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/1 What does this report cover?

An overview of the AMF’s supervisory work to be
prepared for CSRD reporting

This report provides an overview of the examinations of
listed companies’ non-financial statements (NFS) carried
out by the AMF between 2023 and 2024. It provides
educational insights into the upcoming entry into
application of the Corporate Sustainability Reporting
Directive (CSRD) and its sustainability standards.
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EXECUTIVE SUMMARY: AN OVERVIEW OF LISTED COMPANIES’ NON-FINANCIAL
STATEMENTS (NFS) AND SUPPORT ON THE PREPARATION OF THE CSRD

7 What does this report contain?

e An overview of the NFS supervision exercise carried out by the AMF to communicate to all issuers
the most frequently occurring or important areas for attention identified, which are still relevant in
view of the new Corporate Sustainability Reporting Directive, the ‘CSRD’.

e Support on the CSRD implementation: this report, which is illustrated by examples and regulatory
reminders, will help support companies during their first year of preparing the sustainability
statement under the CSRD and its European Sustainability Reporting Standards, the ‘ESRS’.

7 Key lessons

Each year, the AMF examines whether listed companies’ sustainability information is
prepared in accordance with their obligations (ensures that the statements have been
published and, for a selection of companies, carries out an in-depth examination of
their content). The AMF will continue these missions in the context of the CSRD.

The AMF’s examinations of the non-financial statements (‘NFS’) published in 2023 and
2024 examined in this report highlight the need for companies to make progress in
terms of their sustainability reporting in view of the CSRD. The large number of
examples and good practices presented in this report are also testament to issuers’
gradual appropriation of certain ESRS requirements. These examples can help
companies to implement the CSRD.

Acknowledging the learning curve for all parties in the first years of implementing the
CSRD, the AMF invites large companies to focus their efforts during the first financial
year on the materiality assessment, the structure and scope of the sustainability
statement and on the taxonomy disclosures, in line with ESMA's 2024 European
Common Enforcement Priorities.

The AMF invites the European Commission, EFRAG and ESMA to continue working — in
consultation with stakeholders — to provide the necessary responses to the many
guestions on the interpretation and application of the regulations in order to help
companies in the preparation of their sustainability statement.




Part 1
Regulatory overview

1.1. FROM THE NON-FINANCIAL STATEMENT TO THE CSRD SUSTAINABILITY STATEMENT

[ The non-financial statement (NFS) from 2017 to 2024

The regulatory framework for companies in terms of non-financial reporting was first constructed at the French
scale, with numerous domestic legislative initiatives between 2001 and 2017 (the laws on the New Economic
Regulations, the Grenelle Il law, the Sapin Il law, law on the duty of vigilance, etc.)!. This framework was then
harmonised at the European level with the adoption of the Non-Financial Reporting Directive (‘NFRD’) which
modified the Accounting Directive? to introduce reporting obligations for companies on social, environmental and
governance issues. With the transposition of this directive into French law in 2017, the NFS — Non-Financial
Statement — format was created (Articles L.225-102-1, L.225-100 and Articles R.225-104 to R.225-105-2 of the
French Commercial Code).

Scope of application of the NFS

This legal framework encompasses public interest entities, such as companies listed on a regulated market, which
have more than 500 employees and which are large companies (i.e. a turnover of more than €40 million or a
balance sheet total that exceeds €20 million). In France, the obligation to publish a NFS also applies to other large
companies with more than 500 employees, and which exceed the thresholds of €100 million in turnover or balance
sheet total.

Content of the NFS under European and French law

The NFRD requires companies to publish information “to the extent necessary for an understanding of the
company’s development, performance, position and impact of its activity, relating to, as a minimum,
environmental, social and employee matters, respect for human rights,

anti-corruption and bribery matters”, i.e. information that is material to

understanding the company's environmental and social impacts, and its EUROPEAN GUIDELINES

financial risks in this area. More specifically, companies are required to The European Commission published
present: non-binding guidelines in 2017
= their business model (briefly); (general) and then 2019 (climate) to
= the principal risks related to those matters; help companies to prepare the NFS.

= the policies pursued in relation to those matters or an explanation
for not pursuing such a policy;
= the outcome of the policies, including key performance metrics.

This European framework is clarified and supplemented at the French level by more specific requirements on:
=  certain additional environmental, social or governance topics to be covered: tax evasion, the circular economy
and combatting food waste, animal welfare, etc. (see the topics in Article L.225-102-1);

1 For further information: Section 2.1. of the 2019 AMF CSR report.

2 Directive 2013/34/EU of 26 June 2013 on the annual financial statements, consolidated financial statements and related reports of certain
types of companies.



https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=celex%3A32014L0095
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000047926145
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000042339790
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000042959820
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000035431532
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000047926145
https://www.amf-france.org/sites/institutionnel/files/2020-02/report-2019-on-the-social-societal-and-environmental-responsability-of-listed-companies.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52017XC0705(01)
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52017XC0705(01)
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:52019XC0620(01)

AUTORITE
DES MARCHES FINANCIERS

AIXIF

= the information and metrics to be published if these are relevant to the company’s issues (see Article R.225-
105): social information (workforce, absenteeism, workplace accidents, etc.), environmental information
(resources earmarked for risk prevention, water consumption, raw materials, greenhouse gas reduction
targets, etc.), etc.

Furthermore, other French laws require companies to publish data, such as their direct and indirect greenhouse
gas emissions, in their NFS (Climate Law of 22 August 20213). For more information: AMF Guide d’élaboration du
document d’enregistrement universel [Guide to preparing the Universal Registration Document, only available in
French], AMF Financial and non-financial overview of corporate carbon reporting, 2021.

Other provisions related to the NFS: verification, place of publication
Under French law, companies are required to have the information published in the NFS audited by an independent
third-party body. The NFS must be published in the management report.

O Strengthening of obligations under the CSRD and its sustainability standards from 2024

The Corporate Sustainability Reporting Directive* (CSRD) of 14 December 2022 aims to further strengthen and
harmonise corporate sustainability reporting, in order to improve the availability and quality of the data published.
In this context, the ‘non-financial statement’ is replaced by the ‘sustainability statement’.

Main provisions of the CSRD

The CSRD modifies four existing European texts: the Accounting 7] FOCUS ON CSRD REQUIREMENTS
Directive, the Transparency Directive®, the Audit Directive® and the Audit

- : . g In this report, you will find ‘Focus
Regulation’. The main changes vis-a-vis the NFRD can be summed up as

on CSRD requirements’ boxes and

follows: 5D inserts in the examples
= abroader scope: a significantly larger number of companies will be which explain the ESRS reporting
subject to the reporting obligations and, in particular, all companies obligations.

listed on the European regulated markets (except micro-
enterprises).

= the strengthening and standardisation of reporting obligations
based on harmonised European standards, the ESRS (European Sustainability Reporting Standards).
Companies will therefore have to publish information on their material sustainability risks, opportunities and
impacts.

= asingle place: the sustainability statement must be published in a dedicated section of the management
report.

= a mandatory digital format: the management report must be published in a single European electronic
format: XHTML. Tags, defined in a new digital taxonomy, will have to be inserted into the sustainability
reporting.

= mandatory verification of the information by a statutory auditor or an independent assurance services
provider (IASP), initially with a ‘limited’ level of assurance. Progression to a ‘reasonable’ level of assurance
could be required from 2028. In addition, auditors will have to apply the European assurance standards, and
the rules governing their work have been strengthened by the Audit Directive and Regulation.

3 Law No. 2021-1104 of 22 August 2021 on combatting climate change and strengthening resilience to its effects.

4 Directive EU 2022/2464 of 14 December 2022 amending Regulation (EU) No 537/2014, Directive 2004/109/EC, Directive 2006/43/EC and
Directive 2013/34/EU, as regards corporate sustainability reporting.

5 Directive 2004/109/EC of 15 December 2004 on the harmonisation of transparency requirements in relation to information about issuers
whose securities are admitted to trading on a regulated market.

6 Directive 2014/56/EU of 16 April 2014 amending Directive 2006/43/EC on statutory audits of annual accounts and consolidated accounts.

7 Regulation 537/2014 of 16 April 2014 on specific requirements regarding statutory audit of public-interest entities.


https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000035431532
https://www.legifrance.gouv.fr/codes/article_lc/LEGIARTI000035431532
https://www.amf-france.org/sites/institutionnel/files/private/2023-07/Guide%20DEU%2020230728_0.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2023-07/Guide%20DEU%2020230728_0.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2021-12/financial-and-non-financial-overview-of-corporate-carbon-reporting.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2772-20231222
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The CSRD was transposed into French law by the Order of 6 December 2023 on the publication and certification
of information on sustainability, and on the environmental, social and corporate governance obligations of
commercial companies and Decree No. 2023-1394 of 30 December 2023. Note that this decree has been amended
twice, in January and February 20248, The ESRS reporting standards defined by Delegated Regulation 2023/2772
are, for their part, directly applicable to companies.

Progressive application of the new reporting obligations
The CSRD obligations are staggered over time in accordance with the following implementation timetable:

Entry into application of  First Companies concerned

CSRD reporting
2025 Large companies that are public interest entities and that have more than 500 employees
1 January 2024 (for 2024) and turnover in excess of €50 million or a balance sheet total of more than €25 million (for

groups, respectively €60 and €30 million).
2026 Large European companies, which exceed two of the following thresholds: 250 employees,

(for 2025) €50 million in turnover, or a balance sheet total of €25 million (for groups, respectively €60
1 January 2025 and €30 million).
Also affected are large companies from third countries listed on the European regulated
market and which exceed these thresholds.
1) 2026 2027 . . . ) . .
ar?u'avry . SMEs listed on the regulated market, with the exception of micro-enterprises (micro-
Possibility of being (for 2026) .
ushed back by two enterprises: fewer than 10 employees and whose balance sheet total does not exceed
P Y €450,000 or whose net turnover does not exceed €900,000).
years, to 2028
2029 Third-country groups with a turnover of more than €150 million in the Union which have a EU
1 January 2028 (for 2028) subsidiary subject to the CSRD (cf. categories above) or a EU branch that generate a turnover

of more than €40 million (reporting at group level, published by the subsidiary/branch).

Furthermore, the CSRD allows for the exemption of group subsidiaries whose parent company publishes a
consolidated sustainability statement that is compliant with the CSRD. This exemption does not apply to large
companies listed on a regulated market. It should be noted that the transposition into French law of the CSRD
provides that the obligation to publish a NFS remains applicable to those large companies that were already
liable to do so until the entry into application of the CSRD.

ESRS reporting standards in detail

The ESRS facilitate the regulation and harmonisation of companies’ disclosures. The European Commission has
mandated EFRAG to prepare these standards. Several types of standards have already been or will be progressively
adopted by the European Commission, by means of delegated acts: sector-agnostic ESRS; specific ESRS for SMEs
listed on regulated markets (LSMEs) and sector-specific ESRS.

The 12 sector-agnostic ESRS were published in the Official Journal of the EU on 22 December 2023 via Delegated
Regulation (EU) 2023/2772.

The European Sustainability Reporting Standards (ESRS)

Sector-specific
ESRS

Sector-agnostic ESRS

Cross-cutting Topical ESRS
ESRS

Listed SME ESRS
(LSME)

ESRS 1 - General

requirements

ESRS E1 — Climate
change

ESRS 2 — General
disclosures

ESRS S1—-0wn
workforce

ESRS G1 —Business
conduct

ESRS E2 —Pollution

ESRS E3 —Water and
marine resources

ESRS 52 — Workers in
the value chain

ESRS E4 —
Biodiversity and
ecosystems

ESRS S3 — Affected
communities

ESRS E5 — Resources
use and circular
economy

ESRS 54 — Consumers
and end-users

8 Decree No. 2023-1394 of 30 December 2023 was amended by Decree No. 2024-60 of 31 January 2024 and then supplemented by Decree
No. 2024-152 of 28 February 2024 on the adjustment of the size criteria for micro, small, medium and large enterprises, or for groups.



https://www.legifrance.gouv.fr/download/pdf?id=fOTM7ilGbxcYwc159WYE-xxp0eSIBFgHonwOt6OlvQA=
https://www.legifrance.gouv.fr/jorf/id/JORFTEXT000048735301
https://eur-lex.europa.eu/eli/reg_del/2023/2772/oj
https://www.legifrance.gouv.fr/download/file/iUnBtnNr0X9aHA0B-iV7dfuR4YzxM7bQhUHS4PgsTK8=/JOE_TEXTE
https://www.legifrance.gouv.fr/download/file/CNXhQD1Ujf0-pWOcyFV2xYBa1y-KQb7uxasuWe2P12w=/JOE_TEXTE
https://www.legifrance.gouv.fr/jorf/id/JORFTEXT000049209674
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[ errAG and European Commission implementation guidance documents and Q&A

Since January 2024, EFRAG has published several sets of FAQs aimed at facilitating understanding of the new
reporting obligations. These FAQs, compiled in a single document, cover:

ESRS Q&A platform e questions related to general ESRS requirements: cross-cutting concepts
and topics, such as the structure of the report, the minimum reporting

latform where companies can requirements for sustainability policies and initiatives, and transitional

ask questions in relation to measures,

understanding and interpreting ~®  technical questions specific to a range of topics: climate change,

the ESRS. These questions feed pollution, biodiversity, own workforce, workers in the value chain and

into the FAQs published regularly business conduct.

on the EFRAG website.

EFRAG has launched a_public

Furthermore, EFRAG has published several implementation guidance
documents focussing on specific issues: materiality assessment and how to treat the value chain. A full list of ESRS
datapoints (in Excel format) has also been made available.

In November 2024, the European Commission also published a set of FAQs on the CSRD covering, among other
things, the scope of application, transitional provisions, assurance and the reporting regime applicable to third-
country companies.

In addition, in February 2024, the AMF's Climate and Sustainable Finance Commission published a user guide for
companies dedicated to the presentation of climate transition plans in application of the ESRS standards.

1.2. TAXONOMY REPORTING

Since 2022, large companies that publish a NFS must also publish metrics measuring the level of environmental
sustainability of their operations, in line with the European Taxonomy for sustainable activities. These
requirements will gradually be extended to all companies covered by the CSRD.

O what is the EU Taxonomy?

In order to promote sustainable investments at European level, the Taxonomy Regulation (Regulation (EU)
2020/852) establishes a common EU classification system to identify economic activities considered to be
sustainable in environmental terms. More specifically, the taxonomy makes it possible to assess the sustainability
of activities with regard to six environmental targets:

The six Taxonomy objectives

¥ ||

Sustainable Protection

Climate Climate use and Transition to a Pollution and
change change protection of circular prevention restoration
mitigation adaptation water and economy and control
marine

of biodiversity
and

resources ecosystems



https://www.efrag.org/sites/default/files/media/document/2024-07/Compilation%20Explanations%20January%20-%20July%202024.pdf
https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=OJ:C_202406792
https://www.amf-france.org/sites/institutionnel/files/private/2024-03/reporting-on-climate-transition-plan-in-esrs-format-a-user-guide-for-undertakings.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2024-03/reporting-on-climate-transition-plan-in-esrs-format-a-user-guide-for-undertakings.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0852
https://www.efrag.org/en/projects/efrag-esrs-qa-platform/monitoring
https://www.efrag.org/en/projects/efrag-esrs-qa-platform/monitoring

AUTORITE
DES MARCHES FINANCIERS

AIXIF

To be classified as ‘sustainable’ under the European taxonomy (‘aligned’ with the taxonomy), an economic activity
must be covered by the taxonomy (‘eligible’ for the taxonomy) and satisfy several sustainability criteria depending
on the environmental targets targeted: substantial contribution to one objective, absence of significant harm to
other targets (‘DNSH’ criteria) and compliance with minimum safeguards in terms of human rights, for example.

