improving the financial literacy of retail investors and, secondly, providing a
comprehensive and comprehensible presentation of the factors structuring the marketing activities of
professionals, regardless of the marketing channel used. In 2024, the AMF will continue its efforts to provide
investors with the best tools to help them make the right investment choices. In particular, it will draw on the
analyses carried out by the OECD in 2023 at the request of the AMF on the scope of "new investors" and will pay
particular attention to new themes with a high risk of poor marketing (risk of greenwashing associated with
"sustainable" financial products, complex products, etc.).
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B Strengthening oversight and tools in an increasingly digital and open financial world

Action 8. Extend the monitoring of financial offers to include influence peddling

The AMF will extend its supervision of financial offers and marketing to social networks and influencers in two
areas:

1. Targeted monitoring of the promotion of financial offers by influencers in order to take proactive
educational measures, remedial action or referral to the Directorate General for Consumer Affairs,
Competition and Fraud Prevention (DGCCRF) where necessary.

2. Targeted monitoring of advertising by financial or digital service providers:

= For crowdfunding (PFSP), actions to remind market participants of the law if they do not comply with
the European regulation on crowdfunding;

=  For offers of digital assets or services, identify offers that do not comply with the applicable DASP
bylaws.

The aim of these various actions is to ensure compliance with national and European regulations and to
protect savers. If necessary, they can lead to repressive measures (warnings, blocking of sites by the judicial
authority, reports to the public prosecutor, etc.).

One of the AMF's priorities for 2024 will be to implement the new means of action in the field of financial influence
entrusted to the AMF by the Law of 9 June 2023 on the regulation of commercial influence and the fight against
the abuse of influencers on social networks. This law

= provides for the prohibition of persons exercising commercial influence by electronic means to directly or
indirectly promote certain risky financial products or services, in particular in relation to financial assets;

= strengthens the AMF's power to block illegal websites, in particular by extending this possibility to sites
promoting illegal offers, whereas previously blocking was limited to sites offering such offers.

B Encouraging the distribution of savings products tailored to the investor's profile and
contributing to improving the cost-benefit ratio of the financial savings offer

The Impact 2027 strategic guidelines reaffirm the AMF's determination to use all the means at its disposal to
promote the distribution of savings products that meet investors' needs and offer good value for money.

In 2024, the AMF will continue to work with professionals in this field, in particular investment advisors. With
regard to retail investors, the AMF will pay particular attention to stepping up its efforts to identify problematic
offers, especially those that exert influence.

Finally, in terms of supervision, in 2024 the AMF will continue its work on the issue of fees, particularly in asset
management. The AMF will also continue its macroeconomic monitoring of the financial markets. In particular, the
rise in interest rates in 2023 has weakened the liquidity of some investment funds. It may also raise questions
about the relevance of the valuations used by managers for certain asset classes. These risks, which can be viewed
from a number of angles and are at the centre of international discussions on financial stability issues relating to
non-bank finance, also have an obvious investor protection dimension. The AMF's action in this area illustrates the
convergence of these two objectives.
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Action 9. Gontinue work and initiatives to monitor funds in terms of fees, distribution, valuation
and equal treatment of investors

As part of its supervisory work supervision for 2024, the AMF will monitor and assist market participants on
the issue of fees.

It will also pay particular attention to the issues of liquidity and valuation of investment funds, especially in a
context of uncertainty in certain market segments and will continue the work started in 2023 on real estate
funds, in particular to ensure equal treatment of investors.

4. Promoting a more sustainable finance

® Contributing to the finalisation of a clear and coherent European and international
regulatory framework

Action 10. Encourage a review of the rules SFDR rules

This action is in line with the AMF's desire to put forward proposals to complete the key elements of the
European architecture for sustainable finance.

In the context of the new European mandate in 2024, it aims to clarify and complement the provisions of the
SFDR in the medium term.

The AMF seeks to use the review of the SFDR regulation partly to simplify the SFDR’s transparency system and
partly to offer minimum criteria for certain sustainable funds.

A dense set of European rules on sustainable finance has been added to the regulatory framework, which the AMF
is responsible for enforcing and which is gradually coming into force, with 2024 being a key year in this respect
(extension of taxonomic reporting, first application of the CSRD at the end of 2024).

This very ambitious package is to be welcomed, as the European, if not international, level is the most relevant
when it comes to sustainable finance. However, due to its complexity, the whole package is not always coherent,
and its implementation is a challenge for the operators involved.

The AMF's strategic guidelines emphasise that the effective implementation of this framework will be a key focus
of the AMF's activities in 2024 and beyond. At the same time, the AMF wishes to advocate targeted changes to this
framework to make it more consistent and robust. In this respect, 2024 will be marked by the follow-up to the
European Commission's consultation on the revision of the SFDR regulation on sustainability for investment funds.
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B Guarantee the quality of non-financial information

Action Il. Participate in ESMA's Common Supervisory Action (CSA) on sustainability
preferences and conduct targeted SPOT inspections on sustainable finance issues (see
Supervisory Priorities for 202%)

This action, like the next, demonstrates the AMF's determination to carry out thematic inspections and
investigations in the area of sustainable finance and, where necessary, to use repressive measures,
particularly when investors are adversely affected. This may take the form of inspections, coordinated
monitoring at European level or educational initiatives such as mystery shopping visits (see Action 10 below),
all of which will have an educational component through the wide dissemination of their findings.

Action I2. Garry out a mystery shopping visits campaign on sustainable finance and diffuse the
results

These mystery shopping visits, which are traditionally carried out anonymously when marketing financial
instruments to retail investors, will also provide an opportunity to share with the market the lessons learned
from studying an in-depth sample of market participants in real-life situations.

The Impact 2027 strategic guidelines reaffirm the AMF's determination to ensure the effective implementation of
regulatory obligations in the field of sustainable finance by deploying all of the AMF's resources. Although the new
and complex nature of the obligations resulting from the numerous laws adopted, most of them during the
previous legislature, means that priority must initially be given to supporting market participants (as will be the
case in 2024 for issuers implementing the CSRD), the AMF will not refrain from using all its powers, in particular to
combat the risk of money laundering.

In terms of supervision, the AMF will launch two SPOT inspection campaigns in 2024 (one for portfolio asset
management companies, the other for investment service providers) on the subject of sustainable finance, in full
compliance with the risk map drawn up by ESMA in October 2023, which highlights the following risks:

= |nvestment services: the risk of inappropriate marketing;
= Asset management: the risk of greenwashing.

The two themes identified are, for the ISP sector, the consideration of sustainability preferences in investment
advice, and for the portfolio asset management sector, voting and shareholder engagement policies, which can be
a strong commercial argument for market participants as part of their ESG approach.

Sustainable finance will also be one of the topics covered in the standard audits of portfolio asset management
companies, ISPs and financial investment advisors (FIAs) planned for 2024 and subsequent years, in addition to
those related to alerts received and other supervisory priorities. These inspections will be complemented by other
educational initiatives, the results of which will be widely publicised: in particular, “mystery shopping visits” on
sustainable finance.
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5. Supporting innovation

m Identifying new challenges in financial innovation and developing key knowledge in these
areas

Action 13. Continue the work started on artificial intelligence and participate in the
implementation of the EU Artificial Intelligence Act (AIA)

The AMF is already using Al to analyse marketing material, protect investors and conduct market surveillance,
for example, and will continue to experiment on its own behalf

It will also continue its work to identify the potential impact of the use of Al by the industry, with a view to
supporting new uses of this technology by market participants and contributing to the discussions led by the
International Organisation of Securities Commissions (I0SCO).

In the IMPACT2027 plan, the AMF confirmed its position as an innovation-friendly regulator. This approach involves
regular dialogue with the innovation ecosystem in order to establish a regulatory framework adapted to this
ecosystem and the potential risks it may generate.

In 2024, the AMF will continue its work in this field on new topics such as decentralised finance, open finance and
artificial intelligence.

® Implementing new European regulations on crypto-assets

Action I4. MiCA plan: develop a plan for the transition to the more demanding European
authorisation for Digital Asset Service Providers (DASPs), with a regulatory and supervisory
component.

The European MICA regulation, which will come into force on 30 June 2026, will allow the crypto-asset sector
to transition to a more regulated environment.

In terms of supervision, actions to support actors on their way to MiCA registration will be complemented by
upstream actions:

= Carrying out educational initiatives aimed at players in the crypto-asset sector;

= Detecting the illegal exercise of DASP status in order to refer cases to the Public Prosecutor's Office.

Finally, in 2024, the AMF will be closely involved with ESMA in the finalisation of the MICA framework through
Level 2 texts. Its contribution to this work will be based on a dialogue with the ecosystem.

Following the regimes of compulsory registration and optional approval of digital asset service providers
(Prestataires de services sur actifs numériques, or PSAN) introduced by the PACTE law, and prior to the entry into
force of the European regulation on crypto-asset markets (MiCA), a transition regime was introduced in August
2023. This transition regime was established in order to support national actors who wish to benefit from European
approval, with a view to ensuring high standards with a view to increase the protection of savers and investors in
crypto-assets. The transition regime, which applies from January 1, 2024, led to the modification of the AMF
general regulations by introducing reinforced registration for existing PSANs.
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From December 30, 2024, crypto-asset service providers providing their services in the EU (and not benefiting from
a transitional period) will be subject to mandatory authorization allowing them to provide their services, within a
legal framework harmonized, throughout the European Union:

= The public offering and admission to trading of tokens;
= The provision of crypto-asset services by service providers;
= The prevention of market abuse of crypto-assets.

The date of June 30, 2026 will mark the end of the 18-month transitional period granted to PSANs having obtained
“simple” registration, “reinforced” registration, optional approval from the AMF or providing services not subject
to compulsory registration (as mentioned in 5° of article L. 54-10-2 of the monetary and financial code) before
December 30, 2024. These actors will be able, during this period of 18 months, to continue to offer their services
to the French public only. From July 1, 2026, they must have obtained MiCA approval to continue to offer their
services, including to the French public.

Consultation phases and

Proposal of the publication of application End of the PSAN
EU Commission Entry into force MiCA  texts by ESMA and EBA transition regime
September 2020 29 June 2023 2023/2024 30 June 2026

Agreement of the EU Begin of the Entry into application 18

Council / EU Parliament transition regime months after entry into

Nov. 2021 — March 2022 August 2023 force (except stabelcoins)

30 December 2024

In 2024, the AMF will also have to define its strategy for supervising public offerings and admission to trading of
cryptoasset tokens under the MiCA regulation, building on its experience in granting optional visas for initial coin
offerings (ICOs) under the PACTE law.

2024 should also allow the AMF to continue to think ahead and anticipate possible changes to the regulatory
framework. The AMF is fully involved in the work of the Legal High Committee for Financial Markets on this issue.
It will also contribute to the European work of the European Commission and to the international work of 10SCO,
in particular with regard to the regulation of global platforms, which raise specific prudential issues requiring
extensive coordination between international supervisory authorities.

The AMF will also continue its efforts to support the financial community in the use of blockchain in traditional
financial instruments.

6. An attractive authority serving the public interest

The AMF enjoys a strong reputation as an independent public authority serving the public interest. This gives a
strong meaning to the daily commitment of its staff. The AMF is rich in the diversity of the profiles of its teams,
which come from both the public and private sectors. In addition, in a competitive employment market, the AMF
must strive to increase its attractiveness and maintain its role as a model employer in line with the concerns of
society.
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B Confirm the AMF as an exemplar and attractive institution

The AMF enjoys a strong reputation as an independent public authority (API) serving the general interest. This
gives a strong meaning to the daily commitment of its employees. The AMF is rich in the diversity of the profiles of
its teams, from both the public and private sectors. In a competitive job market context, the AMF must strive to
strengthen its attractiveness and cultivate its role as an exemplary employer, in line with societal concerns.

In 2024, the AMF will also focus on enhancing its attractiveness as an employer.

Action I5. Run a new campaign to promote the employer brand

In 2024, the AMF will launch a new wave of its employer brand campaign, “agir pour le réel” (“take action for
the real world”).

B Continuing the transformation of the AMF to improve performance

Action 16. Refurbish the AMF's activity and performance indicators and introduce and monitor
indicators to assess the implementation of its strategic guidelines over a multiannual period

As with the following action, the aim of this action is to make the AMF more accountable for its actions, in
particular by developing indicators to assess its performance and activity, particularly in relation to the
objectives of the strategic plan and the annual priorities, and by setting up a more efficient management
system based on these indicators.

To this end, the AMF will publish regular activity and performance indicators from 2024 onwards.

In the context of a steady increase in the regulator's tasks since 2018 (processing of financial data and reporting
made mandatory by European legislation or ESMA supervision, increase in the number and type of market
participants supervised, such as crowdfunding service providers or digital asset service providers, extension of the
powers to supervise financial influencers, etc.), the AMF has identified an increase in its resource requirements
and has decided to make major strategic investments, particularly in IT.

While the AMF's 2024 budget marks an increase in the ceiling of its resources, this is accompanied by the need for
greater transparency in the use of resources in a context of budgetary constraints for public authorities and for
efficient management. The introduction of new performance indicators and their regular monitoring is one of the
measures contributing to this.

As a corollary to its commitment to operational efficiency, in 2024 the AMF will seek to gain a better understanding
of how the financial community feels about its work, in order to provide the best possible quality of service to its
users (whether they are supervised market participants, retail investors or other stakeholders).

Action I7. Conduct targeted perception surveys among the AMF's stakeholders

In line with Action 53 (above), the AMF will conduct targeted perception surveys among its stakeholders,
whether savers/investors or entities under its supervision, all of whom are users of the AMF.
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7. Summary table

The table below lists the AMF's 2024 priorities for action in each strategic area,

= Firstly, the key actions (humbers 1 to 14),
= Second, the other actions, all of which are also part of the AMF's priorities for 2024.

I. A demanding regulator for a leading European marketplace

Ll Ensure the smooth operation of the markets and the proper information of investors

KEY ACTIONS

1. Deploy a rigorous risk-based supervision (see Supervisory Priorities for 2024 below)

2. Assist issuers with the first publication of sustainability reports relating to the 2024 financial year end in the context of the first
application of the CSRD

Other actions

Risks idenftification
= Carry out AMF macro-economic risk mapping
= Carry out market and thematic analyses

Issuers

= Communicate on the AMF’s action in terms of financial and extra-financial information in order to make this and the
role of the AMF more intelligible.

= Continue to review documents presenting financial and extra-financial information, particularly in terms of extra-
financial information

Asset management
= Deploy or strengthen monitoring actions:

- Strengthen indirect supervision of UCls and relations with depositaries

- Continue reinforced monitoring of real estate funds

- Supervise the entry into force of the revised ELTIF regulation

- Participate in ESMA supervisory actions: common supervisory actions, peer reviews

= Carry out an application assessment on the incentive measures for the adoption of gates taken in 2023

Financial investment advisors (“conseillers en investissement financier”, or CIF)
= Strengthen relationships with CIF professional associations
= Carry out an overhaul of the terms of remediation expected in the event of unsatisfactory control of the CIFs

Market intermediaries

= Strengthen monitoring of commercial practices and investment offers from market intermediaries, taking into account
the digitalisation of the financial universe and the rise of social networks

= For market activities, develop new automated alerts, particularly to strengthen supervision the quality of regulatory
reporting data

= Structure the production/dissemination of data contributing to the risk-based approach (individual & thematic) on
market intermediaries
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Means of action
= Ensure the sustainability of the AMF’s legal means of action in its supervision and control actions, in particular:

- Draft legislative provision on simplified transactions: dealing with breaches currently not prosecuted due to their
relatively benign nature, in particular reporting breaches committed in particular by regulated professionals

- Draft legislative provision on web scraping, allowing the automated extraction of data publicly accessible online or
clearly made public by their users, particularly on social networks, for the purposes of market monitoring and
surveillance

Proposed modification of article R. 621-39 of the French monetary code in order to allow rapporteurs to use
videoconferencing to carry out their hearings