Taxonomy eligibility and alignment

Demonst.rate a No significant harm Comply with
@ substantial e to any other e minimum @

contribution to an environmental

EL]GI BLE environmental bjecti ("DNSH") safeguards
objectives
objective ALIGNED
ACTIVITIES ACTIVITIES
Activities only covered by the These activities are considered
taxonomy, not synonymous with = These 3 conditions must be met sustainable accordingto the
"sustainable activities” to demonstrate alignment with the taxonomy Europeantaxonomy.
An economic activity is "eligible" if it is Criteria based on science or on existing
included in the evolving list of standards (EU regulations, international
activities of the taxonomy. This list principles, etc.) are defined for each activity.

covers in priority the activities of
sectors having the greatestimpact on
the environment (13 sectors prioritized
todayfor the 2 climate objectives).

The sustainability criteria set for each economic activity are defined by delegated regulations:
e initially, for the first two climate change targets on mitigation and adaptation: publication in December
2021 of the Climate Delegated Act, (EU) 2021/2139.
e more recently, for the other four environmental targets, with the adoption in June 2023 of an
Environment Delegated Act, (EU) 2023/2486.

These regulatory texts are regularly updated to add new eligible activities or revise the sustainability criteria. New
activities were added for the climate targets in 2023, for example.

O Reporting obligations under Article 8 of the Taxonomy Regulation

Since 1 January 2022, in application of Article 8 of the Taxonomy Regulation, certain companies have been required
to publish in their NFS (and in the near future, in their sustainability statement) metrics reflecting the proportion
of their economic activities and investments that are sustainable, according to the European framework. The
Disclosure delegated act published by the European Commission on 6 July 2021 sets out the content, calculation
methods and presentation of these metrics.

Scope and timeline for application

More specifically, these obligations apply since January 2024 for companies that fall within the scope of the CSRD
(and, previously, of the NFRD). The CSRD’s phased timeline therefore also applies to taxonomy reporting. For more
information about the timelines: European Commission FAQs (Dec. 2022 on disclosure delegated act, Q3).

The reporting requirements of the companies covered are also spread over several stages, depending on the nature
of the disclosures to be made. For example, 2025 will be the first year that non-financial companies report on the
level of sustainability (alignment) of their activities in relation to all the environmental targets (not just the climate
change targets). Financial companies have an additional year to report this information.

Requirements for non-financial companies

Companies must disclose Taxonomy-related information, covering the extent of the eligibility and alignment of
their economic activities. Three types of key performance metrics (KPIs) are required: proportion of eligible/aligned
turnover; proportion of eligible/aligned capital expenditure (CapEx); and proportion of eligible/aligned operating

-10 -


https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02021R2139-20240101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A32023R2486
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02021R2178-20240101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02021R2178-20240101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:52023XC00305
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expenditure (OpEx). These metrics must be presented in compulsory templates, detailing the value of the metrics
for each economic activity.
In addition, companies must provide narrative information to contextualise the performance metrics and provide
details of the methodologies used to calculate this data.

= For more information: AMF 2023 report on taxonomy reporting, regulatory focus sections.

Requirements for financial institutions

Specific reporting requirements are defined for each category of financial company (credit institutions, investment
firms, asset managers, insurers and reinsurers) and the specific information to be provided as regards the level of
sustainability of their activities. These reporting requirements are presented in more detail in the AMF report on
the taxonomy reporting of financial institutions (Dec. 2024).

O Pedagogic materials and FAQs on the European taxonomy
In order to facilitate the preparation of taxonomy
reporting, the European Commission has published
several sets of FAQs on (1) sustainability and eligibility From 2022 to 2024, the AMF published 3 educational

AMF REPORTS ON TAXONOMY REPORTING

criteria, and (2) companies' transparency obligations. reports on the taxonomy reporting of listed companies
These documents, published in the Official Journal of the e 2022: study of the first taxonomy

European Union, are listed here by the Commission reporting of non-financial companies
(Frequently Asked Questions tab). See also the Platform and banks (focus on eligibility)

on Sustainable Finance’s publications on the taxonomy

. L. e 2023: study of the taxonomy reportin
(for instance, on minimum safeguards). v of v .

of non-financial companies (eligibility

Furthermore, the European Commission has created an and alignment)

online EU Taxonomy Navigator platform, with a tool that o 2024: study of the taxonomy reporting of
makes it easier to navigate regulatory texts and listing all financial institutions (eligibility —and
the FAQs. alignment)

Companies can also submit their questions regarding
understanding and interpretation over this dedicated platform.

1.3. EUROPEAN COMMON ENFORCEMENT PRIORITIES

[0 what are the ESMA's European Common Enforcement Priorities?

Each year, the European Securities and Markets Authority (ESMA) establishes common supervisory priorities at the
European level —the ECEP (European Common Enforcement Priorities) — for reporting, aimed at issuers preparing
their annual reports. In addition to accounting issues, these priorities have included sustainability reporting since
2018. ESMA reports annually on issuers’ adherence to these priorities in its annual report (see the ESMA report
that provides an assessment of the supervision work carried out in 2023 in relation to the 2022 ECEP).

The ECEPs are an important point of reference for the AMF. It takes these priorities into account in its annual
examination of non-financial statements. The AMF is therefore in regular contact with companies to ensure that
these annual areas for attention are taken into account (see for example, the AMF communication on the 2023
ECEP [only available in French]).

Recent European supervisory priorities have included:

e Taxonomy reporting: for example, a comprehensive assessment of taxonomy targets, analysis of investment
plans (CapEx), the due use of the new reporting templates and the importance of contextual information.

e Climate reporting, in particular: the presentation of greenhouse gas (GHG) emissions, particularly for scope 3,
the communication of specific targets accompanied by time frames, the resources allocated to these, the
progress made and the presentation of transition plans.

-11 -


https://www.amf-france.org/en/news-publications/publications/reports-research-and-analysis/report-taxonomy-reporting-non-financial-listed-companies
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en#faqs
https://finance.ec.europa.eu/document/download/d162732a-b87d-4602-a7dd-26b6478c5450_en?filename=221011-sustainable-finance-platform-finance-report-minimum-safeguards_en.pdf
https://ec.europa.eu/sustainable-finance-taxonomy/index.htm
https://finance.ec.europa.eu/sustainable-finance/overview-sustainable-finance/platform-sustainable-finance/stakeholder-request-mechanism_en
https://www.esma.europa.eu/sites/default/files/2024-03/ESMA32-193237008-8269_2023_Corporate_reporting_enforcement_and_regulatory_activities_report.pdf
https://www.amf-france.org/fr/actualites-publications/actualites/reporting-extra-financier-2023-lamf-encourage-les-societes-cotees-mettre-en-oeuvre-les
https://www.amf-france.org/sites/institutionnel/files/private/2023-12/rapport-taxonomie-2023.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2022-11/Rapport%20AMF%20-%20Eclairages%20sur%20premier%20reporting%20taxonomie_0.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2023-12/rapport-taxonomie-2023.pdf
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e Cross-cutting issues: reporting scope, including consideration of the value chain, the robustness of the data
used, etc.
For further information: European supervisory priorities published in 2022 and in 2023.

O esma 2024 priorities in view of the entry into application of the CSRD

ESMA's supervisory priorities published at the end of October 2024 are the first to be defined under the CSRD.
They relate to:
e the materiality assessment, with the transparency required from companies in terms of the assessment
process as well as for the results obtained;
e the scope and structure of the sustainability statement, taking into account the enhanced requirements of
the ESRS standards on these aspects, as compared to the previous requirements under the NFRD;
e Taxonomy reporting: the use of templates, the comprehensive assessment of the taxonomy criteria for all
targets and the importance of contextual information when presenting the assessment method.

= For further information: 2024 European common enforcement priorities.

USEFUL LINKS

O

CSRD

[J The text of the CSRD

[0 AMF news on the transposition of the CSRD into French law

[0 The ESRS Standards

[0 EFRAG ESRS implementation guidance documents

[0 EFRAG ESRS Q&A Platform (and compilation of published explanations)

[0 AMF’s user guide for undertakings: “Reporting on climate transition plan in ESRS
format”

Taxonomy

[0 The Taxonomy Regulation

O Reporting rules (Disclosures Delegated Act, consolidated)

[0 sustainability criteria for climate change (Climate Delegated Act)

O sustainability criteria for other objectives (Environment Delegated Act)

O The European Commission's FAQs on the Taxonomy (Frequently asked questions tab)

[0 The AMF 2022, 2023 and 2024 reports on taxonomy reporting

[0 EU Taxonomy Navigator

ESMA

[0 ESMA's 2024 EU common enforcement priorities for sustainability reporting

ESMA’s European Sustainability Reporting Standards (ESRS) Statement

-12 -



https://www.esma.europa.eu/sites/default/files/library/esma32-63-1320_esma_statement_on_european_common_enforcement_priorities_for_2022_annual_reports.pdf
https://www.esma.europa.eu/sites/default/files/2023-10/ESMA32-193237008-1793_2023_ECEP_Statement.pdf
https://www.esma.europa.eu/sites/default/files/2024-10/ESMA32-193237008-8369_2024_ECEP_Statement.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32022L2464
https://www.amf-france.org/en/news-publications/news/consequences-2024-transposition-csrd-large-listed-companies
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https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2772-20231222
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02023R2772-20231222
https://www.efrag.org/en/projects/esrs-implementation-guidance-documents
https://www.efrag.org/en/projects/efrag-esrs-qa-platform/monitoring
https://www.efrag.org/sites/default/files/media/document/2024-07/Compilation%20Explanations%20January%20-%20July%202024.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2024-03/reporting-on-climate-transition-plan-in-esrs-format-a-user-guide-for-undertakings.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2024-03/reporting-on-climate-transition-plan-in-esrs-format-a-user-guide-for-undertakings.pdf
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0852
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX%3A02021R2178-20240101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:02021R2139-20240101
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32023R2486
https://finance.ec.europa.eu/sustainable-finance/tools-and-standards/eu-taxonomy-sustainable-activities_en#faqs
https://www.amf-france.org/sites/institutionnel/files/private/2022-11/Report%20AMF%20-%20Insights%20into%20the%20first%20taxonomy%20reporting%20by%20listed%20companies_0.pdf
https://www.amf-france.org/sites/institutionnel/files/private/2023-11/study-on-taxonomy-reporting-of-non-financial-listed-companies.pdf
https://ec.europa.eu/sustainable-finance-taxonomy/taxonomy-compass
https://www.esma.europa.eu/sites/default/files/2024-10/ESMA32-193237008-8369_2024_ECEP_Statement.pdf
https://www.esma.europa.eu/sites/default/files/2024-07/ESMA32-992851010-1597_-_ESRS_Statement.pdf

Part 2
Examination of sustainability
information

2.1. Introduction and methodology
. 2.2. Examination of sustainability information of listed companies by
In this chapter the AMF

2.3. Appendix - presentation rules for the sustainability statement

2.1. INTRODUCTION AND METHODOLOGY

O Report methodology

This report presents an overview of the AMF's examinations of issuers’ non-financial statements (NFS) published
between 2023 and 2024, i.e. those covering the 2022 or 2023 financial years. These examinations cover nearly
forty listed companies required to prepare a NFS.

The report summarises the main topics which gave rise to the AMF’s work and comments during these
examinations (see Focus below). The comments from the examinations have been classified by reporting area
(description of the business model, main risks, etc.), by topics (climate change, social, etc.) and by the issues
identified (relevance of information, methodological transparency,

scope, etc.). Examples
Boxes like this one highlight
For educational purposes, this report also includes: interesting good practices

3 Regulatory focus boxes on the new obligations under the CSRD 70 @ CRD perspective.

(‘FOCUS ON CSRD REQUIREMENTS’) or the Taxonomy Regulation. B3 The ‘CSRD’  inserts

3 Numerous examples of reporting practices from issuers required provide additional information on the
to prepare a NFS (including from companies that have not been expectations  of ~the ESRS, ~any
selected for an examination). The extracts from the 2023 NFS SRSz el iEe [ U (o

i i the examples and the areas for

presented in these boxes are good practices that have been attention.
selected to illustrate compliance, ahead of time, with certain
aspects of the ESRS. These examples are sometimes accompanied
by explanations as to any additional information required in the context of the ESRS. They illustrate the level
of preparedness of issuers a few months before the publication of their first CSRD sustainability statements.

This report does not purport to check the accuracy of the information disclosed by the companies studied in
relation to the regulatory frameworks, and is based solely on public information. The information contained in
this report does not constitute AMF positions or recommendations that are binding on financial market
participants.

Focus: what did the NFS review work carried out by the AMF entail?

As the competent supervisory authority in France, the AMF is responsible for reviewing the regulatory
information that issuers must publish, including the non-financial statement (‘NFS’). The AMF’s review is
carried out based on the information that the companies make public and not on information provided
prior to publication.

Each year, the AMF examinations the NFS of a selection of issuers. In the majority of cases, the AMF carries
out a comprehensive examination of the NFS and interacts with the companies as part of this work. In
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order to guide its review, the AMF relies in particular on the European supervisory priorities (ECEP) defined
each year by ESMA (see section 1.3 of this report).

At the end of the examination period, the AMF sends companies an “examination memorandum” which
reports the regulator's observations, any misstatement identified and specifies the expected remediation
actions, where applicable (for example, request for correction in a future report, reissuance of the report
or publication of a corrective note). This report is based on the comments sent to companies in this context.

The objective of this examination is to ensure the compliance of the information with the regulatory
frameworks (NFRD, Taxonomy, etc.), its publication within the regulatory timeframes, and to guarantee
the transparency of this information to protect investors. The supervisory work is thus distinct from the
work of the auditors (or independent assurance services providers) who intervene earlier, before the
publication of the NFS.

This examination process will continue in the context of the CSRD (see next section).

O Supervision in the context of the CSRD

On 7 July 2024, ESMA published its Guidelines on Enforcement of Sustainability Information (GLESI). Modelled on
the existing financial reporting guidelines, the GLESI will aim to provide European regulators with a common
framework for supervising the sustainability information published by issuers®. Thus, these guidelines cover the
main principles of supervision: its objective, selection of the issuers to examine, the different types of
examinations, the enforcement actions that can be taken by regulators, the internal organisation of the authorities,
coordination at European level, etc.

By way of an example, the GLESI provide that national authorities should draw up an annual work programme (i.e.
the selection of the issuers to be examined) defined on the basis of three criteria: a risk-based approach, a rotation
of issuers (in order to ensure that all companies can be reviewed within a reasonable timeframe) and a random
selection so as not to make the model predictable.

2.2. SUMMARY OF COMMENTS ON LISTED COMPANIES’ SUSTAINABILITY INFORMATION

The Results of the examinations carried out by the AMF in 2023 and 2024 of sustainability information are
presented by key reporting area:

1. Description of the business model

2. ldentification of impacts, risks and opportunities (materiality assessment)

3. Presentation of targets and performance indicators

4. Presentation of policies and actions

5. Description of governance associated with sustainability issues

% The CSRD introduced Article 28d into the Transparency Directive which requires ESMA to publish guidelines to promote the convergence of

the supervision of sustainability reporting by national competent authorities.

-14 -


https://www.esma.europa.eu/sites/default/files/2024-07/ESMA32-992851010-1600_Final_Report_on_Guidelines_on_Enforcement_of_Sustainability_Information_GLESI.pdf

AUTORITE
DES MARCHES FINANCIERS

AIXIF

Overview

237

41

385

= NFRD

= Taxonomy

’-

= Climat

Other - environment
= Social
® Business conduct

\

= Omission/relevance of information
= Scope
Connectivity
= Overall consistency
= Methodological transparency

Number of French listed companies required to publish a non-financial statement
(NFS) in 2023

Large companies with more than 500 employees with securities admitted to
trading on a regulated market (shares, bonds), including exempt subsidiaries.

238 large listed companies fall under the CSRD in 2024
+45 other large listed companies that will fall under the CSRD in 2025
+63 listed SMEs that will fall under the CSRD from 2026 or 2028

Number of issuers whose NFS was examined during the period covered by this
report (between September 2023 and August 2024)

Of these issuers taken from 13 different sectors of activity, 22 belong to compartment
A (large market capitalisation), 13 to compartment B and five to compartment C.

Number of AMF comments arising from the 2023 and 2024 examinations
Comments shared with issuers at the end of the examination relating to the period
covered by this report (September 2023 to August 2024).

Share of AMF comments related to the examination of Taxonomy information
compared to NFRD information

Around 4/5 of the comments are related to the examination of NFRD information,
the remainder being related to taxonomy reporting.

Breakdown of AMF comments by topic (NFRD)

The vast majority of comments relate to the climate change or environmental
topics. This focus reflects ESMA's European Common Enforcement Priorities
applicable in 2023 and 2024.

Distribution of AMF comments by main issues (NFRD)

The majority of comments identify a problem of relevance or omission of
information. These are followed by issues of methodological transparency and
scope (limited scope covered or lack of information on the scope).

Taxonomy main issues: See Taxonomy key figures.
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1. Description of the business model

[ what does the description of the business model entail?

Article R. 225-105 of the French commercial code, which transposes the NFRD into French law, requires that
companies publish a brief description of their business model.

The 2017 European Commission Guidelines on non-financial reporting provide companies with additional
information on how to describe their business model (or commercial model): companies can describe how they
create value and preserve this in the long term through their products or services, or provide an insight into how
they operates and the purpose of their structure, by describing how they transform inputs into outputs in the
course of its business activities. In other words, this section describes what the company does, how and why.

These same guidelines also specify that companies, when describing their business model, may consider including
appropriate information regarding their business environment, their organisation and structure, the markets in
which they operate, their targets and strategies, and the main trends and factors likely to influence their future
development, all potentially accompanied by key performance metrics.

71 FOCUS ON CSRD REQUIREMENTS

Description of the business model and strategy — ESRS 2 SBM 1 requires a description of the entity’s
general strategy and business model.

To report on its general strategy, the company shall describe, for example, its significant groups of
products, markets, customer groups and employees by geographical area. As regards information on
the business model, the company describes its inputs (and how it gathers them) and its outputs, with
current and expected benefits for stakeholders. It must also describe the main characteristics and
actors of its upstream and downstream value chain, and their relationship to the company.

This information about the strategy and business model must be linked to sustainability issues. For
example, the description of the value chain should not be exhaustive, rather it should be sufficiently
detailed to enable a good understanding of the identification of impacts, risks and opportunities and
their management presented in the sustainability statement (overall Consistency of the information).

To avoid redundancy, companies may include this information by reference, by referring to other
sections of the annual financial report that include the information required by the ESRS. In this case,
the company complies with the conditions set out in §118 to 122 of ESRS 2.

In addition to information on the business model and strategy, section SBM 2 requires a detailed
description of the company’s stakeholders and how it engages with them.

References: ESRS 2, Disclosure Requirement (DR) SBM-1, SBM-2.

O Results of the examinations

Number of comments related to the strategy and business model

Around 3% of comments related to the ‘strategy and business model’ area
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‘ Main issues identified for this area (description of the business model)

Two-thirds of these comments related to issues of missing information or lack
of relevance of information, or, more marginally, issues with the overall

= Omission/relevance of consistency of the information or methodological transparency.

information
= Overall consistency

= Methodological transparency

[ 1ssues related to omission or relevance of information and methodological transparency

The main comments made by the AMF during examinations covered the following topics:

3 Adding information to make it easier to visualise the value creation process, including how the company
transforms inputs into outputs through its value chain, and how the model can have an impact, both positive
and negative, on climate change;

3 Adding information to make it easier to visualise the company's value chain, its relationships with
stakeholders, in particular with sub-contractors and their contribution to production, or with franchisees and
their weight in the distribution network;

3 Describe the main trends and factors that could have an influence on the group's development in the future
(demographic trends, new expectations and new uses, climate and biodiversity protection, digital
developments);

3 A suggestion to supplement the description of the group's business model with infographics and summary
diagrams, where appropriate accompanied by key performance metrics.

Examples — description of the company’s business model and value chain
Example 1: In this excerpt, the Vallourec Group describes its value creation model using, for example, information
about its supply chain and its inputs, its products/services and its markets.

EZEB ESRS 2, SBM 1 requires that companies provide a description of the main actors in the value chain but

also, for value creation (outputs), the current and expected benefits for customers, investors and other
stakeholders.
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Our Value Creation Model

A trustworthy partner for cutting edge steel solutions

Respect of People and Environment
Tk e
Low-caron electraity
97.6%

\. vallourec

that make energy
transformation a reality

State-of-the-art Research & Development

ONER&D  3Research & test centers

®®

of waste recycled

56%

of steel used from

280 Techniclans and Engineers
4,221 Patents

 execurives SRR 4

Prioritize ESG within our core values

Ethics & Compliance
L

scl
F53 RATINGS

Answers whenever and wherever needed

Industrial excellence to deliver solutions which
achieve highest quality and safest performances

Manage the full internal and external supply chain

@ ° Innovations along our value stream
Increase profitability and be cycle-proof

®

Source: Vallourec, 2023 URD

CO.e intensity’® compared to 2021
-»

(&
O

Example 2: The Kering Group sets out the main features of its upstream value chain — the geographical location
of its suppliers, for example.
4.2,2 Supply chain map

As a Group of leading global Houses, Kering operates in the Luxury market, with supply chains that are structured in a very specific way,
as evidenced by the location of the suppliers in the centrally managed database in 2023.

portfolio Size of i g ical location of Kering’s in2023
Thousands of mostly small ~ Average number of employees  92%in Europe, predominantly in Italy (83%)”’:
suppliers, highly per supplier: approximately 60.
fragmented market, high Average number of employees 83% 9%
level of craftsmanship. by supplier in Italy: 40. Italy A Europe (excluding ltaly]
\— %

Taking all Kering suppliers into
account, this represents an
estimated workforce of more
than 116,000 (tier 1) and 133,300
(tier 2).

Asia
1%

Other

() ical

Source: Kering, 2023 URD

in 2023 of direct and contractors, managed within the centralized system introduced by Kering in 2016.

[ issues related to overall consistency of the information

The main comments made by the AMF during examinations covered the following topics:

3 the importance of the consistency between the presentation of the business model and the presentation of
the company’s main impacts and risks: an overly generic description of the business model does not enable
to understand how the latter can be a source of sustainability impacts (particularly on the environment) or
opportunities for the company.

3 The description of the company's general strategy should establish a connection between the current business
model presented and the material sustainability issues described. This should make it possible to understand

whether and how the company plans to develop its business model in response to the sustainability issues
presented.
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2. Presentation of impacts, risks and opportunities (materiality assessment)

O what does the presentation of the main impacts, risks and opportunities (‘IRO’) entail?

The NFRD was based on the principle of materiality: it entailed publishing information on the main risks and their
management, “to the extent necessary for an understanding of the company’s development, performance, position
and impact of its activity, relating to, as a minimum, environmental, social and employee matters, respect for
human rights, anti-corruption [...]” (NFRD: Accounting Directive, Article 19a).

The company therefore has to focus its NFS on its ‘main risks’, understood as its main financial risks and its main
impacts on the environment and society, according to a double materiality principle. The European Commission's
guidelines published in 2017 on the NFRD specified that these main risks can be linked to the company's activities,
products or services, but also to its supply chain and its commercial relations. By making risks the focal point of the
NFS, the importance given to opportunities has thus been minimised. However, the CSRD rebalances these two
notions (see the FOCUS ON CSRD REQUIREMENTS box below).

Under the NFRD, companies are thus asked to explain their main sustainability challenges, an essential step before
presenting their policies, actions and key performance metrics which make it possible to understand how these
issues are managed and mitigated.

Furthermore, it is important that companies explain how they identified these main risks and impacts by being
transparent about the assessment methodology used.

71 FOCUS ON CSRD REQUIREMENTS

What does the CSRD materiality assessment entail? Although the ESRS standards do not impose a
specific methodology for identifying material impacts, risks and opportunities, they nevertheless
specify certain essential aspects to be taken into account during this assessment, in particular:

- anissue is material if it meets the criteria of impact materiality, financial materiality or both.

- it is necessary to examine gross negative and positive impacts, and gross risks and
opportunities (before management), and over different time horizons. It is important not to
present a reduction of a company’s negative impact as being a positive impact (for example,
a company’s efforts to reduce GHG emissions are not proof of a positive impact, see the EFRAG
IG 1 guidance).

- The ESRS specify the materiality criteria to be taken into account, which may be quantitative
or qualitative. For example, for impacts: the magnitude, extent and irremediable nature of the
impact. The ESRS do not require companies to define quantitative materiality ‘scores’
applicable to all issues: this method, although useful for ranking issues, may prove to be
limited given the heterogeneity and complexity of sustainability issues.

- Stakeholders play an important role in the materiality assessment process (affected
stakeholders or users of the sustainability statement). These are the people who can influence
the company or who can be influenced by the company. They can be divided into two main
groups: (i) stakeholders affected by the company’s activity and its business relationships
(direct or indirect) in its value chain; and (ii) the main users of sustainability reports (investors,
creditors, etc.) as well as other users (social partners, civil society, public authorities, etc.). The
ESRS also recall the importance of relying on experts to identify material impacts, risks and
opportunities (for example, to better understand the conservation thresholds of an
ecosystem).

Description of the materiality assessment (IRO-1) - The IRO-1 sections of the topical standards and
of ESRS 2 require a presentation of the procedure followed to assess gross impacts, risks and
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opportunities, including a description of the methodologies and assumptions used, as well as the
internal processes and the integration of the assessment in the company’s overall management
process. In its 2024 enforcement priorities, ESMA recalls that all the IRO-1 datapoints must be
provided without a materiality filter, including those defined in the topical ESRS.

Presentation of the results of the materiality assessment (SBM 3 and IRO-2) — Section SBM 3 of the
ESRS 2 standard requires that companies describe their material impacts, risks and opportunities, i.e.
the outcome of the materiality assessment. Section IRO-2 requires that companies provide a list of
the ESRS disclosure requirements (‘DR’) associated with the material impacts, risks and opportunities.
A clear presentation of the outcomes of the materiality assessment is also necessary for a good
understanding of the company’s issues.

References:

— ESRS: ESRS 1, Chapter 3; ESRS 2, sections IRO-1, IRO-2 and SBM-3.

— EFRAG: IG1 Materiality Assessment Implementation Guidance and FAQs (ID 37, 162, 172, 185,
461 and 821)

— ESMA: 2024 ECEP (priority 1)

D Results of the examinations

‘ Share of comments associated with this area (presentation of IROs)

Nearly 14% of the comments sent to issuers related to the presentation of the
materiality assessment and its outcomes (main impacts, risks and
opportunities i.e. ‘IROs’).

’

Main issues identified for this area

The majority of these comments related to issues of omission or relevance of
information, and, to a lesser extent, issues of methodological transparency or

= Omission/relevance of consistency of information.

= Scope

information

Main topics covered in these comments

Most of the comments on the presentation of the material impacts, risks and
opportunities were cross-cutting, or, to a lesser extent, related to the climate
change topic.

Cross-cutting = Climate

m Biodiversity Other
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[ issues related to methodological transparency

The main comments made by the AMF during examinations covered the following topics:

3 transparency on the process for identifying the material sustainability issues (assessment methodology,
criteria selected, source of information), in particular in relation to the engagement with stakeholders in the
identification process or to the assessment of physical climate risks.

3 specifically, the lack of information on the assessment carried out by the company in order to explain the extent
to which the identified socio-environmental impacts lead to risks for the company.

Example — detailed description of stakeholder involvement in the materiality assessment
In this excerpt, the L'Oréal Group describes its process for identifying the main risks, opportunities and impacts,
and specifies the engagement with stakeholders and external ‘ESG experts’.

DB |n addition to ESRS 2 IRO-1, which requires that companies specify whether their materiality assessment
process includes consultation with affected stakeholders and external experts, certain topical standards
—E2, E3, E5 and, in particular, E4 —, require additional information about how the affected communities
have been consulted, if applicable. This information supplements the description of the stakeholders
and their interests presented in connection with ESRS 2 SBM-2.

DOUBLE MATERIALITY ANALYSIS

the beauty sector. These were then subjected to a double
financial materiality and impact materiality analysis through:

In 2022, L'Oréal conducted a double materiality analysis in
order to anticipate the next European regulatory
reguirements and to continue its dialogue with stakeholders.
This analysis is based on the double materiality principle that
is fully enshrined in the Corporate Sustainability Reporting
Directive (CSRD), which defines materiality in two different
dimensions:

« o documentary review to incorporate materiality and
financial impact data as well as the perspectives of
numerous L'Oréal's stakeholders, in particular by
considering the opinions of: employees, via the annual Pulse
survey on L'Oréal employee engagement; consumers,
through consumer surveys conducted by L'Oréal and the
external third party; investors, via the review of
international standards (SASB in particular) and non-
financial rating agencies, including MSCI, S&P Global,
Moody's ESG Solutions, Sustainalytics;

+ financial materiality (the risks and opportunities
sustainability issues pose for the development, position or
financial performance of a company); and

* impact materidlity (the potential impact a company has on
people or the environment).

In 2023, L’Oréal launched an update to this double materiality * workshops with in-house ESG experts to incorporate the

analysis to align it line with the final version of the Eurcpean
Sustainability Reporting Standards (ESRS) adopted on 31 July
2023. This process has helped to determine the data points to
be published in 2025 under the CSRD.

Group's operational and strategic perspectives; and

* interviews with external ESG experts (clients, investors,
representatives of civil society, NGOs, professional
associations).

Following this analysis, the issues were classified according to
their financial and impact materiality.

Identification, evaluation and ranking of issues: first, an
analysis of the key environmental, social and governance
(ESG) topics was conducted, regardless of whether these

Results and action plans: all the issues identified in the matrix
topics are covered by the ESRS or are specific to L'Oréal or

have, for the most part, already been identified within the
framework of programmes such as L'Oréal for the Future or
L’Oréal Share & Care. This analysis was shared with the Audit
Committee and the Executive Committee in 2022,

Source: L'Oréal, 2023 URD

Examples — detailed description of the risk materiality assessment method
In these extracts, the La Poste and Vivendi Groups set out the materiality criteria used for their risk assessment
(extent and occurrence of risks).

Example 1: The La Poste Group specifies the materiality thresholds defined for financial risks.

ESEN  Inits 2024 supervisory priorities, ESMA reminds issuers of the obligation to describe in sufficient detail
the materiality assessment carried out, for example by presenting in general terms the materiality
thresholds selected or the input parameters. Note that the materiality criteria can be quantitative or

qualitative.
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In this extract, La Poste specifies the two criteria required by ESRS 1 for the materiality risk assessment:
the potential magnitude of the financial effect and the likelihood of occurrence.