2. Enhancing the attractiveness of the Paris marketplace through high-quality supervision

KEY ACTIONS

3. Contribute to work on the attractiveness of the Paris marketplace, particularly for listed companies
4. Make the Paris financial centre attractive for European long-term investment funds (ELTIF)

Other actions

Influence and regulatory work

= Ensure the transposition into domestic law of the new European framework for sustainable finance (CSRD, CSDD)
without over-transposition and by supporting issuers in the implementation of new extra-financial reporting obligations

= Promote the attractiveness of the market within the framework of the transposition of the “Listing Act” and the
corresponding adaptation of the general regulations of the AMF

=  Modify the system for recognising “recognised foreign markets”

= Adapt the provisions of the AMF RG on the administration and custody of financial instruments in DLT (distributed ledger
technology) to promote the implementation of the Pilot regime

= Adapt the regulatory provisions on crypto-assets in order to establish a competitive framework for French digital assets
services providers (DAPSs) secured for retail investors

= Support digital platforms to help them identify and adopt the regulations applicable to them (PPR and other digital
platforms)

= Support a change in regulations aimed at facilitating the liquidation of funds at the end of their life and the treatment
of management companies in difficulty (doctrine, “Reglement Général” of the AMF and regulatory and legislative part
of the French monetary and financial code are concerned)

= Conduct a review of the elements of doctrine with competitiveness issues that do not present any difficulty in protecting
investors (tracing shares, composition of investment committees of private equity asset management companies, etc.)

= Implement some proposals on the end of life of private equity funds

= Pay attention to the attractiveness of the AMF for the approval of prospectuses when these issuers have the choice of
their competent authority or listing place for issuers of debt securities and companies from third countries

= Participate directly and indirectly in the work of ESMA with a view to harmonising practices: ISC (participation in the
ESEF, IFRS, extra-financial, prospectus and governance groups), MISC and MiCA (white paper)

= Participate in the transposition of ESAP

Data and tools policy

= Finalise the deployment of the ROSA extranet tool on products

= Adapt data quality supervision tools and actions to new requirements, particularly in terms of monitoring financial and
extra-financial information, and continue to use the reporting data received

= Continue to renew resources and work on data (ICY project)

= Achieve the commissioning of the interface used by the controls Directorate




Cybersecurity
= Carry out thematic controls on the theme of cybersecurity (See Supervisory Priorities below)

Accompaniment of the marketplace

= Create thematic files on case law (sanctions / transactions section)

= Set up a new recurring meeting: CIF webinars (based on the “RCCI/RCSI days” model) every six months on new themes,
including feedback from control files

= Ensure regular presentation of the results of SPOT control campaigns through local events

Publish reports on European taxonomy and corporate governance

2. Astrong internationalaction
2..  Targeting the AMF's action in European and international bodies

KEYACTIONS

5. Be adriving force behind proposals under the new European mandate, in particular with a view to the possible re-launch of the
European Capital Markets Union
6. Contribute to international work on non-bank financing

Other actions

= Involve the AMF in all ESMA standing committees (SC) with a view to a concrete approach to supervisory convergence

= Communicate on the AMF’s positions according to the European calendar

= Participate in the ESMA Peer Review on STS securitisation

= Participate in 90% of the ESMA working groups, including participation in the ESMA working groups on the drafting of
the implementing texts of the AIFM/UCITS review, as well as the second level work following the previous mandate
(consolidated tape, MiFIR Refit, etc.)

= Participate, in particular via the FSEG, in the work of I0SCO, particularly in terms of asset management and leverage, in
connection with financial stability issues

= Continue meetings with other regulation Authorities

2.2. Promote supervisory convergence based on a sound understanding of market practices

= Carry out supervisory convergence work on players in the crypto-assets field at EU level
= Promote an approach based on concrete cases in international work such as common supervisory actions (CSA) and peer
reviews

2.3. Advocate for adapting the operating rules of the single market to better protect savers

= Participate in the ongoing debate on the EU retail investment strategy

3. Protecting retail investors

3. Protecting retails investors and stimulating critical thinking

KEYACTION

7. Better understanding and protecting investors: implementing a financial education strategy focused on new investors, in line
with the work of the OECD

Other actions

= Carry out anti-fraud campaigns for the benefit of retail investors
= Publish a focus on the clarity of investment products, in particular the transparency of charges
= Propose inter-agency discussions on the marketing of high-risk products, based on the results of inspections
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3.2. Strengthening oversight and tools in an increasingly digital and open financial world

KEY ACTION

8. Extend the monitoring of financial offers to include influence peddling

Other actions
= Strengthen operational links with the Directorate General for Consumer Affairs, Competition and Fraud Prevention
(DGCCRF) for coordinated public action

3.3. Encouraging the distribution of savings products tailored fo the investor's profile and confributing to improving
the cost-benefit ratio of the financial savings offer

KEY ACTION

9. Continue work and initiatives to monitor funds in terms of fees, distribution, valuation and equal treatment of investors

Other actions

= Improve training for professionals: create a dedicated area on the AMF website for financial investment advisors (FIAs)
and organise a new bi-annual meeting in workshop format

= Continue the practice of targeted mystery shopping visits on key issues such as digital distribution

= Implement measures (internal and external) to promote clear, understandable and legible information for investors,
such as a training guide for professionals on how to draft the Key Information Document

= |dentify new themes and monitor actions on employee savings schemes

= Reinforce the risk-based approach to the selection of market participants and products to be investigated with new
evidence, in particular refusals to mediate

= |dentify the difficulties encountered by retail investors:

- Inthe regulated world, particularly on sensitive and/or new regulatory issues (PSFP, DASP, risky products, real estate,

issues of bonds convertible into shares with share subscription warrants (OCABSA), etc.)
- Inthe non-regulated world, in the detection of new fraudulent schemes

= Evaluate user satisfaction with the EIS platform and monitor its evolution

4. Promoting a more sustainable finance

4.1  Gontributing to the finalisation of a clear and coherent European and international regulatory framework

KEY ACTION

10. Encourage a review of the SFDR rules

Other actions

= Contribute to other ESMA work:

- on the final report to the Commission on greenwashing and their recommendations for amendments and additions
to the regulatory framework

- onthereport on the "ideal state of the European regulatory framework for sustainable finance" (draft ESMA opinion
to the European Commission)

= Contribute to the negotiation of the European regulation on rating agencies

4.2. Guarantee the quality of non-financial information

11. Participate in ESMA's Common Supervisory Action (CSA) on sustainability preferences and conduct targeted SPOT inspections on

sustainable finance issues (see Supervisory Priorities for 2024 below)
12. Carry out a mystery shopping visit campaign on sustainable finance and disseminate the results
See also Action 1 (above).
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Other actions

= Publish the Climate and Sustainable Finance Commission's educational guide on good practice in non-financial reporting
on transition plans as part of the implementation of the CSRD / ESRS

= Report to financial institutions on the sustainable finance mystery shopping visits

= Hold a thematic workshop for FIAs on retail investors' environmental, social and governance (ESG) preferences

= Together with the ACPR, publish the report on the monitoring of commitments by banks and asset managers

= Establish a work programme on non-financial disclosures

= |Implement the Supervisory Briefing for the Review of Sustainability Reports

= Publish summaries of SPOT inspections on sustainable finance, in particular:

- SPOT sustainability preferences (a webinar could be considered to share lessons learned from monitoring)

- SPOT on the implementation of SFDR Regulation, conducted in cooperation with ESMA's CSA. This summary will also
include the results of analysis based on a questionnaire sent to a wider population than the SPOT panel. The lessons
learnt from these supervisory activities can be presented in a webinar

= Continue to encourage the development of AMF certification on Sustainable Finance

5. Supporting innovation

5.I. Identifying new challenges in financial innovation and developing key knowledge in these areas

KEY ACTIONS

13. Continue the work started on artificial intelligence and participate in the implementation of the EU Artificial Intelligence Act (AIA)

Other actions

= Create an innovation network: initiating proactive contacts with the ecosystem on major innovation-related issues, for
example through the deployment of a dedicated body

= Play an active role within ESMA, promoting the AMF's positions on innovation/crypto-assets and actively participating
in the drafting of the final MiCA Level 2/3 package and the operational implementation of MiCA

= Create thematic files for users of the AMF website: Pilot Regime, DORA, etc.