Severity of financial impact (positive or negative)

ASSESSMENT THRESHOLDS SCORE
Low <€2m 1
Moderate €2m to €5m 2
High €5m to €10m 3
Severe >E10m 4

Financial impact likelihood scale

ASSESSMENT DEFINITION SCORE
Expected The risk or opportunity is expected and the main conditions for it to occur shortly are now in place. &
Likely The risk or opportunity is likely and the main conditions for it to occur over the medium or long term

are now in place. 3
Possible The risk or opportunity is possible in conditions that are not in place now but could be in the future. 2
Remote The risk or opportunity is remote and should only occur in exceptional circumstances

(combination of very specific conditions). 1

Source: La Poste, 2023 URD

Example No. 2: the Vivendi Group classifies risks according to their likelihood of occurrence and their
magnitude (“extent of impact”). When the Vivendi Group describes each material risk identified, it specifies
not only the timescale of the materiality criteria (for example, short-term means between zero and two years),
but also the sources of the assessment, such as the International Labour Organization study.

The ESRS (‘IRO-1) require that companies assess and present their gross material impacts, risks and
opportunities, i.e. before taking into account mitigation actions. In contrast, other sections of the ESRS
request information on net risks and mitigation measures. For example, under the Climate Change
standard: SBM-3 on the company’s resilience to climate risks, or E1-9 on the anticipated financial effects
of physical risks and mitigation measures.

2.3.1. PRESENTATION OF THE MAIN CLIMATE-RELATED RISKS

o 1 2 3 4
Limitod [<£5m] | [ Modorato [cSm - &25m] | | High [€25m -gsom] | | Catastrophic [> E5om]

EXTENT OF IMPACT

Physical risks (1) Transition risks

Physical risk #2: P2 - Significant loss in worker productivity due to recurring heat waves

Heat waves considerably reduce productivity and the quality of working conditions. According to the paper from the International Labor Office, “Working on a Warmer Planet”,
temperatures above 24 °C-26 °C are associated with reduced labor productivity. At 33 °C-34 °C, a worker operating at moderate work intensity loses 50% of their work capacity
Substantial investment and renovation in new types of air conditioning systems are necessary to maintain good working conditions. A breakdown in the air conditioning system at
certain key sites (such as television studios) could force the site to close.

Likelihood of occurrence: Estimated time horizon: Extent of impact:
High [>50%] Short term [0 to 2 years] Moderate [E5 M-€25 M]

Source: Vivendi, 2023 URD

D Issues related to omission or relevance of information

The main comments made by the AMF during examinations covered the following topics:

3 the lack of information about the materiality assessment process (see previous section: methodological
transparency). It should be noted that many companies indicated in their 2023 URD the imminent
implementation of a new materiality assessment process that complies with the ESRS;
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3 As regards the presentation of the main impacts and sustainability risks: a precise description of the impacts and
risks, including the time horizon within which the identified issues may materialise, and their level of importance;

Examples — Outcomes of the materiality assessment: presentation of the material impacts and risks

Example 1: In this extract, the Figeac Group presents, in a clear and precise manner, the impacts, risks and
opportunities associated with the material topics (here, the ‘air pollution” sub-topic). The Group also indicates
the time horizons considered.

IEZEN The ESRS do not impose a particular format for describing the outcomes of the materiality assessment (no
obligation to publish a ‘materiality matrix’). On the other hand, several pieces of information must be
specified when presenting the outcomes. For example, section SBM-3 requires the following information
(non-exhaustive):
= explain where the (gross) impacts, risks and opportunities are concentrated: in the business model,
own operations, and the upstream or downstream value chain. This is also a question of describing
the nature of the activities or business relationships from which the material impacts originate;

= explain the current and anticipated effects of these impacts, risks and opportunities;

= explain the current financial effects. Information about the anticipated financial effects with
respect to the risk management strategy is not required in the first year (Appendix C, ESRS 1);

= specify the time horizons linked to the impacts and financial effects identified;

= indicate the changes from the previous reporting period.

Réduire limpact du Groupe sur la pollution de l'air : cet enjeu concerne principalement les activités de
traitement de surface et de peinture. L'enjeu est double, et concerne a la fois l'exposition du personnel
(cf. enjeu HSE) et les rejets dans I'environnement :

Enjeu fort autour du déploiement du réglement européen REACH,

A court et moyen terme, enjeu fort autour du remplacement du chrome VI,

Mise a niveau des ateliers pour répondre aux nouvelles exigences liées aux évolutions des
normes.

Impact négatif de certaines activités du groupe (traitement de surface et peinture
Impact notamment) sur la qualité de lair du fait de I'utilisation de substances polluantes (par
exemple, Chrome VI, cyanure).

A court terme, les évolutions réglementaires sur le chrome VI induisent un risque
de transition en termes techniques et financiers -

o Risque de perte de marché siles solutions proposées par les clients ne

sont toujours qualifiées au accessibles sur nos sites ;

o Risque d'arrét de |a production en cas de non-conformité.
A moyen-terme : risque lié & 'évolution générale des réglementations :

o Hausse des colts pour surveiller et suivre ;

o Mise & niveau des sites (ventilation, lavage._.)

Risque

Opportunité de transition vers des procédés vertueux et moins colteux ;
‘Opportunité Position de pionnier & adopter, avec un impact positif pour les effectifs et
I'environnement.

Source: Figeac, 2023 URD [this example is only available in French]

Example 2:

In this extract, the Fnac Darty Group presents, in the form of a summary table, the outcomes of its materiality
assessment for climate risks, with precise information on their nature, scale and associated time horizons. Other
issuers have also specified in similar tables the location of risks and impacts (own operations, upstream or
downstream value chain).
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This precise information serves as a supplement to the ‘materiality matrices” that many companies publish to
summarise and prioritise the issues identified.

Potential

Risk/opportunity factors Description impact Horizon *
Transition risks
Regulatory risks Traffic restrictions and other regulations related to the renewal ++ ST
Because of its activities and its status of the Company fleet: mobility law (low emission zones, quotas
as a listed company, the Group for fully electric or rechargeable hybrid vehicles)
|sfexposecl 1o tnskscgeéultmg ftro:n mf fleswe Obligation to improve buildings energy performance (France): ++ MT
o gov:ammﬁn san i ur?pe dOE egisiate The French Tertiary Decree (Elan Law) set reduction objectives
S0 as 1o achieve nationa an‘ luropeaﬂ for the energy consumption of tertiary buildings (-40% by 2030)
targets for reducing CO, emissions,
in particular carbon neutrality by 2050. Volatility in energy prices partly due to the decrease in carbon + ST

credits, and a potential increase in transportation and energy

costs as a result of the reform of the European carbon market
Market risks Changing consumer behavior, reducing their consumption + MT
In response to the climate crisis, supply or preferring alternative distribution channels or stakeholders
and demand for certain products (second-hand, committed brands, etc.) for environmental
and services are changing greatly. reasons
Physical risks
Acute risks Increase in energy bills, linked to increased cooling requirements  + MT
C'I]male Chahﬁe I?ads s e;clre;ne V\t.'ealher Loss of productivity or even temporary suspension of work + LT
p snomena. eal waves, 1loods, storms at logistics sites (warehouses, delivery platforms, after-sales
and so on. service sites)

Material damage to the Group's infrastructure Not

assessed
Supply chain disruption linked to extreme weather events Not
or a scarcity of resources associated with climate change assessed

Source: Fnac Darty, 2023 URD

[ issues related to the overall consistency of the information

The main comments made by the AMF during examinations covered the following topics:

(3 failure to comply with the ‘faithful representation’ principle, with a lack of balance between the positive and
negative aspects presented (negative impacts, poor progress, financial risks, etc.)
3 while many issuers present summary tables comparing the issues identified during the materiality assessment
with the policies and outcomes presented subsequently (see the example below), several comments
highlighted the inconsistency between the prioritisation of the material sustainability issues presented at the
start of the NFS and the policies, actions, targets and metrics described: material issues that are subsequently
barely addressed or not at all, or conversely, issues not identified as material but which are expanded upon in

the NFS.

Example — comparing impacts, risks and opportunities with policies, metrics and targets
After its materiality assessment, the Séché Environnement Group provides a summary table presenting the
outcomes (main impacts, risks and opportunities described separately and ranked in order of priority) in relation
to the associated policies, targets and performance metrics.
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In its 2024 supervisory priorities, ESMA recalls that the ESRS standards require, for each impact, risk and
opportunity identified as material, a presentation of the disclosure requirements (DR) that address these
issues, including the pages and paragraphs of the corresponding sustainability statement [ESRS 2, IRO-2].
Furthermore, the company must indicate whether its sustainability issues are addressed through entity-
specific information (vs. defined in the ESRS) [ESRS 2, SBM-3, §48(h)].

Dashboard of non-financial issues/risks ranked in order of priority

Non-financial Impacts, risks and opportunities Policies Key Performance Indicator | Objectives
issues/risks

Self-sufficiency rate Red -
Impact: The Group's business contributes directly to the material Uce energy consumption by

and energy recovery of waste generated by clients Waste generation [0%3/202 compaitio 20

Circul (criterion D) | duct
treular Risks: Financial and competitive risks with other playersin the field FEEEEEE e 2
economy and by 25% and achieve 300% self-
. of market loss. Chap1.42 |Waste recovery g
material and . sufficiency by 2026
eneray recove (criterion R)
s v Opportunities: Develop the business and access new markets by
3 " . Increase GHGs avoided by
reducing the consumption of virgin raw materials and fossil fuels of Share of consumption
50% thanks to material
clients from recycled raw recoe
materials 7/

Source: Séché Environnement, 2023 URD

3. Presentation of objectives and performance indicators

O what does the presentation of targets, performance metrics and results entail?

In accordance with the NFRD, companies must provide information on the quantitative or qualitative targets they
have set in order to manage sustainability issues, as well as on the progress made. As ESMA points out in its 2023
supervisory priorities on climate reporting or as explained by the European Commission in its 2017 guidelines,
targets are more useful when they are ‘concrete’, i.e. precisely defined, measurable and time-bound.

Companies must also publish relevant metrics to report on their performance, and in particular to measure the
progress made in meeting targets. In accordance with Article L. 225-105 of the French Commercial Code, it is
appropriate to include key performance metrics to measure the results of each of the policies presented by the
company. The 2019 European Commission guidelines on reporting climate-related information also provide more
specific guidance on climate-related metrics (GHG emissions).

The targets and metrics thus defined make it possible to monitor the effectiveness of the company’s policies and
actions in relation to material sustainability issues.

71 FOCUS ON CSRD REQUIREMENTS

General requirements for targets and metrics: ESRS 2 defines the minimum disclosure requirements
applicable to all a company’s targets and metrics, whether these constitute elements already defined
in the ESRS or additional entity-specific disclosures. These MDR (Minimum Disclosure Requirement)
sections impose a precise description of each target and metric. In particular:

» Reporting on targets (MDR-T): link between the objective and the policy, reference value and
year, scope (upstream? downstream? value chain) and period covered, intermediate
milestones, etc.

>  Reporting on metrics (MDR-M): the name and description of the metric must be “meaningful,
clear and precise”, obligation to describe the methodology used and assumptions made, to
specify whether the metric has been validated by another external verifier, etc.

Targets and metrics defined in the topical ESRS: the company must take into account the more
specific targets and metrics attached to its material issues. These are set out in the topical standards.
In particular:
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» asreqards the targets: If the company is unable to publish information on the targets related

it;

%

to a material topic because it has not adopted such a target, it must report this and justify

as regards the metrics: the company must apply a materiality filter to determine the relevant

References:

metrics for reporting on its material issues (hence a double filter in two stages: material
topic? material information on this topic?). It can therefore omit irrelevant metrics and does
not need to justify this in the sustainability statement.

Companies must also publish entity-specific metrics or targets if their sustainability issues are not
(sufficiently) covered by the ESRS.

— ESRS: ESRS 2, MDR-T, par. 72 and 78 to 81; MDR-M, par. 73 to 77
— ESRS: ESRS 1, par. 33 (materiality filter for the choice of metrics)
— ESMA: 2024 ECEP

D Results of the examinations

o

Targets
= Metrics
= Targets and metrics

O

= Omission/relevance of information
= Scope
Connectivity
= Overall consistency
= Methodological transparency

O

= Omission/relevance of information
= Scope
Connectivity
= Overall consistency
= Methodological transparency

Share of comments associated with targets and metrics

More than a third of the comments made during the examinations related
to the targets set in terms of sustainability, often in relation to the metrics
used to monitor the targets (performance metrics).

Furthermore, of all the reporting areas, ‘metrics’ was the area that was the
subject of the greatest number of comments during the examinations carried
out by the AMF between 2023 and 2024 (nearly 40%).

In many cases, the comments covered both areas simultaneously (targets and
presentation of the results through metrics).

Main issues identified in relation to targets

The majority of the areas for attention related to the omission or the
relevance of information about the targets set by the company. Several
comments were linked to an issue with defining the target precisely
(methodological transparency, information about the scope).

Main issues identified in relation to metrics

As with the targets, the three most important issues identified in relation to
metrics relate to the relevance or omission of information, in particular
information about the calculation methodology as well as on the scope of
the metrics (definition or coherence).
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r e
Main topics to which these comments relate
The vast majority of the comments relating to targets and metrics focused on

environmental topics, particularly climate charge (calculation of GHG
emissions, GHG-related targets). This focus on the climate topic reflects the

= Climate common supervisory priorities defined at European level in 2022 and 2023
Other - environment (ESMA's ECEPs).
= Social

= Business Conduct

[ issues related to omission or relevance of information and methodological transparency

The main comments made by the AMF during examinations covered the following topics:

3 setting relevant, precise, quantified and milestone-based targets. In its 2023 supervisory priorities related to
climate reporting, ESMA stated that targets are most useful when they are measurable, time-bound and specify
the anticipated results in terms of climate change mitigation or adaptation. Furthermore, several comments
flagged up targets that appeared to be irrelevant or unambitious in light of the company’s current performance;

71 FOCUS ON CSRD REQUIREMENTS

Absolute value targets: as regards environmental issues, the ESRS require companies to ‘prioritise’
the presentation of targets in absolute values over in relative values (e.g.: water intensity, carbon).
More strictly, the climate change standard imposes that GHG reduction targets must be presented
as absolute values. While relative values are useful for comparative and management purposes in
particular, absolute value metrics and targets are key to managing environmental impacts linked to
planetary boundaries (absolute value preservation thresholds, for example, linked to a stock of
exhaustible resources).

References: ESRS: ESRS 2, AR 24 and ESRS E1, AR 23

3 specifying the frameworks and the sources used for setting the targets, if applicable (e.g. the 1.5°C target of
the Paris Agreement, SBTi frameworks, International Energy Agency data, etc.);

Examples — clarifications as to the frameworks used as a reference when setting targets

IEZE) ESRS 2 MDR-T (paragraph f) requires companies to specify “the methodologies and significant
assumptions used to define targets, including where applicable, (...) alignment with national, EU or
international _policy goals and how the targets consider the wider context of sustainable
development and/or local situation in which impacts take place”. When an external framework is
mentioned, it is necessary to explain precisely the links between this framework and the
company’s targets.
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Example 1: The Hermes Group explains how its biodiversity targets are informed by external frameworks,
such as the 2030 National Biodiversity Strategy (SNB) or the Kunming-Montreal targets. The company also
indicates that the SBTN framework used to identify pressures on biodiversity will make it possible to set
targets in a second phase.

Sections in the universal
SNB key measures registration document

Pillar 1: Reduce pressure on biodiversity

Correspondence with Hermés' strategy

Limiting changes in land and sea use -
Measures 1 and 2

The Harmonie standard includes an objective of reducing land use in the Group's real
estate projects

§2436and0§252

Combatting the overexploitation of
species, in France and abroad -
Measures 3 and 4

66 supply chain briefs define the Group's requirements for raw materials, including
certifications. In particular, the Group does not use materials or species that are
threatened with extinction (CITES - appendix 1) or are sold illegally

§2421

Targets of the Kunming-Montreal Global Sections in the universal

Biodiversity Framework Correspondence with Hermés' strategy registration document
Objective A - Reducing threats to blodiversity

Target 1: Regional planning Harmonie real estate benchmark to limit artificialisation of land §25.2

Target 2: Restoration Projects to restore sensitive ecosystems via Livelihoods and the replanting §25.7.3.2

of 20,000 trees in Seine-Saint-Denis

Step 2, which is highly technical, consisted in combining and
interpreting the pressure and state-of-nature data modelled during
step 1B in order to rank the priority sites and supply chains. This
ranking will subsequently make it possible to set objectives for Nature
based. on.science, pressure by pressure, and on priority scopes
(step 3 of the SBTN framework).

Source: Hermes, 2023 URD

Example 2: the Schneider Electric Group provides information about the alignment of some of its targets
with the Science Based Target initiative (SBTi), specifying the framework used (here, Corporate Net-Zero)

and the validation status of 2 3 3 Schneider Electric’s Net-Zero commitment

the targets with SBTi (‘target
set’, vs. ‘committed’, or
‘commitment  removed’).
Furthermore, the SBTi has
published a guide
highlighting the wording to
use or, on the contrary, not
to use in communications
relating to SBTi.

Source: Schneider Electric,
2023 URD

In August 2022, Schneider Electric was one of the first companies
to see its GHG reduction targets validated by the Science Based
Targets initiative (SBTi), aligned with its “Corporate Net-Zero
Standard” published in October 2021. As part of its Net-Zero
commitment, the Group has defined mid- and long-term targets.
Ultimately, the Group is committed to be Net-Zero across its entire
value chain by 2050, which means that the Group aims to reduce
its 2021 footprint by an absolute 80% by 2050 and balance residual
emissions with high-quality and high-durability carbon removal
credits.

2025 2030

Carbon “Net-Zero ready” operations
2021 neutral 25% GHG absolute reduction
Baseline operations across the value chain

SCIENCE
BASED
TARGETS

Scopes 182

The four milestones towards Schneider’s Net-Zero commitment are
presented below together with the key decarbonization levers, and
are detailed in the subsequent sections of this chapter. Please note
that this graph is intended to provide a simple visualization of the
Group's roadmap, so the proportions between Scopes 1, 2, and 3
have been adjusted to facilitate readability. It is not representative
of year over year targets. Yet, what is important to note is that
between 2040 and 2050, the areas above and below the horizontal
line are symmetrical, meaning the emissions that are not reduced
are to be balanced with an equivalent amount of carbon removals
credits of high-quality and high-durability by 2050 at the latest.

2040 2050
Carbon neutral Net-Zero
value chain

value chain

Example 3: the Capgemini Group presents its targets in relation to the UN's Sustainable Development Goals
(SDGs) framework. The group specifies the specific international target that serves as a reference for the
Group (for example, for SDG 7, choice of target 7.2) and explains the link between this target and its own
commitments. Note that the SDGs are divided into three levels, for example:
- 17 SDGs, including SDG 7: affordable and clean energy;
- 169 targets, including target 7.2: “By 2030, increase substantially the share of renewable energy in
the global energy mix”;
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- 231 monitoring metrics, including metric 7.2.1: “Renewable energy share in the total final energy
consumption” (here, Capgemini only presents the metric for the share of renewable energy in final
electricity consumption).

In application of MDR-T (ESRS 2), this will involve, for example, explaining the links between the
SDG targets that aim at managing sustainability issues on a global and country-based scale, and
the targets set at the level of the company (adding the SDG icons only is not sufficient).

We assessed our contribution to 169 different Eargets to select the 11 SDGs relevant to our business and ESG policy.

SDG Target Capgemini contribution More details

Environment

Target 7.2: "By 2030, increase substantially We are committed to transitioning our own electricity supply Section 4.2.1.3
the share of renewable energy inthe global to 100% renewable by 2025 and through our membershipof  Section 4.2.1.4
energy mix” the RE100, we are a vocal supporter of the acceleration of Section4.2.3

renewable electricity markets and support our clientsin their

renewable energy transitions. In 2023, 96% of our electricity

came from renewable sources.

We also help some of our clientsimplement smart grids that
handle renewables or move data centers to cloud providers
that are 100% powered by renewable energy.

Source: Capgemini, 2023 URD

13 for the specific case of climate and climate mitigation targets, in particular the ‘carbon neutrality’ and ‘net-zero’
types: disclosing the share of emissions reduced in the company's value chain vs. neutralised through carbon
credits or carbon removals (cf. 2023 ESMA’s supervisory priorities). Some comments related to the treatment
of ‘avoided emissions’, which should also be presented separately from the GHG emission reduction targets.

71 FOCUS ON CSRD REQUIREMENTS

GHG reduction, removals, carbon credits and avoided emissions: the ESRS do not allow companies
to present carbon credits, removals or avoided emissions as a means of achieving its GHG emissions
reduction targets: no ‘netting’ of emissions. These rules apply to both the definition of metrics and
the definition of the targets linked to the reduction of GHG emissions.

Specific information on removal and carbon credit projects is also requested under ESRS E1-7 (nature
of projects, credibility, etc.). The ESRS do not define a framework for the calculation of avoided
emissions.

Presentation of ‘net-zero’ or ‘GHG neutrality’ targets: ESRS E1-7 defines two specific types of climate
targets:
= ‘Net-zero targets’ (par. 60, E1-7), which imply a major reduction in GHG emissions
(approximately 90 to 95% of emissions, with the possibility for justified sectoral variations
in line with a recognised sectoral decarbonisation pathway) and the neutralisation of
residual emissions;
= ‘GHG neutrality claims’ (par. 61, E1-7). If the company uses carbon credits in this context, it
must in particular explain whether and how these claims are accompanied by GHG emission
reduction targets and whether and how they neither impede nor reduce the achievement of
these reduction targets.
Companies will no longer be able to use the terminology ‘GHG neutrality’, ‘carbon neutrality’, ‘net
zero’ or similar terms to describe their commitments if they do not comply with the requirements
imposed by the ESRS governing these concepts (E1-7, ESRS glossary).

References: ESRS: ESRS E1-4, paragraph 34, ESRS E1-7 and ESRS Glossary (Table 2).
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3 the absence or irrelevance of metrics to monitor the company’s performance in relation to its material issues
identified and, where applicable, its progress in relation to its targets and policies. For example, when the
published metric:

only covers part of the scope (only own operations while the policy also covers the value chain) or some
aspects of a sustainability issue and/or a policy (e.g. solely an metric on the rate of women recruited to
measure the effectiveness of a broader diversity policy);

is not accompanied by comparatives, i.e. the results for previous periods, or;

is not precisely defined to measure progress (imprecise definition and methodology, reference year not
indicated, etc.).

It is also important that the company provide contextual information on the results of the metrics in relation
to the targets set, whether positive or not, in order to comply with the principle of faithful representation.

71 FOCUS ON CSRD REQUIREMENTS

Can companies include in their sustainability statement additional metrics that are not already
defined by the ESRS?

Yes, companies can add to their statement additional information not defined in the ESRS. The ESRS
distinguish two types of additional information :

- Entity-specific disclosures (including metrics) that allow companies to describe their material
impacts, risks and opportunities. These entity-specific elements are key to ensure that all
information necessary to understand the company’s sustainability impacts, risks and
opportunities are presented in the statement, whether these are already defined in the ESRS or
not. It should be noted that during the first three years of reporting, in order to facilitate the
transition to the ESRS and because sector-specific ESRS are not yet available, companies may
include in their statement metrics that were previously published in their NFS (§131, ESRS 1).

- Additional information stemming from other legislation or other generally accepted sustainability
reporting standards (GRI, SASB, CDP, etc.), provided certain conditions are complied with, as
defined in par. 114 of ESRS 1. Note that different rules apply in the specific case of ESRS datapoints
that derive from other EU legislations (such as SFDR, CRR, etc., as listed in Appendix B of ESRS 2).

For all these additional metrics, companies need to comply with the ESRS 1 qualitative characteristics
(relevance, faithful representation, understandability, etc.). Appendix B of ESRS 1 defines further this
concept (see for instance: QC 1 “sustainability information is relevant when it may make a difference
in the decisions of users under a double materiality approach”). In addition, QC 17 specifies that
additional information stemming from other legislations or frameworks shall not obscure material
information.

Therefore, it appears preferable not to disclose an additional metric in the sustainability report for
the sole reason that it has been published previously or that it has been requested by a third party.
Requests from stakeholders may also lead the company to question the materiality of this
information for the entity. Note that EFRAG is currently working on clarifications on the inclusion of
non-material information in the sustainability statement (draft FAQ 1021).

References:
— ESRS: ESRS 1, paragraphs 11, 34, 36, 114, 131 and Appendix B ; ESRS 2, MDR-M ; EFRAG: IG-1,
draft FAQ 1021.

— ESMA: 2024 ECEP: “ESMA also stresses that while entity-specific information is required when
a material IRO is not, or only insufficiently addressed by an ESRS, such information should only
be included [in the sustainability statement] if it is material and it meets the qualitative
characteristics of information listed in ESRS 1.”
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Example — presentation of the results of a policy and targets using metrics

The L'Oréal Group presents a summary of all its targets, performance metrics and their results alongside
the history of previous results. The targets are quantified and the time horizon is clearly defined. When
there is no metric for monitoring the target, the company indicates this and provides information about its
forthcoming definition.

M 2023 results B Outperformance

Details
| Objectives
By 2030, L'Oréal will S 1,2and 3CO by 50% Lok i
y , L'Oréal will cut its Scopes 1, 2 an > emissions by 6 G ) -50%
in intensity versus 2016, 7 ° 4314.1.
2022 Results: -10%
5 ) +0.8% :
By 2030, L'Oréal has set itself an overall Scopes 1, 2 and 3 CO, 7 B -25%
G 3 ap o o ©, 43141
emissions reduction target of -25% in absolute terms versus 2016,
2022 Results: -5%
w
- By 2025, we will reach 100% renewable energy T e
< for our operated sites® a 2R
s : 2022 Results: 89%
— By 2030, we will innovate to enable our consumers to reduce their ’2]:’{3_ o
O greenhouse gas emissions resulting from the use of our products by (N &) -25% 43131
25% compared to 2016”“, on average and per finished product. 2022 Results: -24%
By 2030, we will reduce by 50%, on average and per finished product, 9.7% > N
the greenhouse gas emissions linked to the transport of our products, O > -50 % 43123
compared to 20164. 2022 Results: +6.7%
By 2030, our strategic suppliers will reduce their direct greenhouse gas The methodology used to calculate this indicator is 43122
emissions (scopes 1and 2) by 50% in absolute terms compared to 2016. currently being defined in collaboration with CDP. S
By 2030, we will evaluate all formulas thanks to our environmental The methodg/ogy used to calcuiate Fhls indicaton
3 was defined in 2023 and will be subject to a pilot
test platform, to guarantee they are respectful of all aquatic 43131
econshame: viiether contihertol orcontial for approval in 2024, allowing for roll-out between
4 - : 2025 and 2026.
By 2030, we will innovate to enable our consumers to reduce by 25%, +3% N <
on average and per finished product, the water consumption linked to QN -25% 43131

the use of our products, compared to 2017, 2022 Results: +1%

Source: L’Oréal, 2023 URD

ATER

3 More specifically, as regards climate change and GHG emission metrics:

guarantee the faithful representation of the GHG emissions inventory by not omitting material emission
items under scope 3, for example (see next section on scope);
present sufficiently granular emissions metrics (broken down by scope and material emission item for
scope 3, by geographic area and activity segment if appropriate);
disclose the calculation methodology and assumptions: which frameworks are used (for example: the
GHG Protocol, other sectoral references)? what uncertainties, which estimates are used, and how are
these made? what adjustments, if necessary?

Example — Complete and detailed statement of GHG emissions

The Forvia Group presents its scope 1, 2 and 3 GHG emissions in the form of a table detailing the scope 3
emissions levels by material item, in line with the recommendations of the GHG Protocol. Excluded
categories are indicated and justified (non-materiality). Furthermore, the Group provides an overview of
the level of uncertainty associated with the calculation of these emissions and provides, in an attached
methodological note, the detailed calculation method for each category (data collection, estimation basis,
emission factors, etc.).

KBl ESRS E1 (AR 48) requires that companies have a precise reporting format in the form of a table for
the presentation of scope 1, 2 and 3 GHG emissions, with a significant level of detail (breakdown
by emission item, scope 2 emissions based on location and on market, etc.). The ESRS also require
precise information on the calculation method, for example, the emission factors used and the
level of uncertainty:
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2019 2022 2023 Level of
unces.
FORVIA SE FORVIA  FORVIA SE FORVIA  FORVIA SE FORVIA
DETAILED BREAKDOWN OF EMISSIONS (TCO,EQ) - SCOPE 1, SCOPE 2 AND SCOPE 3
scope 1 Scope | direct
emiksions 139,000 196,000 115,000 164,000 94,000 131,000 low
Scope 2 ndrects
o x emissions 479,000 972,000 466,000 446,000 351,000 557,000 low
ope
Scopes 1 and 2
(internal emissions) 818,000 1,143.000 581,000 812,000 445,000 488,000 low
Putchased gooas
and services 4399000 B.222000 4413000 65215000 4,892,000 8896000 medum
Capilal goods 354,000 5381.000 240,000 510,000 291,000 504,000 high
Upstiream enargy 167 000 238,000 142,000 208,000 116,000 169,000 low
Upstream Yransport
ond disiribution 1,492,000 1,617,000 1,849,000 2016000 1,765,000 1,908,000 medum
§ Wastes genarated 177,000 191,000 104,000 121,000 110,000 137,000 medum
Business travel 72.000 83,000 40,000 52,000 51,000 74000 medm
Employee commuting 137,000 191.000 114,000 149,000 118,000 158,000 medim
Upstream leased
P Scope 3 59000 medhm

Scope 3

Controlled

Downstream trorspert | Emissions are calculated by following the GHG Protocol.
They include all categories except downstream leasing 238000 medum
and franchises which do not concern the Group's activity.
The uncertainties in the calculation of CO, emissions were
C d taking into account the precision of the input

and diiribution

Processing of sold
products

high

s Products end of life data and the uncertainties in the emission factors. 1,014,000 medum
g Downstream leased
§ ossets N/A
Franchises N/A
Investments 14,000 100.000 19,000 40,000 21,000 42000 medum
Scopes 1,2and 3
confrolled (excluding
the use of products) 10,487,000 13944000 10814000 13700000 10920000 14,179,000 medivm
Use of products soid
; in e cor 21282000 27767000 18374000 24929000 18499000 25375000 medum
>
s Scope 3 total 31,151.000 40543000 28407000 37817000 28974000 38854000 medim

SCOPES 1, 2, 3TOTAL 31,969,000 41,711,000

29,188,000 38429000 29419000 39554000 MEDIUM

|@ GRI 305-1, GRI 305-2, GRI 305-3

Scopes 1 and 2

Direct greenhouse gas emissions are calculated in CO,
equivalent. Emissions related to the consumption of
scope | fuels are calculated based on emission factors
taken from the French Environment and Energy
Management Agency (ADEME) and the department for
Environment, Food and Rural Affairs (DEFRA).