= Continue to be involved in international work, particularly that of the I0SCO Fintech Task Force

5.2. Implement new European regulations on crypto-assets

KEY ACTIONS

14. MICA plan: develop a plan for the transition to the more demanding European authorisation for Digital Asset Service Providers
(DASPs), with a regulatory and supervisory component.

Other actions

= Detectillegal use of PSAN / DASP status and expedite the process of reporting to public prosecutors (transmission to the
Parquet)

= Carry out educational initiatives aimed at players in the field of crypto-assets

= Assist prospects seeking to benefit from the Pilot Regime

= Establish a strategy for supervision of the public offering and admission of crypto-asset tokens under MiCA rules

6. An attractive authority serving the public interest

6.1. Gonfirming the AMF as an exemplar and attractive institution

KEY ACTION

15. Run a new campaign to promote the AMF "employer brand”

Other actions

= Raise the AMF's profile as an employer
= Pursue partnerships for social and community involvement
= Strengthen the AMF's CSR governance and monitor the trajectory for reducing greenhouse gas emissions
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6.2. Continuing the transformation of the AMF to improve performance

KEY ACTIONS

16. Reassess the AMF's activity and performance indicators and introduce and monitor indicators to assess the implementation of
its strategic guidelines over a multiannual period

17. Conduct targeted perception surveys among the AMF's stakeholders

Other actions

= Conduct targeted internal audit missions based on the internal risk areas identified in the internal risk map
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I. Introduction: the supervisory framework

With regard to the supervision of professionals subject to its control!, the thematic priorities cover three groups
of activities:

= asset management;

= activities of intermediaries and market infrastructures;

= the marketing of financial products and financial investment advice, activities for which the supervisory actions
implemented with the Autorité de contréle prudentiel et de résolution (French banking and insurance
supervisor, ACPR) as part of the ACPR-AMF Joint Unit (P6le commun) are also presented.

Professionals supervised by the AMF whose activities are not covered by this document may still be subject to
controls independently of the actions detailed below. Monitoring issuers' financial and non-financial information
and ensuring that financial offerings and transactions (within the meaning of I. of Article L. 621-9 of the French
Monetary and Financial Code) are not covered in this document.

The publication of the thematic priorities for supervision highlights certain areas of risk identified by the AMF and
encourages regulated entities to review some of their practices with regard to the professional obligations in force.
The aim is also to draw attention to specific areas of focus and to identify the operational problems associated with
the implementation of the regulations.

These supervisory priorities are part of the AMF's ambition to be a demanding supervisor for a leading European
financial marketplace, and as such they constitute one of the Authority's key actions for year 2024 (see AMF 2024
action plan, Action 1).

H Supervisory tools

The AMF has at its disposal a number of supervisory tools, ranging from ongoing monitoring to specific inspections.
The AMF also actively monitors the financial offerings and savings products offered to retail investors and the
marketing practices of service providers, in particular through “mystery shopping” visits.

The AMF monitors all professionals under its supervision continuously based on information submitted on a regular
basis (annual control and compliance reports, reporting data, declarations, etc.) or on request (additional
information requested from service providers, interviews, etc.). The AMF also receives information about the
activities of service providers authorised in France directly through other channels (the “AMF Epargne Info Service”
platform, monitoring tools, whistle-blowers, exchanges of information with other regulators in France and abroad,
etc.).

The supervisory activity also takes into account macro-structural risks put forward within the yearly AMF risks
assessment (Markets and Risk Outlook 2023 issued July 20231?).
These monitoring and inspection actions can be:

= individual, in response to specific alerts or as part of the periodic coverage of regulated entities, calibrated
according to a risk-based approach;

= thematic, in particular to ensure implementation of new regulations.

11 These professionals are listed in paragraph Il of Article L. 621-9 of the French Monetary and Financial Code.
2 https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/2023-markets-and-risk-
outlook
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Inspections are carried out according to a procedure governed by law and by the AMF General Regulation and are
conducted by the Inspection Directorate. A Inspection charter sets out the conditions of performance of
inspections by the AMF and the behaviour expected of the persons questioned during an inspection. Once an
inspection has been completed, the findings are presented in a report that is sent to the inspected entity. Like in
2023, about 60 inspections will be performed in year 2024. They will break down almost equally between two
types of inspections which have different objectives:

= On the one hand, regular inspection of major players or those that represent particular risks or have been the
subject of specific alerts;

= On the other hand, thematic inspection of a sample of market participants (generally five for each theme) in
order to better understand a given activity or practice, assess implementation of the rules or explore potential
risks for investors or markets. Established in 2018, these inspections are called SPOT inspections, for
"Supervision des Pratiques Opérationnelle et Thématique" (operational and thematic supervision of practices)
and are carried out in parallel on several market participants and in a shorter time than conventional
inspections.

The findings of these inspections are fed back to the marketplace where relevant. Such feedback, which is intended
to educate the market and raise awareness, constitutes an assessment of observed market practices at a given
time. In some cases, it can lead to the update of existing policy.

Lastly, it should be noted that the AMF uses other supervisory tools such as mystery shopping visits (which are a
means of concretely assessing the marketing of financial instruments in banking networks and the characteristics
of the client/advisor relationship in branches and through digital channels) and various studies and
communications carried out, for example, within the framework of the ACPR-AMF Joint Unit on topics relating to
marketing, vulnerable persons, etc.

®m European supervisory convergence

One of the missions of the European Securities and Markets Authority (ESMA) is to foster supervisory convergence.
The reform of the European Supervisory Authorities (ESAs), which came into force at the end of 2019, has
strengthened ESMA's powers and tools in this area, in particular through the establishment of Union strategic
supervisory priorities and the drafting of a supervisory handbook.

The ESMA's strategic priorities at European Union (EU) level, published on 10 October 2022 as part of its 2023-
2028 multi-annual strategy, are as follows:

= fostering market efficiency and financial stability;

= enhancing the supervision of EU financial markets;

= improving retail investor protection.

= |n addition to these strategic focuses, there are two thematic focuses:
= promoting sustainable finance;

= facilitating technological innovation and effective use of data.

These themes will be at the heart of ESMA's 2024 work programme, which includes the AMF's work on European
supervisory convergence.
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2. Priorities for asset management companies

B Monitoring investment restrictions and related claims and compensations

Since 2021, asset managers have been required to report to the AMF any breache of investment restrictions
observed in the funds they manage. The data communicated to the AMF contributes to the knowledge and
monitoring of regulated market participants and products and enables the regulator to detect situations requiring
its attention. The reliability of such data is therefore a key supervisory issue for the AMF, which has set out its
expectations in terms of data quality on several occasions in 2022. This is why two SPOT campaigns have been
launched at the end of 2022 and 2023 on yearly questionnaires on activities and controls (FRA and RAC),
questionnaires on the anti-laundering processes (AMLQ), questionnaires dedicated to alternative investment funds
managers (AIFM) and to money market funds (MMF reporting), and on data issued by asset managers on the AMF
ROSA Extranet third-parties repository.

In addition, if the investment restrictions are breached, shareholders of the funds may be entitled to
compensation, whether or not as a result of claims brought by them. This aspect of investor protection is fully in
line with the AMF's IMPACT 2027 strategic orientations.

In this context, it would seem appropriate to examine the way in which asset managers organise the monitoring of
ratio overruns and deals with claims in this area. In 2024, the AMF shall conduct a SPOT campaign to examine the
organisation and resources dedicated to monitoring and reporting ratio overruns, the related procedures and
processes used in practice, the system for handling ratio overrun claims and the related internal control system. In
this context, the AMF will examine the consistency between internal records for monitoring ratios and reporting
to the Authority, as well as any compensation process put in place, particularly in the event of a claim.