Fugitive emissions are calculated using emission factors
from the sixth report of the Intergovernmental Panel on
Climate Change (IPCC).

Indirect emissions related to electricity are calculated using
the market-based approach, in line with the trajectory
declaration to the S$BTi. In order of data availability, the
emission factor used on each site is that of market
instruments (Power Purchase Agreement, on-site or off-site
renewable electricity production, Energy Attribute
Certificates), electricity suppliers, and the country's or the
region’s residual mix and, finally, the national production
mix with data from the latest IEA report.

Source: Forvia, 2023 URD

[ issues related to the scope

The main comments made by the AMF during examinations covered the following topics:

Scope 3, category 1 on purchases of goods
The focus below concerns purchases of goods.

FORVIA SE: FORVIA SE uses the Octoplus tool, which directly
calculates emissions for each purchasing fine based., in
order of data availability, on a:

= specific approach by quantities: using emissions or
energy consumption transmitted by certain suppliers and
approved (manufacturing emissions of Tier 1 suppliers)
and a measurement of weight per material multiplied by
the related emission factors (for upstream emissions of
Tier 1 suppliers);

semi-specific approach by quantities: using an estimate
of manufacturing emissions from Tier 1 suppliers and a
measurement of weight per material multiplied by the
related emission factors (for upstream emissions of Tier 1
suppliers);

expenditure approach and similar purchases emissions:
by multiplying the expenditure in € thousands by an
average carbon monetary intensity (in 1CO.eq/€
thousand of expenditure) of similar purchases (same
purchasing segment or same sub-commodity) whose

3 transparency as regards the scope of the metrics and targets: information on exclusions, variations in scope
in the context of a recent acquisition or disposal, restatements, etc.

71 FOCUS ON CSRD REQUIREMENTS

Can certain subsidiaries, sites, etc. be excluded from the scope of the metrics? No. Generally
speaking, the scope of the sustainability statement must cover the scope of consolidation. Thus, for
all the metrics defined by the ESRS, the scope to be used must encompass all consolidated entities,
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and no exclusion, not even of non-significant subsidiaries, is permitted. In the absence of collecting
the necessary data, companies must be able to provide at least estimates to the extent that these
comply with the qualitative characteristics of information (e.g.: reliability of the estimate).

On the other hand, companies may define a more limited scope, where relevant, for entity-specific
metrics which are not defined in the ESRS.

In addition, it is important to stress that the scope of certain regulations mentioned in the ESRS and
the scope of ESRS datapoints may differ. For example, the scope of ESRS E2-4 metrics on pollution is
broader than the scope of the European Pollutant Release and Transfer Register (‘E-PRTR’) that is
mentioned in E2-4, by including entities under operational control as well as non-EU entities.

References:

— ESRS: ESRS 1, par. 62;

— EFRAG IG 1: Materiality Assessment Implementation Guidance, FAQ°22
— ESMA: 2024 ECEP

Example — transparency as regards metric scope and possible exclusions
In this extract, the Klépierre Group provides a precise description of the scope used for each metric and any
exclusion, which are justified (for example, sites not managed by the Group).

% of recovered waste All assets that are fully consolidated are taken into account Scope (101/108% 99/99 owned and managed shopping
in the scope. However, when municipality or local authorities centers + 2/9 owned-only shopping centers (excluding
are responsible for waste management, the Group does not 3 centers in Greece, 1 in Italy, and 3 in Spain).

have leverage over the final destination strategy and utilities;
the specific waste streams in this situation are excluded
from the scope.

Coverage rate: 99.7%

Waste-other KPls All assets that are fully consolidated are taken into account in Scope (101/108Y): 99/99 owned and managed shopping
the scope. Some waste streams can be excluded from the total  centers + 2/9 owned-only shopping centers (excluding
tonnage when a third-party (ie, a hypermarket) is managing 3 centers in Greece, 1in Italy, and 3 in Spain).

the waste centract and final destination choices and reporting.

Source: Klépierre, 2023 URD

Coverage rate: 99.7%

3 A significant number of AMF comments related to the scope of the greenhouse gas (GHG) emissions metric.
In particular, in the event of the non-publication of material emissions (especially for scope 3) required under
Article L225-102-1 of the French Commercial Code and Article L 229-25 of the Environmental Code. The
exclusion of material scope 3 emission items should be mentioned and justified. For example, to indicate an
incomplete scope 3 perimeter, issuers are recommended to precisely label their metric to indicate their partial
nature, such as ‘partial scope 3’ (ESMA, 2023 ECEP).
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7] FOCUS ON CSRD REQUIREMENTS
What scope should be used when calculating GHG emissions?

As a general rule and starting point, the company must include in the scope of the GHG emission
metric the GHG emissions of the entities of its consolidated accounting group. This includes the GHG
emissions of the parent company, of the controlled subsidiaries (consolidated or not) as well as of any
share of assets/liabilities that are part of the company’s balance sheet because they are held/incurred
jointly in joint operations, as defined by IFRS 11 (emissions corresponding to the proportion of assets
or liabilities held/incurred).

ESRS E1 defines specific rules for adding to this consolidation scope those GHG emissions related to
entities (joint ventures, associates, unconsolidated subsidiaries, etc.) sites, operations or assets over
which the company has an operational control.

For example, the company adds to its own scope 1 and 2 emissions the scope 1 and scope 2 emissions
of a production site of one of its joint ventures, when it has operational control over this site or joint
venture.

= The ESRS define operational control as: “the situation where the company has the ability to
direct the operational activities and relationships of the entity, site, operation or asset”. The
ESRS cite the example of a company that holds a license to exploit the assets of these entities
(joint venture, unconsolidated subsidiary, etc.).

= EFRAG's Value Chain Implementation Guidance (IG 2) states that the assessment of the
existence of operational control "depends on the company’s specific facts and circumstances,
including the sector(s) where it operates, and on the types of contractual relationships
prevailing in that sector(s).”

= EFRAG also explains that there may be operational control even if there is no financial control
or even if the company does not have the authority to make all decisions concerning that
entity/site/operation/asset. Conversely, emissions must be accounted if assets/liabilities are
part of the balance sheet or if there is financial control, even when there is no operational
control.

The rules defined by the ESRS are more specific than those of the ‘GHG Protocol’ reference framework,
which is used today by many companies.

Note that the concept of ‘operational control’ is also used in ESRS E2 on pollution (§29) and ESRS E4
on biodiversity and ecosystems (§16). It does not apply to other standards, such as social ESRS.

These consolidation rules may lead companies to exercise their judgement when defining which
entities, sites, operations and assets are under their operational control. In this context, the AMF calls
on companies to be transparent about their methodological choices and assumptions made.

References:
— ESRS: ESRS E1, paragraph 46, AR 40; ESRS Glossary.
— EFRAG: EFRAG IG 2: Value Chain Implementation Guidance; FAQ ID No. 208.

3 As regards the targets related to the reduction of GHG emissions, the comments mainly focused on the lack
of transparency in terms of the scope covered, and in particular scope 3. Furthermore, it is important to ensure
consistency between the GHG emissions inventory and the scope covered by the GHG emissions reduction
targets.

Example — transparency and consistency of GHG emissions targets scope
In this extract, the Valeo Group sets a GHG reduction target covering all of its material emissions scopes
(direct and indirect), specifying in a graphic the respective share of these scopes in the GHG inventory.
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Note that the ESRS standards require companies to ensure consistency between the GHG inventory
presented and the GHG reduction targets set (see E1-4, §34b “The company shall explain how the
consistency of these targets with its GHG inventory boundaries is ensured.”)

SBTi TARGETS IN ABSOLUTE TERMS AND CHANGE VS - reduce emissions from its operating activities (Scopes 1and 2)
2019 BASELINE YEAR by 75%, and its upstream (supply chain) and downstream
(MtCo,) (product use) emissions (Scope 3) by 15%, in absolute terms,
’ by 2030 compared with a 2019 baseline. This represents a
29.6 reduction of 17% across all SBTi scopes.
7 453
a4
39
35.8
331
.9% _17'!.
98 89 W s
-1 — 065 — 028
2019 2025 2030
W Scopes1&2 Upstream Scope 3 % Downstream Scope 3

Source: Valeo, 2023 URD

4. Presentation of policies and actions

O what does the presentation of policies and actions entail?

Under the NFRD, companies must publish information that enables readers to understand how material
sustainability issues are managed through policies and actions, including the due diligence procedures
implemented. The Commission's guidelines specify that due diligence procedures are linked to the identification,
prevention and mitigation of the company’s actual and potential negative impacts.

Furthermore, when the company does not apply a policy with regard to one or more identified material issues, it
must publish a clear and reasoned explanation of the reasons justifying this.

71 FOCUS ON CSRD REQUIREMENTS

Description of policies, actions and resources: The MDR-P and MDR-A sections of ESRS 2 set out the
disclosure requirements that must be systematically complied with whenever a company presents a
policy and its associated actions, including when this information is entity-specific (not defined in
topical ESRS or future sector-specific ESRS). For example:

= gs regards policies (MDR-P): general objectives, description of the scope, most senior level
accountable for implementation, interaction with stakeholders, etc.

= gs regards actions and resources (MDR-A): the list of key actions taken and planned to achieve
the policy objectives and their expected outcomes. The description of the actions includes specific
information on the scope (e.g. coverage of the upstream value chain?), the time horizons
considered as well as significant expenditures incurred in this context, etc.

A company must publish all the information on policies and actions required in the topical ESRS when
this information relates to material issues. In fact, the topical ESRS specify the types of policies or
actions that can be described (e.g.: for the management of biodiversity issues, specify whether the
policies relate to deforestation). If the company has not implemented such policies/actions even
though the issue is material, it must report and justify this (as was already provided for by the
Commercial Code).

Furthermore, only information associated with managing material impacts, risks and opportunities
should be included in the sustainability statement. In its supervisory priorities for 2024, ESMA also
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stresses the importance of not presenting actions whose expected contribution is anecdotal (principle
of relevance of information).

Note that when a policy or action covers several topics, the company can collate this information in a
single section to avoid redundancies in its sustainability statement. For more information: Annex,
sustainability statement presentation rules.

References:

— ESRS: ESRS 2, section 4.2 minimum disclosure requirement for policies and actions
— ESMA, 2024 ECEP

O Results of the examinations

’

Share of comments associated with this area

Around 15% of the comments addressed the ‘policy and action’ area, the
majority also in connection with the area of performance metrics.

P s
Main issues identified for this area

Almost all of these AMF comments related to issues of missing information
and relevance of information, or, more marginally, issues regarding the

= Omission/relevance of information  overall consistency of the information.
= Scope
Connectivity
= QOverall consistency
= Methodological transparency

-

Main topics covered in these comments

The issues related to the description of the policies and actions focused mainly
\ on the climate change topic, and, to a lesser extent, social issues (supplier
policy in particular).
= Climate
m Other - environment
Social

= Business Conduct
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O Issues related to omission or relevance of information

The main comments made by the AMF during examinations covered the following topics:

3 for each material issue presented, policies in place have to be described or their absence should be justified.
The principles of completeness and consistency are met when the information about the policies or their
absence covers all the material issues identified, and their scope corresponds to the extent of the material
impacts and risks (e.g.: coverage of the value chain). Conversely, it is essential that information about initiatives
linked to an ESG issue deemed non-material is not presented.

3 the description of policies should not be too generic: presentation with a level of precision that is sufficient to
understand the company's commitments and their context. For example, clarifying concepts such as
‘responsible procurement policy’ and explaining to which sustainability targets it contributes.

3 Companies shall present their actions or action plans necessary for the implementation of the policies
described (or justifying their absence). A very large number of comments mentioned the lack of information
about the resources allocated to actions for achieving the targets. However, this information is essential tp
demonstrate the credibility of the company’s commitments. In the same way as for policies, the principle of
consistency is met when the actions described correspond to the scope of the policies and targets presented,
and reflect their level of importance. For example, several comments of the AMF highlighted the lack of
information about the actions in place to reduce scope 3 GHG emissions (value chain scope), while these
emissions represented the majority of the company’s carbon footprint.

3 providing a sufficient level of detail on the actions and action plan to understand how these actions contribute
to the management of the company’s ESG impacts, risks and opportunities:

- in particular, information on the expected contribution of these actions in view of the targets set. For
example, in the case of climate change mitigation, it is not only a question of describing the levers for
decarbonisation, but also of quantifying these levers in relation to the expected reductions in GHG
emissions (cf. ESMA, 2023 ECEP). As regards social topics, companies can also provide useful contextual
information, such as explaining the deliverables expected from a dedicated working group and how these
are taken into account by the company.

Example — actions related to the climate change mitigation policy
In this excerpt, the Bureau Veritas Group sets out and quantifies the decarbonisation levers associated with its
climate change mitigation strategy.

ESEB Note that ESRS E1, AR 30, requires that companies describe “a) [...] the decarbonisation levers and their
estimated quantitative contributions to the achievement of its GHG emission reduction targets broken
down by each Scope (1, 2 and 3)”. For example, the Group distinguishes between the levers for its own
activities (energy sources) and the value chain, for scope 3.

TARGETS RELATED TO CLIMATE CHANGE MITIGATION AND ADAPTATION - SCOPES 1, 2 AND 3 (TONS OF COy)

Own operations Value chain
668,082
41%
474,054
Lo £ Sa Sa & F E§ £z
2 § £ & ] £ 55 8§ i
8, £ 35 £t £ £ "%’; &
) & 5
N 4 o £ & &
4 & ; &
b &

Source: Bureau Veritas, 2023 URD
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- several comments highlighted the lack of precision on the actions linked to the implementation of a
supplier Code of Conduct, particularly in the event of non-compliance with this Code.

Example — policy and actions: implementation of a supplier code of conduct
In this excerpt, the Kering Group describes the actions in place linked to its policy for managing working
conditions in its supply chain (here: process for managing situations where a supplier does not comply with the

code of conduct).

ESEB Note that ESRS S2-1 requires that companies indicate whether “its policies in relation to value chain
workers explicitly address trafficking in human beings, forced labour or compulsory labour and child
labour”, and whether “the company has a supplier code of conduct”. Furthermore, AR 13 of ESRS S2-1
indicates that companies shall refer, by a specific reference, to the ‘stand-alone’ policies that they may
have (e.g. a code of ethics, code of conduct) by detailing the aspects of these policies that satisfy the

requirements of ESRS S2-1.

6. classification of anomalies into four categories and
standard responses to each case:

a) zero-tolerance breaches (relating to the most serious
situations, specifically child labor, forced labor,
irregular work, undeclared subcontractors, threats,
discrimination, serious breaches of regulations,
counterfeiting, etc.),

b) serious compliance breaches:

the supplier is given one month to resolve the breach,
and a follow-up audit is scheduled to confirm that the
issue has been resolved.
Identification of a zero-tolerance breach or serious
compliance  breach triggers the immediate
establishment of a committee bringing together the
Kering audit team and the relevant House(s) to decide
on the future of the relationship with the supplier.
Immediate shutdown of the approval process if the
supplier is in the process of being activated but has
not started working; and discussions about the
possibility of remediation and support for the supplier
or about the need to terminate the contractual
relationship if the supplier is working on one or more
orders. The House makes the decision about what is
the most appropriate response,

) moderate compliance breach:
the supplier is given three months to resolve the
moderate compliance breach, and a follow-up audit is
scheduled to confirm that the issue has been resolved,

d) observations:
these give rise to a corrective action plan and are the
subject of a dedicated checklist at the next audit. The
supplier has six months to remedy the observation.