B Qualifications and level of knowledge of employees

In accordance with the regulations, asset managers must ensure that the persons acting on their behalf have a
minimum level of qualification and a sufficient level of knowledge. In particular, they check that portfolio
managers, salespersons (natural persons responsible for providing investment advice or information on financial
instruments and investment services) and Compliance and Internal Control Officers (RCCI) have a minimum level
of knowledge. This verification may be carried out either through examinations organised by the asset managers
themselves or by an external body that is certified by the AMF after receiving the opinion of the Financial Skills
Certification Board (Haut Conseil Certificateur de Place, HCCP). It is therefore important to ensure that the training
and examinations provided internally by asset management companies are equivalent to those established by
certified bodies.

This system is anchored in the obligation of asset management companies to equip themselves with the necessary
resources and organisation to ensure compliance with the principles of protection of client interests and market
integrity. In order to broaden the basic knowledge base, the AMF has decided, at the suggestion of the HCCP, to
create a new optional module on green and responsible finance. The exam is aimed in particular at sales
professionals who wish to acquire a general knowledge of the institutional and economic framework of sustainable
finance, to understand the key concepts and to acquire a framework for reading the products and methodologies
used, so as to be able to identify client preferences and offer products tailored to their needs. Moreover, as the
AMF's IMPACT 2027 strategic orientations points out, “financial education also involves improving the training of
professionals”.
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In 2024, the AMF shall conduct SPOT inspections of asset managers that have opted to bring their training and
examination procedures in-house. The inspections will be based on the procedural framework of these procedures,
the operational procedures for new employees, the content of the training provided and the internal controls in
place. It will look at the involvement of the human resources department in the system and its interaction with the
compliance function.

B Sustainable finance : voting and shareholder engagement policies

In addition to the work carried out by the AMF in recent years, in particular the monitoring and SPOT inspections
carried out in 2022 on the compliance of asset managers with non-financial contractual restrictions and obligations,
and in 2023 as part of the ESMA common supervisory action (CSA) on the application of the sustainable finance
disclosure regulation (SFDR), the AMF will continue its supervisory work on sustainable finance in 2024, which is
one of the three thematic priorities of the Impact 2027 strategic plan. From a control point of view, this plan
provides for the sharing of lessons learned from SPOT inspections on the one hand, and for enforcement action on
the other, particularly in cases where investors are harmed. This theme is also consistent with the Heatmap risks
produced by ESMA in October 2023, which identifies a high risk of greenwashing in asset management.

In 2024, the AMF will launch SPOT inspections on the voting and shareholder engagement policies of asset
management companies. Through its work on the commitments monitoring report (published annually in
conjunction with the ACPR), the AMF has noted that some market participants are strengthening their voting and
shareholder engagement policies, which are playing an increasingly important role in asset managers
environmental, social and governance (ESG) strategies and communications and can represent a strong
commercial focus of their ESG approach. It therefore seems important to ensure the content and effective scope
of these policies. During the upcoming SPOT campaign, the AMF will analyse the governance in place for voting
and engagement (in particular through the various committees) and the related human and technical resources
(including the use of external service providers), the policies and procedures themselves and their implementation
by the management of ESG funds, the link between the engagement policy and the issuer exclusion policy, the ex-
ante and ex-post information provided to investors, and the monitoring and control systems.

B Governance and the role of senior management

In its October 2023 Heatmap risks, ESMA emphasizes the issue of governance and controls within asset managers,
particularly in the case of delegation and outsourcing schemes. In 2023, the AMF conducted a SPOT inspection
campaign on portfolio management delegation, the findings of which will be published in the first half of 2024.
Aside from the case of delegated management, good corporate governance generally helps asset managers comply
with their professional obligations. Furthermore, under the regulations, the responsibility for ensuring that the
asset management company complies with its professional obligations rests with its management and, where
applicable, its supervisory board.

In particular, the asset management company must ensure that its management:

= jsresponsible for the implementation of the general investment policy for each fund it manages,

= oversees the adoption of the investment strategies for each fund,

= adopts appropriate procedures to ensure that decisions are consistent with these strategies,

= adopts the risk management policies, procedures and techniques, including the risk limitation system, for each
fund it manages.
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Management must also adopt and implement a remuneration policy. It must also assess the effectiveness of
policies and procedures and take appropriate measures to remedy any shortcomings. It is responsible for ensuring
that the asset management company has a permanent and effective compliance review function and must receive
regular reports, at least annually, on compliance, risk control and periodic control, in particular indicating whether
appropriate corrective action has been taken in the event of non-compliance.

It should be noted that, depending on the legal nature of the asset management company, whether or not the
asset management company belongs to a group, and any other mandates held by the managers in charge, the
position and scope of their prerogatives may vary.

In 2024, the AMF will carry out a SPOT inspection campaign on governance and the role of senior managers in asset
management companies, examining these companies’ articles of association, the duties and responsibilities
assigned to the various managers, the committee structure in place, the process for establishing and approving
policies and procedures, the link between the role of managers and that of internal control, and the reporting to
managers.

B Valuation of non-listed assets and real estate assets

For several years, the valuation of the so-called “real assets” (real estate and non-listed assets) has been a
supervisory priority for the AMF. In particular, the valuation of real estate funds was the subject of a SPOT campaign
in 2022 and the valuation of private equity funds was the subject of a SPOT campaign in 2018.

Beyond the effects of cycles that are more specific to each asset class, the impact of changes in interest rates has
structural effects on the valuation of these asset classes. At the same time, the entry into force of the revised ELTIF
regulation and the French Green Industry Law could create a new boom for these asset classes. Against this
particular market backdrop, the AMF will continue to pay particular attention to the valuation of these “real
assets”, especially real estate funds.

The AMF's work is based on analyses carried out on the basis of questionnaires sent to a large number of asset
managers and individual follow-up interviews with market participants.

3. Priorities relating to intermediaries and market infrastructures

B Quality of MiFIR, EMIR, SFTR, and CSDR reporting data

The Union's strategic supervisory priority on data quality, adopted by ESMA at the end of 2020, which has led to
numerous coordinated actions at European level over the last three years, will not be renewed in 2024. The AMF
- like its European counterparts - will nevertheless actively pursue its supervisory activities in this area, including
on-site inspections. The AMF also fully supports ESMA's stated ambition (https://www.AEMF.europa.eu/press-
news/AEMF-news/AEMF-put-cyber-risk-new-union-strategic-supervisory-priority) to make market participants
more accountable in this area and to step up the use of data from regulatory reporting (MiFIR, EMIR, SFTR and
CSDR) for supervisory purposes. The quality of regulatory reporting is a prerequisite for its use, so the efforts
undertaken in 2023 will be continued in 2024 as an AMF supervisory priority. In particular, the AMF will be paying
close attention to the implementation of the reporting changes brought about by EMIR Refit. Moreover, the AMF
will continue to work on improving the quality of reporting, both independently and through its participation in
the data quality exercises organised by ESMA. The AMF will pay close attention to ensuring that reporting control
systems are in place to enable compliance teams and business units to verify the quality of reporting.
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The work undertaken in 2023 on post-trade transparency requirements for bond instruments will continue, in
particular to ensure that the recommendations arising from the SPOT inspection on this theme are properly
implemented.

m Algorithmic trading activities

In 2024, the AMF shall continue to analyse the self-evaluations required of market intermediaries in relation to
their algorithmic trading activities in order to compare the different practices of institutions and to require any
corrective measures. These actions may be carried out in cooperation with other European supervisory authorities
in the case of French branches of European institutions.

ESMA will also coordinate action at European level on pre-trade controls, leading the AMF to study these systems
in particular.

B Involvement of the compliance function in cross-functional processes relating to
employee conduct

As part of its traditional supervisory missions, the AMF regularly examines the compliance procedures in place at
ISPs, mainly through permanent control plans and their implementation. More rarely, these investigations focus
on the involvement of the Investment Services Compliance Officer (RCSI) in a number of cross-functional initiatives,
in coordination with the human resources departments of the investment services providers. For example, the
AMF must be informed of disciplinary measures taken against certain employees. It notes that practices vary in
this area.