Source: Kering, 2023 URD

For each of the 13 categories in the comprehensive audit
questionnaire, a detailed description of what constitutes zero-
tolerance breaches, serious or moderate compliance breaches
and observations has been prepared. For example, in the health
and safety category, any situation that may endanger the lives of
workers is a zero-tolerance breach; the absence of mandatory
documentation on aspects capable of endangering the health or
safety of employees is a serious compliance breach; the absence
of mandatory documentation other than that addressing the
health or safety of workers is a moderate compliance breach; and
a deviation from existing procedures results in an observation. In
the social category, the falsification of a certificate proving
payment of social security contributions is a zero-tolerance
breach; any issue relating to the minimum wage is a serious
compliance breach; a failure to comply with updates to collective
bargaining agreements is a moderate compliance breach; and a
failure to implement laws to promote the professional
integration of vulnerable people results in an observation.

Depending on the results of audits, suppliers are classified as:

« compliant (no zero-tolerance breaches, no compliance
breaches, whether serious or moderate, fewer than five
observations);

partially compliant (no zero-tolerance breaches, no serious
compliance breaches, fewer than five moderate breaches);
progress expected (no zero-tolerance breaches, more than
five moderate compliance breaches or at least one serious
breach);

« zerotolerance (at least one zero-tolerance breach).

3 In many cases, particularly for the climate change topic, companies were asked to provide clarifications as
regards the financial resources and investments allocated to the actions and action plans (for example,
material capital expenditures (CapEx) incurred or planned). The implementation of a climate change action plan
can indeed have significant financial implications that are key to present.

Example — resources: expenditure and investment associated with the climate change mitigation policy

In this extract, the Michelin Group indicates the investments made in 2023 for the implementation of the climate
change transition plan (specifying the scope of these investments). The group also refers to the sum of CapEx

aligned with the European Taxonomy.

BB Note that ESRS 2 MDR-A requires that companies describe the material investments made as well as
those that are planned (forward-looking vision) that are necessary for the implementation of the

company's actions and action plans.
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METRICS AND TARGETS

Greenhouse gas  CO, emissions, Scopes 1, 2 and 3: see section 4.1.1.7 a) Transition plan: decarbonizing our operations/inventory of Scope 1, 2

emissions and 3 CO, emissions.
Reduction Scopes 1 and 2: see section 4.1.1.1 a) Transition plan: decarbonizing our activities/Scopes 1 and 2: reaching net zero emissions in
targets the manufacturing operations by 2050.

Required Scope 3 (excluding the in-use phase): see section 4.1.1.1 g} Transition plan: decarbanizing our operations/Scope 3:
reducing emissions from our transportation operations/Scope 3: reducing emissions from purchased raw materials and
components/Scope 3: reducing emissions from upstream purchased energy and end-of-life treatment of sold products

Optional Scope 3 (in-use phase). see section 4.1.1.1 b) Transition plan: company strategy/Designing ultra-energy efficient
products
Spending Manufacturing operations: €114 million was invested in 2023 as part of the production plant decarbonization plan

(Scopes 1 and 2).

CapEx of environmentally sustainable activities (Taxonomy-aligned): €601.4 million was invested in 2023 to enable
the introduction of technologies to improve the rolling resistance of our tire products and the installation of new tire lines
that reduce rolling resistance compared to the previous generations. See section 4.1.1.7 2023 report on the Michelin Group’s
activities in respect of the European Taxonomy Regulation, activity 3.6.

Source: Michelin, 2023 URD

5. Governance associated with sustainability issues

0 what does reporting on governance associated with sustainability issues entail?

Article R.225-105 of the French Commercial Code, which transposes the NFRD into national law, requires that
companies publish their general policies relating to how the company organises itself to take account of
environmental issues and, where applicable, environmental assessment or certification procedures. More
generally, it requires companies to describe how they manage sustainability issues, including how they organise
this management (to prevent, identify, mitigate and monitor risks).

The 2017 European Commission guidelines specifically encourage companies to publish information about the
governance channels set up to develop policies related to sustainability issues, specifying the company’s specific
situation.

71 FOCUS ON CSRD REQUIREMENTS

The ESRS set out the reporting obligations related to the governance of sustainability issues. These
obligations are defined in ESRS 2. Certain topical standards strengthen these reporting obligations
(notably ESRS G1 — business conduct). These new obligations are summarised below:

- GOV 1: composition of the administrative, management and supervisory bodies, their roles and
responsibilities, their expertise and skills or access to these skills;

- GOV 2: how these bodies are informed of sustainability issues and how these are taken into
account. For example, companies shall specify the frequency with which these bodies, including
their relevant committees, are informed of material impacts, risks and opportunities;

- GOV 3: Integration of sustainability-related performance in incentive schemes. Note that
climate-specific details are required (ESRS E1, GOV3);

- GOV4:disclosure of a mapping linking the sustainability statement to the due diligence process;

- GOV 5: description of the risk management system and internal controls linked to the
sustainability information process (risks linked to the quality of the information, and not the
sustainability risks themselves).

Link to the corporate governance statement: certain information published in the corporate governance
statement may also be relevant for satisfying ESRS obligations (for example: diversity, expertise of the
members of the board of directors, etc.). In order to avoid duplication, companies may incorporate this
information by reference in their sustainability statement, respecting the conditions set out in ESRS 1,
paragraphs 115 to 119 (digital tagging, audit, precise references, etc.).
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References:
— ESRS: ESRS 2, GOV-2to 5
— ESMA: Off to a good start: first application of ESRS by large issuers (July 2024), key area of
attention 1: establishing governance arrangements and internal controls that can promote
high-quality sustainability reporting
— AMF: 2022 corporate governance report (only available in French)

D Results of the examinations

Share of comments associated with the governance of sustainability issues
topic

10 companies were the subject of comments relating to the topic of
governance of sustainability issues.

Main issues identified for this area

The vast majority of the issues identified related to the failure to include
relevant information in terms of governance linked to sustainability issues. In
the minority, some comments focussed on the issues of methodological
transparency and the overall consistency of the information contained in the
URD.

= Omission/relevance of information
= Overall consistency

Methodological transparency

O Key comments from the examination of listed companies’ information

The main comments made by the AMF during examinations covered the following topics:

(3 a significant number of comments related to the training of board member (expertise and skills) in relation to
sustainability issues. Furthermore, in its doctrine, the AMF recalls that: “it constitutes good practice to provide
regular training on topics relevant to the company, in particular in terms of corporate social responsibility (CSR),
and to set out the training provided to board members, in particular in terms of CSR. This training is not only
theoretical: it can be very practical, for example through visits to industrial sites”*°. In 2022, the AMF was able
to note that 87% of companies from a sample of French companies from the SBF 120 communicated on their
board members’ skills related to sustainability issues®™.

10 pOC-2012-02, section 14, only available in French.
1 Rapport AMF 2022 sur le gouvernement d'entreprise et la rémunération des dirigeants [AMF 2022 report on corporate
governance and executive compensation], pp. 4-5, only available in French.
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Example — detailed description of the CSR training undergone by board members

In this excerpt, the Air Liquide Group describes the training sessions followed by its board members, including

on sustainability issues.

IEZE  ESRS 2 requires that companies explain whether the skills and expertise available to its governance bodies
are appropriate or will be developed to enable the administrative, management and supervisory bodies
to oversee sustainability issues. In particular, information is required about expertise that can be acquired
through training. Companies are expected to make the link between the ESG issues identified as material
and the level of expertise of the governance bodies.

Training measures: the internal regulations stipulate that training = governance, including the main organizational principles of the
measures are offered to the Directors relating to the Company’s Group and its main business lines, with a particular focus on
businesses and specific features, in particular by means of site the organization and missions of the Board of Directors and
visits or meetings with senior executives, and to the Company's each Committee;

Corporate Social Responsibility challenges (in particular
concerning climate issues). In particular, training on the Group's
specific accounting, financial, extra-financial and operational

= the Group's various business lines, including Healthcare, Large
Industries, Industrial Merchant, Hydrogen and Electronics.

aspects, as well as training on aspects related to the Group's In addition, all members of the Board of Directors took part in:
risks, are offered to members of the Audit and Accounts » a training course conducted by an external consultant on the
Committee. theme of CSR, during which the changes resulting from the

new CSRD regulations (Corporate Sustainability Reporting
Directive) were presented, in particular, as well as an update of
the information communicated during the previous training on
the same topics in December 2022. During this meeting, the
topics discussed concerned in particular the main reporting
obligations linked to the CSRD and ESG (sustainable
investment or environmental, social and governance) with the
impacts in terms of governance of the new obligations

Each year, the Directors are asked about their fraining
requirements and a training request form is systematically
proposed once a year to each Director. It consists of proposals for
meetings with the heads of each of the major business lines and
main central functions, and site visits. The Directors may ask to
meet Executive Committee members or ask for specific training
for each business line, activity or geographical zone.

A form is also systematically proposed to new Directors, which is resulting from the transposition in France of the CSRD. In
used to draw up a training program adapted to the skills and accordance with the same principle as in 2022, discussions
individual experience of each new Director. took place at the end of the presentations, in a question and

. answer format;
In 2023, the focus was on training for the five new members of the

Board of Directors. They received training on topics related in = a discussion bringing together all the Directors and Mr Benoit
particular to: Potier with the central theme being a presentation of the Group
. . . . and its history.
n the strategic ADVANCE program, including ESG (Environmental,
Societal and Corporate Governance) objectives; Further to this, the two Directors representing the employees
= General Control; benefited from specific training, details of which are given below.

Source: Air Liquide, 2023 URD

(3 description of the roles of the governance bodies (audit committee, CSR committee, etc.) and the coordination
of their respective work.

Examples — detailed description of the missions of an audit and CSR committee

Example 1:in this first extract, the URW Group describes the missions entrusted to its various bodies, in particular

its audit committee. The description and The sustainability governance is structured around the following bodies:
distribution of the roles of the committees dealing « The Supervisory Board (SB), including its 2 committees (the Audit

. . . A q Committee (AC) and the Governance, Nomination and Remuneration
with CSR issues is all the more important since the : . B
Committee, GNRC), oversees the sustainability programme as part of

AMF noted in 2022 that it constitutes good practice its reqular business reviews and discusses the sustainability roadmap
to question the coordination of the missions of the during its strategy sessions.

. . . fCSR d * The AC is provided with comprehensive information on sustainability
various committees in terms o andto report on matters. It oversees the sustainability reporting process, the

this in the URD (AMF report on corporate effectiveness of internal control and risk management systems in
governance only available in French) relation to sustainability, and where appropriate, internal audits in
7 .

relation to sustainability reporting.
* The GNRC oversees social and governance matters. This includes data
S ESRS 2 recommends that companies on URW's Diversity Policy, as well as social and governance practices,

Supplement the description of complex compliance, ethics and human resources. It regularly reviews and
assesses the effectiveness of the actions in place, making necessary

governance structures with a diagram for adjustments to enhance the Group's performance. This approach

Sustainab”]ty issues [GOV_]_' §AR4] ensures that social and governance matters are integrated into
URW's core business strategy, promoting long-term value creation

for all stakeholders.

Source: URW, 2023 URD
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3 companies’ transparency as regards the inclusion of their sustainability performance in incentive schemes.
Companies can also refer to the AMF guide on the URD and the AMF 2022 report on corporate governance
[only available in French], which recalls good practices in terms of setting executive remuneration criteria.

Example — description of the inclusion of sustainability results in remuneration

In this excerpt, the Getlink Group describes how its sustainability performance is integrated in remunerations by
indicating that 10% of the CEQ's variable remuneration is indexed to climate-related performance criteria and by
detailing the associated metric.

EEEN The ESRS 2 and ESRS E1 GOV-3 sections require specific information on the remuneration policy, for
example, the proportion of variable remuneration that is dependent on sustainability targets or
impacts, or more precisely, if climate is material, the share of total remuneration associated with
climate and whether the related GHG emission reduction targets are taken into account in
remuneration.

Annual variable remuneration for 2024

n Operational
. 2024 operating Energy and . .
EBITDA ratio cash flow excellence EES in Climate Social
strateg
25% 20% 15% 10% 10% 10% 10%

FINANCIAL OBJECTIVES (45%) | STRATEGIC AND SUSTAINABLE DEVELOPMENT OBJECTIVES (55%)

Sustainability objective (20%)

= Greenhouse gas reduction target for 2024 (10%), achievement of the published and detailed objective as set out in
section 6.4.2 of this Universal Registration Document to reduce the Group's direct emissions (Scopes 1 and 2) by 25% (in
tonnes of CO; equivalent) by 2024 on a like-for-like basis compared to 2019 emissions.

Source: Getlink, 2023 URD

0 what do the taxonomy disclosure obligations entail?

In accordance with Article 8 of the Taxonomy Regulation and the dedicated Disclosure delegated Act (EU Delegated
Regulation 2021/2178), financial and non-financial companies that fall under the scope of the NFRD and, starting
from January 2024, the CSRD, are required to publish metrics and contextual information on how sustainable their
economic activities are from an environmental standpoint, according to the EU Taxonomy framework.

In particular, non-financial companies must publish metrics in regulatory templates reflecting the level of eligibility
and alignment of their turnover, capital expenditure (CapEx) and operating expenditure (OpEx). For more
information: see Part 1. Overview of the requlatory framework on the Taxonomy.

This section reports on the key issues related to the taxonomy reporting of non-financial companies. For more
information, refer to the AMF report on the taxonomy reporting of financial institutions (Nov. 2024)
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O Results of the examinations

, Share of comments associated with the Taxonomy disclosures

Around 18% of the comments made during the AMF's examinations of
sustainability information carried out between 2023 and 2024 related to
Article 8 taxonomy disclosures (vs. comments relating to the application of
the NFRD and the associated obligations of the Commercial Code).

’ Main issues identified for this area

The comments mainly focus on issues of omissions of information required by
the Taxonomy Regulation. Other key issues identified are transparency as

‘ regards the calculation and assessment methodologies, connectivity (link with
financial information) and the reporting scope.

= Omission/relevance of information  Other issues were also identified, such as the question of the consistency

=S . . . . -
CZZTECWW between the taxonomy information and the other information provided in the

= Methodological transparency NFS or the non-compliance of the KPIs presented.

\

Topics specific to the taxonomy disclosures

The comments primarily related to the publication and calculation of the KPIs,
and the eligibility and alignment assessment (completeness and description
' of the assessment carried out). A significant number of comments were also

transmitted on the publication of the templates.
= Alignment analysis
= Eligibility analysis Other comments not attributed to a particular topic (in grey) are linked to
APM scope issues or omission of contextual information.
m Calculation of KPI
= Templates

O issues related to eligibility and alignment assessments

The main comments made by the AMF during examinations covered the following topics:

3 incomplete scope for the assessment of eligible or aligned activities: as a reminder, taxonomy reporting must
cover the entire consolidated scope. Also, all economic activities and investments must be examined, without
a materiality threshold. It should be noted that the European Commission nevertheless allows companies that
encounter difficulties in assessing the alignment of activities that are not material for them to report these as
non-aligned activities by default (ref. FAQ 13 of December 2022).