In this context, in 2024, the AMF shall use SPOT inspections to analyse the role of the compliance function in a
number of cross-functional processes, including: disciplinary measures taken by investment service providers
against their employees, the accountability of employees whose behaviour has led to a sanction by a trading
platform, the preparation of remuneration schemes for the employees concerned, the annual contribution to the
setting of targets and remuneration levels, the system for monitoring personal transactions, the training courses
attended and planned for the year, the contribution to the definition of job descriptions for employees requiring
special qualifications, etc.

B Market abuses prevention and detection systems

Several inspections carried out in 2023 in this area revealed a number of recurring shortcomings in the tools and
systems used by ISPs, including poorly calibrated tools that result in alerts that are either irrelevant to the ISP's
business or are not acted upon, outsourcing of the system that is insufficiently documented and monitored, and
inadequate controls, in particular on personal transactions.

These findings will lead the AMF to continue its traditional supervision of the market abuse prevention and
detection system in 2024. The focus will be on the supervisory tools in place and the existence and quality of
suspicious transaction reports to the regulator. Another aspect of the inspections will cover the relationship
between market abuse and personal transactions in financial instruments.

These issues will continue to be addressed in the supervision of market participants to ensure that the systems put
in place meet regulatory requirements and allow for effective monitoring of market abuses.
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B Governance and control of outsourced activities

This issue, which is regularly addressed in on-site inspections and by supervisory teams, is a sensitive area and one
that poses risks in terms of the governance and control of outsourced activities. In 2024, the AMF will make this
theme the focus of some of its supervisory controls and inspections, in particular on the obligations of investment
service providers:

= keeping a register of outsourced services, distinguishing critical services,
= the contractualisation of outsourcing agreements with a clear division of responsibilities between the parties,
= the supervision and evaluation of these activities.

Particular attention will also be paid to intra-group outsourcing arrangements, as there is no provision for any
significant easing of the regulatory burden in this configuration.

More specifically, the AMF shall ensure that the consequences of Brexit have been duly considered by the
investment service providers concerned and the groups to which they belong.

Targeted attention has been paid at the time of authorisation to the substance and independence of the entities
that have chosen to establish themselves in France in the context of Brexit: however, the supervision of certain
institutions has shown that they need to be enhanced. While outsourcing can be an efficient way of doing business,
it needs to be carefully managed, particularly in the case of control functions or functions that are key to the
business (e.g. algorithmic trading). This point of attention also concerns entities which, in a post-Brexit context,
choose France as a gateway to provide investment services in the Union.

4. Priorities relating to investment services providers and the
marketing of financial instruments

B Sustainability preferences of the client

Delegated Regulation (EU) 2021/1253, which has been in force for investment service providers since 2 August
2022, contains additional rules that have had a major impact on the suitability obligations of ISPs, with significant
implications for information systems, procedures, staff training, etc.

In line with ESMA's Heatmap risks for 2023 and the AMF's 2023-2027 strategic orientations, a series of SPOT
inspections will focus on how sustainability preferences are considered in the investment process, from the know-

your-client questionnaire to the statement of suitability of the advice to the investor's profile.

The AMF calls on investment services providers to take action on the issue of suitability in general, since the
standard audits that are regularly conducted reveal persistent structural shortcomings.
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B Innovative digital offers, cross-border offers, offers on complex instruments

In view of the growth of innovative digital offerings and/or services involving complex financial instruments aimed
at retail investors, the AMF will continue to ensure that investment service providers have sufficiently robust
arrangements in place to supervise these offerings and to provide adequate information to their clients. This focus
will be all the more important when these offers are accompanied by the provision of cross-border services.

B Investment advice delivered on an automated basis to retail clients

The AMF shall continue to pay particular attention to digital marketing channels in 2024. In view of the
development of new offers, a series of SPOT inspections will focus on automated investment advice to retail client
clients. In particular, the AMF will analyse the management rules incorporated into the algorithms, the methods
of human intervention in the process, traceability and the associated controls. Particular attention will be paid to
the lack of standardisation in the advice provided, which could be the result of insufficiently granular design of the
technical specifications.

B Supervision activities within the “commercialisation ecosystem”: investment services
providers (ISP) and their tied-agents

2023 was a year characterised by strong supervisory actions on the scope of the tied-agents of French and
European investment services providers. The findings and conclusions of these inspections confirm the AMF's
regulatory requirements for this important link in the marketing chain, which acts on behalf of and under the full
supervision of investment service providers. The AMF will continue to monitor the various market participants in
the distribution chain (“commercialisation ecosystem”).

B Costs and charges in the discretionary portfolio management

The theme of costs and charges shall be examined, primarily in the scope of the discretionary portfolio
management (asset management under mandate), with the aim of ensuring compliance with the obligations
arising from MiFID2, in particular those concerning the presentation of ex-ante and ex-post charges, retrocessions
and the inclusion of charges in investment changes. This theme is also in line with ESMA's risk heatmap, which will
be drawn up in October 2023.

B Supervision of financial investment advisers

As in previous years, the marketing of atypical, risky or prohibited products by French financial investment advisers
(“conseillers en investissement financier”, CIF) in France will continue to be the focus of the AMF's attention. The
AMF shall also be able to carry out inspections of CIFs that are members of platforms involving several
intermediaries and therefore likely to incur significant costs for clients, who are not necessarily aware of them in
practice. The use of platforms listing “off-the-shelf” products may also raise questions about due diligence and
knowledge of the products advised by CIFs.
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The AMF's inspections will focus on:
= the due diligence carried out by the CIFs on the legal and economic characteristics of the products;
= whether or not they are authorised to be marketed in France;

= the identification and understanding of the target market and the collection of information on the knowledge
and experience of the clients;

= their financial situation and their objectives (in particular with regard to sustainability preferences);

= the regulatory and commercial information provided to clients, in particular as regards product risks and costs
and charges, in particular as regards the remuneration received by CIFs from promoters, which may place CIFs
in a situation of conflict of interest;

= the suitability of the advice given to the client profile and the explanation of this suitability in the suitability
statements.

In year 2024, the AMF will also continue to implement the information exchange framework with CIF industry
groups, which was launched in 2020.

As announced in year 2023, the AMF shall continue to monitor CIF industry groups, in particular to check the
membership process, the quality of inspections of their members and their training system.

Lastly, the AMF will continue to organise themed webinars for CIFs every six months.

5. Other themes

B Supervision of “simple, transparent and standardised” (STS) securitisations

The AMF will also be involved in peer reviews, also initiated and coordinated by ESMA, which will address
compliance with the requirements for “simple, transparent and standardised” securitisations in 2024. For the
record, the peer reviews in 2023 covered the following topics:

= asset management obligations of depositaries;
= the provision of market data by trading platforms;
= annual review of clearing houses (with a focus on concentration risks) (mandatory exercise), etc.

B Supervision and follow-up of digital asset service providers (“prestataires de services sur
actifs numériques”, or PSAN) authorised under the “loi PACTE” regime (compulsory
recording or optional agreement)

Since the entry into force of the PACTE law, the AMF, with the agreement of the ACPR, has granted around one
hundred “simple” registrations, based solely on verifying the competence and good repute of the directors and
significant shareholders, on the one hand, and the compliance of their AML/CFT and asset-freezing systems, on
the other

Although this legal framework gives the AMF limited powers, it closely monitors all developments affecting the
sector as a whole or specific market participants, in cooperation with its foreign counterparts in the case of
international market participants. The AMF exercises its prerogatives to ensure that registered digital asset service
providers comply over time with the requirements set at the time of their registration and, if necessary, to take
the measures provided for in the French Monetary and Financial Code, which may lead to a formal notice to rectify
the situation within three months or even the initiation of deregistration proceedings.
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In 2024, the AMF may grant the first “enhanced” registrations and new optional authorisations, gradually
strengthening the regulatory framework for the sector. It will make full use of its enhanced supervisory powers
over these market participants.
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6. Summary table

Thematic supervisory priorities for 2023 and 2024

2023

2024

= Cyber security (SPOT)

= Investment management delegation (SPOT) Il

= Sustainable finance: SFDR (SPOT) [l

= Quality of data reported to the AMF (SPOT)

= Compliance with professional obligations by
depositaries

ASSET MANAGEMENT

Monitoring ratios, compensations and claims
(SPOT)

Employees qualifications and knowledge (SPOT)
Sustainable finance: voting and shareholder
engagement policies (SPOT)

Governance and the role of management (SPOT)
Valuation of non-listed assets and real estate
assets

= Quality of reporting data (MiFIR, EMIR, SFTR) Il
= Cross-border activities
= Provision of market data by trading venues [l

INTERMEDIARIES
AND MARKET
INFRASTRUCTURES

Quality of reporting data (MiFIR, EMIR, SFTR,
CSDR)

Algorithmic trading activities Il

Involvement of compliance in cross-functional
processes relating to employee conduct (SPOT)
Market abuse prevention and detection system
Governance and control of outsourced activities

= Monitoring of marketing in banking networks

= Marketing methods employed by ISPs through
tied agents

= ESG-related marketing materials of CIUs (SPOT)

= Claims handling (SPOT)

= Supervision of financial investment advisers

= Digitalised marketing

= Subscriptions of real estate investment
companies with split ownership rights (SPOT)

= Activities of the AMF-ACPR Joint Unit:

= Four years after the MIFID and IDD directives,
there is a consolidated view of the results of
AMF and ACPR controls

= Marketing of financial products to vulnerable
elderly persons: review of the change in
practices

MARKETING

Client sustainability preferences (SPOT) Il
Innovative digital offerings, cross-border
financial services and/or financial services
involving complex instruments

Automated investment advice to retail clients
(sPOT)

Supervision of participants in the distribution
ecosystem (ISPs / tied-agents)

Costs and charges related to discretionary
portfolio management

Supervision of financial investment advisers

OTHER
THEMES

Supervision of "simple, transparent and
standardised" securitisation transactions Bl
Supervision of digital asset service providers
authorised under the registration regime, the
enhanced registration regime or the optional
authorisation (PACTE law)

Legend:
(SPOT) Themes covered in SPOT inspections.

] Subject dealt with as part of a European supervisory action: Union strategic supervisory priority (USSP), joint supervisory action (CSA)

or peer review.

Note: abstracts of SPOT inspections are available on the AMF website at the following address: https://www.amf-france.org/en/news-

publications/publications/spot-inspection-campaigns
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The following indicators were published in the budget files for the 2024 Finance Act (known as the "jaune
budgétaire" - budgetary annex).

In order to meet the ambitions of the Impact 2027 strategic orientations adopted in June 2023, the AMF has
reviewed the indicators of the "jaune budgétaire” and is now proposing 11 new indicators to assess its performance
and respond to the challenges of transparency. These 11 indicators form part of the management system currently
being developed and reflect the AMF's results.

Each strategic direction has its own objectives, which are linked to indicators designed to assess the AMF's
performance, its activities and the achievement of these objectives.

The indicators are presented with determined targets, in a universe of constrained means and in a context
expansion of the regulator's missions, annually until 2026.

Axis |. A demanding regulator for a leading european financial centre

®m Target: To ensure the smooth operation of markets and that investors are properly
informed

As a regulator, the AMF's role is to ensure that investors are properly informed, both by guaranteeing the quality
of the information disseminated and by improving access to clear and understandable information. Two indicators
have been defined to monitor the achievement of this objective:

1. Verification rate of financial disclosures on Eurolist A

The financial disclosure review indicator reflects the AMF's efforts to ensure that investors receive reliable
information. This indicator reflects the verification rate of financial disclosures of issuers in compartment A, i.e.
those with the highest market capitalisation.

2022 2022 2023 2024 2025 2026

Target Execution Target Target Target Target

Percentage N/A N/A 50% 50% 50% 50%

The target review percentage is estimated at 50% from 2023 to 2026, which represents the review of 1300
communications for each of the years concerned. This rate is demanding:

= not all press releases are equally important and not all require review;

= the target rateis in line with the average effective review rate in recent years (49%) which is variable from one
year to the next and;

= the level of complexity of communications increases. This progression of complexity is directly linked to the
evolution of the regulations relating to the prospectus which allows numerous operations financial instruments
to be exempt from prospectuses. The issuer then publishes a press release describing the the operation in lieu
of a prospectus.
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2. Growth in the number of subscribers to the AMF’s LinkedIn account

In order to ensure access to clear, high-quality information and to support an educational approach, the AMF relies
on, among other things, the dissemination of information via social networks, in particular LinkedIn, which is aimed
at professionals.

2022
2022 2023 2024 2025

Execution Target Target Target

Number of
subscribers
Number 126,946 +23,000 +20,300 +18,100 +16,300 +16,100

Growth in the number of LinkedIn subscribers has been progressing more slowly since 2021 (around 20,000
subscribers per annuus instead of 25-30,000 subscribers over the years 2019-2020).

From 2021 to 2022, the number of subscribers to the AMF account on the social network LinkedIn increased by
22% (+23,000 subscribers) thanks to the regular publication of dedicated content on this social network and the
sharing of publications from AMF website. In 2022, the total number of subscribers is 126,946.

The forecast evolution for the years 2023-2026 takes into account the slowdown in this progression, by
hypothesising an increase in the number of subscribers of around 20,000 in 2023, then a gradual slowdown with
an annual gain of approximately 18,000 subscribers in 2024, then approximately 16,000 subscribers from 2025
until 2026. This slowdown is based on the hypothesis of a possible “glass ceiling” of subscribers to the AMF and its
sector of activity, as well as other potential external factors unknown to date. To support this movement, the AMF
will go forward with the same strategy.

B Target: To safeguard and strengthen the AMF's powers to ensure a safe and honest
financial centre.

In order to enhance the attractiveness of Paris as a financial centre, the AMF must implement competitive
supervisory arrangements that contribute to the integrity of the financial markets. Three indicators will be used to
monitor the achievement of this objective:

3. Average time for initial authorisation of investment funds

The average time taken by the AMF to issue authorisations for the creation of funds reflects the competitiveness

of the AMF in comparison with its counterparts.

2022 2024 2025

Execution Target Target

Working days N/A 18 20 20 20 18

The average time taken to grant fund creation approvals reflects the competitiveness of the AMF compared to its
counterparts. It was observed at 18 working days in 2022 on a scope of 620 files investigated. This is a deadline net
of any interruptions made necessary during the investigation due to requests for additional information from
management companies. This observed average delay of 18 days remains below the deadline set by the AMF
general regulations of an instruction in 30 calendar days, i.e. 23 working days excluding the situation of resumption
after interruption of the deadline.

Since the start of 2023, the AMF has observed an extension of instruction duration that can be explained by the
entry into force of new regulations (SFDR and PRIIPS) combined with a significant turnover of the teams in charge
of the processing of files. This explains the forecast of an average delay of 20 days for 2023, a slight decline
compared to that observed in 2022 (+2 days).
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4. Average inquiries’ completion time

The quality of the AMF's supervision is demonstrated, in part, by its ability to conduct investigations efficiently.

2022 2024 2025

Execution Target Target

Month N/A 20 20 21 21 21

The average time for carrying out inquiries in 2022 is 20 months. If it is in line with the average of previous years,
it suffered from the impact of the Covid crisis, which slowed down investigative actions in years 2020 and 2021. A
target of 20 months for 2023 therefore seems coherent knowing that the objectives of meeting deadlines are
shared by the entire Inquiries Division, which also uses the deadline indicator as an operational management tool.

The target relating to the average period is increased to 21 months from 2024 due in particular to the introduction
of new legal constraints which could be linked to the confidentiality of the opinions of in-house lawyers.
5. Proportion of supervisory actions on market intermediaries presenting a medium or high risk

With regard to the integrity of the financial markets, this indicator reflects the risk-based approach to supervision,
which has been refocused on the most important issues and which will lead the AMF to increasingly concentrate
its efforts on the most important and/or risky intermediaries.

2022 2023 2024 2025

Execution Target Target Target
Percentage N/A N/A 70% 72% 74% 75%

In the first half of 2023, 234 files with at least one task were recorded and the share of supervisory actions on
market intermediaries presenting a medium or high risk is 67%, the objective being to gradually reach 75%.