3 requests for further information on the presentation of eligible (and non-eligible) activities and investments,
and aligned activities and investments. For example, when the company presents a summary of activities, it is
important to understand which taxonomy targets these aligned or eligible activities relate to.

3 completeness of the eligibility assessment (assessment not or partially carried out), in particular for the
identification of eligible investments (CapEx). As a reminder, a company whose activities are not covered by
the taxonomy can nevertheless identify investments associated with individual measures as being eligible and
aligned.
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Example — assessment of ‘individual measures’ and associated investments eligible for the taxonomy

In this excerpt, the Rubis Group describes the investments linked to ‘individual measures” and the purchase of
products from eligible activities. This example highlights that it is not necessary to have eligible (or aligned)
turnover to identify eligible (or aligned) CapEx.

The analysis revealed the absence of eligible revenue for
the rest of the Group's activities (in particular in connection
with its Energy Distribution division not mentioned in the
Regulation). With the exception of activities 41 and 7.6 for
the Photovoltaic Electricity Production activity, the eligibility
analysis for investments and operating expenses was
therefore focused on “individual measures™. The activities
considered eligible are:

» activity 4.1 - Electricity generation using solar
photovoltaic technology: the Group generates
investments to support the electricity sales of its
Photovoltaic Electricity Production activity;

Source: Ruby, 2023 URD

« activity 4.10 - Storage of electricity: the Group is
developing (vig its Energy Distribution division, as part
of the RSB project) photoveoltaic energy production
infrastructures coupled with hydrogen energy storage
capacities to ensure continuity of electricity distribution.
The RSB project was classified in activity 41 in 2022
because its dual component, Photovoltaic and electricity
storage, which cannot be separated, allows it to be
classified in one or the other of these activities. The
classification in £.10 was used in 2023 by prioritising the
project’s storage component;

activity 6.5 = Transport by motorbikes, passenger cars
and light commercial vehicles: for the head office and
its subsidiaries, the Group has its own vehicles as well as
long-term leases for light commercial vehicles and is
renewing its fleet;

3 completeness of the alignment assessment (absence of assessment, limited scope of assessment)

71  TAXONOMY FOCUS

Completeness of the alignment assessment: activities eligible for multiple targets

In its 2023 and 2024 supervisory priorities, ESMA reiterates that where an economic activity is
associated with several environmental objectives, issuers must assess whether this activity complies
with the technical criteria defined for all these different objectives (multiple contribution). For example,

if an activity is eligible for both climate change mitigation and adaptation objectives, it is necessary to
check alignment with these two targets in order to

provide complete information in line with the Taxonomy

Proportion of 2023 capex that is Taxonomy-eligible
and Taxonomy-aligned, by objective:

REQU/UI’/OI’). of capex/Total capex

In this case, companies must provide in the additional per bjecive per bjective

regulatory template to fully report on their contribution Eﬁ:ﬂ ?:z 8;::

to each of these targets for all their activities (i.e. with a ™

double counting), as set out in the table presented here. na 23%

This complete information is essential for financial :’S na 0%
na 0%

institutions (see the collection difficulties identified in the
AMEF report on the taxonomy reporting of financial

institutions, Dec. 2024).

References:

na: not applicable.

Source: Vivendi, 2023 URD

— Delegated Act 2021/2178, Annex Il, footnote (c)

— ESMA, 2023 and 2024 ECEP

13 the level of transparency on how the company assessed the compliance with taxonomy alignment criteria
(substantial contribution, DNSH, minimum safeguards). It is important that the company specifies how the
alignment verification is carried out for its activities, but also for its investments (for example, for purchases of
taxonomy-aligned products from a third party).
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Example — transparency as regards the methodology for assessing the taxonomy alignment criteria

In this extract, the Eiffage Group presents a summary of the key assumptions made when assessing the
technical criteria of the taxonomy used to define the level 5 5
of sustainability (alignment) of activities from an
environmental perspective.

Material discretionary decisions

B In the case of so-called 'multi-objective’ activities (such as the
Construction of new buile hich is eligible under
CCM 7.1 and CE 3.1), the main objective is determined on the
basis of two principles, Eiffage’s capacity to be aligned with the
substantial contribution criteria of each objective, and the nature
of the activity.

The DNSH criterion for adaptation to climate change applies
to all activities. Eiffage has a three-fold approach for verifying
compliance with this criterion

For Eiffage Concessions’ activities, or when je is
ign phase, the DNSH
criteria are strictly verified for the selected construction projects.

owner or is

volved in the project d

Source: Eiffage, 2023 URD

For major projects, ElAs that include a climate risk analysis are

systematically conducted

[ issues related to the calculation of the taxonomy KPIs

The main comments made by the AMF during examinations covered the following topics:

3 the lack of information making it possible to reconcile the KPI denominators of the turnover and especially of
the CapEx KPIs with the information disclosed in the financial statements;

3 the lack of methodological details: how the amounts of turnover, CapEx and OpEx were allocated to the
numerator and in particular the bases for estimations, where applicable. Note that estimating eligible or
aligned CapEx based on financial metrics, such as turnover, is not allowed;

3 the non-materiality of the OpEx KPI which, as a reminder, relates to the non-significance of the denominator
of the metric and not of the numerator, and which must be accompanied by contextual information: publish
the OpEx KPI equal to zero, state the amount of the denominator and justify its non-materiality;

3 the absence of required additional indicators, in particular the adjusted KPIs in the event of the issuance of a
green bonds. These adjusted KPIs (restatement of amounts associated with green bonds) are necessary for
financial insitutions’ taxonomy reporting;

13 the lack of contextual information on changes in KPIs from one year to the next (results, methodology).
Example — comments on changes in the taxonomy disclosures

In this excerpt, the Séché Environnement Group explains the factors leading to changes in its taxonomy
reporting compared to the previous year (assessment method, metric)

Changes in taxonomy reporting compared with the
previous year

» The taxonomy headings and activity codes have been
updated in line with the amendment to the Delegated
Regulation adopted by the European Commission on June
27,2023,

= Activity 4.8 (Electricity production from bicenergy) may
be eligible and aligned, but only up to 50% (the biogenic
share linked to the incineration of NHW). These activities
have not been included in the reporting for financial year
2022. This year, they have been included even though
electricity production is marginal on our sites.

Source: Séché Environnement, 2023 URD

« The comprehensive service activities have been
reclassified from 2.2 Hazardous waste treatment to 2.1
Hazardous waste collection and transportation. Activity 2.2
refers to the treatment of hazardous waste ON-SITE.
However, the overall offer includes a waste collection and
pre-treatment service. As the final treatment of the waste
is carried out at a different site (which only provides a
service), these activities have been classified as 2.1
Hazardous waste collection and transport.

.

Solarca's activities in countries not covered by a specific
analysis have been excluded from the Minimum
Safequards criteria.

[ issues related to the publication of the template

The main comments related to the following topics:
3 the failure to publish the required templates, in particular for the OpEx KPI. As a reminder, the OpEx table is

required, even when the OpEx are presented as not material;
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3 non-compliance of the templates presented (differences with the required templates). For example, all the
‘environmental objectives’ columns must be presented, even when the company does not contribute to one of
these objectives. Note that since 2024, new templates must be used.

71  TAXONOMY FOCUS

Compliance with the regulatory templates and templates dedicated to gas/nuclear-related
activities

Regardless of the level of eligibility and alignment of a company's economic activities, it is required to
use the template set out in the Disclosure Delegated Act, as amended by the Environment Delegated
Act, without any adaptation or amendment. The only case where templates may be omitted is in
situations where issuers do not carry out, fund or have exposure to the activities mentioned in Template
1 of Annex XlI of the Delegated Act (gas/nuclear related activities). In this case, the European
Commission has specified that Template 1 must be published, while templates 2 to 5 can be omitted
(Commission Notice C/2024/6691).

Références :

— Disclosure delegated Act 2021/2178, Annex XIll and Q°28 of the Commisison Notice
C/2024/6691 published in the OJ the 8.11.2024.

— ESMA, ECEP 2024
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APPENDIX: PRESENSATION RULES FOR THE SUSTAINABILITY STATEMENT

Presentation rules for the sustainability statement with the CSRD

Preparing a ‘sustainability statement’
Companies shall publish a ‘sustainability statement’ as a clearly identifiable section of their management report (CSRD and
ESRS 1 §112).
The information shall be presented in a manner that distinguishes Structure of the ESRS sustainability statement
between the ESRS information and the other information included in the

. This appendix is an integral part of ESRS 1 and has the same authority as the
management report. The format should facilitate access to and other parts of the Standard with respect to reporting in four parts as outlined in
understanding of the sustainability statement and be both human- |Peeeeh 115

readable and machine-readable (ESRS 1, §111). T ] _
management report | ESRS codification Title
Structure of the sustainability section L Gf_neml ESRS 2 G;’_m"‘u/ zli‘vclgfgmd hmckldirllg
. . . . iformation mnformation provided under the pph-
The company shall structure its sustainability statement in four parts cation Requirements of topical ESRS
o . listed in ESRS 2 Appendix C.
(ESRS 1, §115 and Appendix D, ESRS 1), cf. table opposite. s i
2. Environmental | Not applicable | Disclosures pursuant to Article 8 of
information Regulation (EU) 2020/852 (Taxonomy
Presentation of taxonomy disclosures Regulation)
The information defined in the Taxonomy Regulation shall be presented ESRS EI Climate:change
jointly, in a clearly discernible part of the environmental section of the ESRS E2 Pollution
sustainability statement. This information is not subject to the provisions ESRS E3 Water and marine resources
of the ESRS. ESRS E4 Biodiversity and ecosystems
ESRS E5 Resource use and circular economy
Internal cross-references in the sustainability statement 3. Social ESRS Sl Own workforce
. .y . . . . information
To avoid repetition, a company may refer to information in its
. epe . - . . ESRS S2 Workers in the vall h
sustainability section (but this is not an obligation). Thus, a company that it itk ol
. . . . . ESRS S3 Affected S
covers environmental and social issues in the same policy can make use e et
of cross-referencing. In other words, the company can publish B Sonnmersignt eniusas
information about a policy in its environmental disclosures and refer to |* Jovemance | ESRS GI Bisinesvicondic

this in its related social disclosures, and vice versa.
ESRS 1 §115

Incorporation by reference (of other documents)
Chapter 9.1 of ESRS 1 sets out the rules for incorporation by reference (authorised documents, presentation rules, audit, etc.).
As regards the presentation rules:
e information incorporated by reference must constitute ‘separate’ information and be clearly defined as meeting the ESRS
requirements in the referenced document;
e “Inthe preparation of its sustainability statement using incorporation by reference, the company shall consider the overall
cohesiveness of the reported information and ensure that the incorporation by reference does not impair the readability
of the sustainability statement”.

Presentation of the information “related to ESRS 2” specified in the topical standards
e  General rule: this must be presented with ESRS 2 (this is the case for IRO-1, SBM2, GOV3, etc.).
e  Exception for SBM 3:
— The SBM-3 disclosure requirement of the topical standards may be presented within the topical sections and not
in the general section (e.g. for climate, presentation of climate risks): ESRS E1, §12 for example, for climate.
— Furthermore, ESRS 2 SBM-3 information can also be presented in the topical sections (vs in the general section):
“The company may disclose the descriptive information required [by SBM 3] alongside the disclosures provided
under the corresponding topical ESRS, in which case it shall still present a statement of its material impacts, risks
and opportunities alongside its disclosures prepared under this chapter of ESRS 2.” ESRS 2, §49

Presentation of a list of disclosure requirements with which the company complies

General table of contents (IRO-2): “The company shall include a list of the Disclosure Requirements complied with in preparing
the sustainability statement, following the outcome of the materiality assessment, including the page numbers and/or
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paragraphs where the related disclosures are located in the sustainability statement. This may be presented as a content index.”
ESRS 2, IRO-2, §56

Important: The company must also report the IROs that are addressed through ‘entity-specific’ information: “a specification of
those impacts, risks and opportunities that are covered by ESRS Disclosure Requirements as opposed to those covered by the
company using additional entity-specific disclosures”. ESRS 2, SBM 3, 48(h)

Presentation of information deriving from other EU sustainable finance regulatory frameworks (SFDR, CRR, etc.)

“The company shall also include a table of all the datapoints that derive from other EU legislation as listed in Appendix B of this
standard, indicating where they can be found in the sustainability statement and including those that the company has
assessed as not material, in which case the company shall indicate “Not material” in the table in accordance with ESRS 1
paragraph 35”. ESRS 2, IRO-2, §56

Presentation of additional disclosures stemming from other regulatory frameworks or voluntary frameworks (e.g.: GRI,

ISSB)

e  This information must be clearly identified.

e Itis necessary to provide a reference to the frameworks mentioned (regulatory or voluntary standards/frameworks).

e  Note that only additional information that meets the qualitative characteristics (Appendix B, ESRS 2) can be included in
the sustainability statement (see, for example, the relevance characteristic).

ESRS 2, IRO-2, §114

Presentation of additional entity-specific disclosures

Where the company discloses entity-specific information related to material impact, risks and opportunities, it shall report
those disclosures alongside the most relevant sector-agnostic and sector-specific disclosures. ESRS 2, IRO-2, §117

Note that only entity-specific disclosures that meets the qualitative characteristics (Appendix B, ESRS 2) can be included in the
sustainability statement (see, for example, the relevance characteristic).

Presentation of sector-specific information

The disclosures required by sector-specific ESRS shall be grouped by reporting area (strategy, IRO management, etc.) and, where
applicable, by sustainability topic. In other words: these are presented alongside the disclosures required by ESRS 2 and the
corresponding topical ESRS.

ESRS 2, IRO-2, §116

Digital tagging rules
e  On 30 August 2024, EFRAG published the final version of the digital taxonomy (ESRS, taxonomy).
e  The rules for tagging the sustainability statement, in relation to this digital taxonomy, have yet to be defined by
ESMA.
e  The European Commission recalled the main general tagging rules arising from the CSRD in a draft Q&A published
on 7 August 2024. In particular, it explained that mandatory tagging and XHTML formatting will only come into
application once the tagging rules have been adopted (Q 38).
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About Finance ClimAct

The Finance ClimAct project contributes to the implementation of France’s
National Low Carbon Strategy and the European Union’s Sustainable Finance
Action Plan. It aims to develop new tools, methods and knowledge to enable
(1) retail investors to integrate environmental objectives into their investment
choices, and (2) financial institutions and their supervisors to integrate climate
issues into their decision-making processes and align financial flows with
energy and climate objectives.

The consortium, which is coordinated by ADEME, also includes the Ministére
de la Transition Ecologique et Solidaire, the Autorité des Marchés Financiers,
the Autorité de Contréle Prudentiel et de Résolution, 2° Investing Initiative, the
Institut de I’Economie pour le Climat, Finance for Tomorrow and GreenFlex.
Finance ClimAct is an innovative programme with a total budget of €18 million
and €10 million in funding from the European Commission.

Duration: 2019-2024

About the Autorité des Marchés Financiers

As an independent public authority, the AMF is responsible for protecting
savings invested in financial products, providing information to investors and
ensuring the proper functioning of the markets.

Finance
ClimAct

Wwith the contribution of the Eurapean
Linian LIFE program
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17, place de la Bourse — 75082 Paris Cedex 02 — France
Tél. : 01 53 4560 00
www.amf-france.org
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