Axis 2. Strong international action

B Target: To target the AMF's presence in European and international bodies.

The AMF participates in international standard-setting and convergence work, giving priority to that of the ESMA.
The indicator defined to monitor the achievement of this objective is:

6. Participation rate in ESMA groups

The AMF's participation in ESMA groups reflects its involvement in high-level work.

2022 2023 2024 2025

Execution Target Target Target
Percentage N/A 92% 93% 93% 93% 93%

As of June 30, 2023, the AMF was present in 93% of ESMA groups (compared to 92% as of December 31, 2022).
ESMA has overhauled its standing committees and subcommittees, effective January 1, 2023, which significantly
reduced the total number of its groups, from 66 to 46. Of the 46 existing groups now, there are only 3 groups in
which the AMF does not participate (compared to 5 as of December 31, 2022). The AMF’s objective is to maintain
the participation rate at 93% for the years to come.
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Axis 3. Protecting savers

B Target: To strengthen supervision and tools in an increasingly digital and open financial
world

Protecting investors is one of the AMF’s main missions, which is expressed in particular in the detection and
prevention of financial fraud. The following indicator has been set up to monitor the AMF's performance in relation
to this objective:

7. Number of website addresses blocked by court order
New practices in the marketing and promotion of financial products require particular vigilance, especially on the

Internet. The AMF's ability to block fraudulent websites reflects its commitment to this objective.

2022
Number of 2022 2023 2024 2025

addresses Execution Target Target Target
blocked

Percentage 66 +5% +6% +7% +10% +5%

The number of website addresses blocked on the basis of article L.621-13-5 of the French monetary and financial
code changed little in 2022 (66) compared to 2021 (63). For 2023, the AMF estimates that around 70 website
addresses could be blocked. The law of June 9, 2023 aimed at regulating commercial influence and combating the
abuses of influencers on social networks extended the scope of this article L.621-13-5 on the judicial blocking of
sites to promotion of illicit offers (and no longer just the offers themselves), as well as two new players: financial
investment advisors (CIF) and portfolio management companies (SGP).

For 2024, the impact of this new law should only be reflected very gradually in the figures and more significantly
in 2025.

For 2026, the AMF anticipates a fairly stable development (5%): the effectiveness of the AMF could result in a less

significant increase in the number of addresses blocked by court decisions, the operators concerned being able to
execute upon receipt of the formal notice sent by the AMF, prior to referral to the judge.

Axis 4. Promoting more sustainable finance

B Target:To ensure the quality of non-financial information.

In 2018, the AMF made sustainable finance one of its priorities. The AMF's audit and inspection activities are
designed to help market participants implement the European regulatory framework and ensure that the
information they provide is accurate and of high quality. Two indicators have been defined to ensure the
achievement of this objective is monitored:
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8. Proportion of controls with a sustainable finance thematic

Investigations by the Controls Division on sustainable finance help to ensure that the European regulatory
framework is properly understood and applied by market participants.

2022 2023 2024 2025

Execution Target Target Target

Percentage N/A 12% 18% 25% 25% 25%

The realisation in year 2022 of solely 7 controls dealing with the sustainable finance theme is explained by the
restricted scope of actors concerned by the regulations relating to the sustainable finance theme until then.

The growing trend in targets between 2023 and 2024 is justified by the need to strengthen controls on that topic -
the latter constituting a priority of the strategic orientations Impact 2027 - by expanding the population concerned.

One or two thematic control campaigns (the so-called SPOT investigations — see Priorities of Supervision above)
will be carried out each year from 2023, in order to continue the process of supporting the marketplace.
Conventional controls will be accentuated at the end of the period at the end of the educational phase with, where
appropriate, a repressive approach.

9. Verification rate of non-financial information statements (Sustainability Reports)

The verification of non-financial information statements should ensure that reliable, high-quality information is
disseminated by market participants.

2022 2023 2024 2025

Execution Target Target Target
Percentage N/A 20% 18% 18% 18% 12%

It is planned to review more than 40 extra-financial performance declarations/sustainability reports from
companies whose shares are listed on a regulated market per year (49 for 2022 then 44 from 2023 to 2026).

The review rate is decreasing because the estimate of the number of listed issuers liable increases: 243 issuers for

the years 2022 to 2025 then 360 in 20263, Furthermore, the content of this document will increase significantly
with the entry into application of standards information on sustainability from 2025.

Axis 5. Supporting innovation

m Target: To implement the new European regulations on cryptoassets.

The AMF is committed to establishing a regulatory framework adapted to the innovation ecosystem and the
potential risks it may entail. The achievement of this objective will be reflected in the progress of the following
indicator:

13 These new obligations will apply to all companies with more than 250 employees and a turnover of €40 million or €20M total “top of the

balance sheet”. The application of these new provisions will be done in three stages:

e reportin 2025 (for the 2024 financial year) for companies already subject to the directive on the publication of non-financial
reporting;

e reportin 2026 (for the 2025 financial year) for large companies not currently subject to the directive on the publication of non-
financial reporting;

e reportin 2027 (for the 2026 financial year) for listed SMEs, as well as for small and non-complex credit institutions, along with for
“captive” insurance companies.
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10. Proportion of digital asset service providers subject to strengthened regulatory and supervisory framework

The regulation and supervision of digital asset service providers is a key issue in the AMF's ability to ensure the
implementation of the new European regulations on cryptoassets.

2022 2023 2024 2025

Execution Target Target Target

Percentage N/A 0% 5% 25% 50% 100%

At the end of 2022, the French regime-digital assets services providers (Prestataires de services en financements
participatifs, PSAN) population was exclusively made up of PSANs with simple registration (nearly 80), no PSAN
having obtained optional PACTE approval. Several applications were being examined and the first optional approval
was granted on July 18, 2023. The reinforced registration regime introduced by the law of March 9, 2023, known
as the DDADUE law, did not come into force until January 1, 2024.

At the end of 2026, the European MIiCA regulation will require that all active PSANs have an authorisation, the
transition period allowing historical players to continue their activity without this authorization ending in July 2026:
it is therefore mechanically that the indicator will reach 100% by the end of 2026, with PSANs having not obtained
MiCA approval by July 2026 having to leave off their activities.

The AMF's objective is to support stakeholders now in this transition, which is essential to ensure savers an
adequate level of protection, but which constitutes a challenge for the digital assets sector, made up of a significant
number of small structures with limited human or financial resources.

The forecast indicators are based on a high number of assumptions: the targets will therefore have to be reassessed

every year. In any case, the AMF anticipates that not all players will succeed in obtaining MiCA approval and
therefore that some will stop their activity for economic reasons by the end of 2026.

Axis 6. An attractive, high-performance authority serving the general
interest
B Target: To confirm the AMF's status as an exemplary and attractive public employer.

In a competitive labour market, the AMF must strive to retain its staff. In order to achieve this objective, the
following indicator has been defined:

11. Employee retention rate over 3 years

The retention rate shows that the AMF is able to implement the necessary tools to retain its staff.

2022 2023 2024 2025

Execution Target Target Target
Percentage N/A 74% 75% 75% 75% 75%

In 2022, the retention rate rose to 74%, 29 employees out of 39 hired in total in 2019 are still present as of
December 31, 2022, despite a job market which has remained extremely competitive.
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The HR strategy relies on different levers to promote employee loyalty:

= Professional training: from the quality of integration to the implementation of training throughout the
professional career at the AMF, including supporting employees in diploma/qualifying programs;

= The development of internal cohesion and quality of life at work, with the implementation of actions aimed at
developing social bonds, listening to concerns and implementing action plans;

= The enrichment of a high level of managerial quality;

= The development of internal mobility.

The forecasts for the following years remain ambitious, because the AMF wishes to capitalise on its resources in
the medium term, narrow its turnover and limit associated costs. It also wishes to offer enriching career paths to
its employees.

The forecasts are made by assuming a job market that will remain dynamic in the source professions and in the
specialties/expertise fields sought by the AMF.
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